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FROM 
ST. LOUIS=MEMPHIS— 
KANSAS CITY 


to COLORADO — UTAH 
CALIFORNIA 


TRAIN NO. 75 — DAILY EXAMPLE 


Lv. St. Louis (via Mo. Pac.)..... 1:00 pm Tue 
Lv. Memphis - 

Lv. Kansas City... “ 

Ar. Pueblo 


(via D. & R. G. W.)..11:00 pm Wed 
Bs sag -» 4:00 am Thu 


Lv. Pueblo (via D. & R. G. W.)..12:01 am Thu 
Ar. Salt Lake City.. “ - -- 4:00 am Fri 


Ar. Oakland (via W. P.).....00. # 

Ar. San Francisco... “ “ 

#—6th Morning Delivery on Arkansas and Missouri 
(including St. Lovis) and Memphis traffic. 


#—7th Morning Delivery on Chicago, Michigan, Ohio, 
and Indiana traffic. 


#—8th Morning Delivery on Buffalo, Pittsburgh, Western 
New York and Western Pennsylvania traffic. 


#—9h Morning Delivery on Eastern Seaboard traffic. 


Route Your Shipments 
via 


MO. PAC.-D. & R. G. W.-W. P. 


For further information about this and all other freight 
service, see your local Missouri Pacific representative 
or write— 
H. M. JOHNSON 
Freight Traffic Manager 
St. Lovis, Mo. 
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IS NO TRICK WITH THE 


FRUEHAUF 


THE Fruehauf Flyer was especially designed to 
bring all of the advantages of Trailer operation to 
the city delivery and feeder line operator—with 
special emphasis on the nimbleness and speed 
so essential in this type of work. 





In spite of its 6-ton payload capacity, the Flyer is 
engineered for use with today’s fast % to 1%-ton 
trucks—units which have passenger car speed, 
pick-up and economy. 

From the standpoint of maneuverability, just 
consider that this hinged-in-the-middle unit— 
tractor and Trailer—turns in the same radius as 
its short wheelbase tractor alone! And because 
it is hinged in the middle, it squeezes up narrow 
alleys and snakes its way into crowded load- 
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‘*You wouldn’t know you were pullinga Trailer.”’ 

Further, the Flyer provides the savings of 
‘‘shuttle’’ operation. One tractor-truck handles 
two or more Trailers—being enroute with one 
Trailer while another is being loaded, often with 
still a third Trailer being unloaded. Motive power 
works almost continuously. 

Best of all, the Flyer is priced at the lowest 
figure ever put on a van-type Fruehautf ! 

You can see this new Trailer at your nearest 
Fruehauf Branch. Or, the Fruehauf man will 
gladly arrange a showing at your place of busi- 
ness. It will be worth your while. 


World’s Oldest and Largest Manufacturers of Truck-Trailers 


. _ FRUEHAUF TRAILER COMPANY « DETROIT 
ing docks with an ease that makes drivers say, <g> 
Ma 


FRUEHAUF TRAILERS 


Sales and Service In Principal Cities 


“Engineered ee 
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UNITED 


SERVES THE NATION 


United is the only airline linking the East, 
the Great Lakes region, and the Middle West 
with all principal Pacific Coast cities—Los 
Angeles, San Francisco, Portland, Seattle, 
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_ railroads were the only 


major form of transportation, 
regulating interstate commerce meant 
regulating the railroads and nothing 
else. 


But today, when railroads are only 
part of a transportation industry, there 
is before Congress a carefully worked 


be unfair to other forms of transpor- 
tation. 


Now let’s see about that: 


What is unfair about asking a whole 
industry to abide by the same rules? 


The railroads paid for the building of 
their own “‘superhighways” of steel— 








What’ the Square Thing to Do? 


And these channels are maintained at 
an annual cost to taxpayers which far 
exceeds the cost to railroads of main- 
taining an average mile of railroad. 
Barges and boats pay nothing for the 
use of these channels. 


Commercial carriers on the highways 
do pay something toward the cost of 





out legislative program designed to aad Acie a eal sn the roads they use—but they use the of 

correct some of the existing inequali- Se <A ennganer ere - oiimaiiee same roads as 25,000,000 passenger of 

ties in that industry. rnc y pay cars whose owners pay most of the jo 
; cost of building and maintaining the 

The general attitude of Congress has What other form of transportation highways. h 

been eye pne ive. So has the general does these three things? This is said not in criticism but as a 7 
attitude of railroad employes. One of __ ie gale Renn Tenens nn den eum 

the nation’s largest farm organizations River barges and boats operate over ails diet, ined = oiiah om OF 

has gone on record in favor of these channels provided for them with tax- P "ioe ” 1S 

laws. payers’ money at a cost of from somes Pr 

$100,000 to a quarter of a million dol- So we come back to the basic question: th 

The opposition has come largely from lars per mile — several times what it Is it fair to ask part of an industry to ra 

groups with special interests, who con- costs a railroad to build an average work under rules which do not apply co 

tend that the changes proposed would mile of line. to all parts alike? 
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A NEW, FAST, LOW-COST WAY TO REMOVE 









STEEL POWER-LINE POLES FROM CONCRETE 










# 







% A 
Has S 
“it. : a. 


cad 

l- e - 
le = oe dl , asia 
ys ; 
of Tue Chicago Surface Lines has developed a new method 
he of breaking the bond between steel poles and the 6 feet | ‘ 
er of concrete they are anchored in... turning a tough : 
he job into a simple one requiring only a few minutes. met Asi oda Paes 
he Four hydraulic jacks and a collar, and a central 

hydraulic pump, are mounted on an International I-14 pump and the heavier-type hydraulic jacks, and has 
3 a Tractor. The tractor is driven up to the pole, the collar —_ eliminated unloading and loading of the collar and jacks 
m- opened and the jacks lowered to the ground. The collar at each pole. It has made a compact, mobile combination 
to is then locked and wedges set between it and the pole. _ that has materially reduced costs. This is typical of the 

Pressure of approximately 160 tons can be built up by —_ jobs International tractors are called on to do. New uses 
yn: the hydraulic pump, although that much pressure is _ for their versatility are turning up all the time. Ask the 
tO rarely needed. When the bond is broken, the unit is un- nearby International industrial power dealer or Com- 
ply coupled and the tractor quickly driven to the next pole. | pany-owned branch for information on their ability to 





The collar has been used for some time with journal 
jacks. Four men manned the jacks but it was impossible 
to apply equal pressure all around. The International 
Tractor has permitted the use of a central hydraulic 





INTERNATIONAL HARVESTER 


solve problems for you. 


INTERNATIONAL HARVESTER COMPANY 


(INCORPORATED) 


180 North Michigan Avenue Chicago, Illinois 
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BUILDING AN EMPIRE“ 


@ OBSERVE 


NATIONAL APPLE WEEK 


October 31 thru November 6 


@ OBSERVE the perfection of We- 


natchee apples—preferred the 
world over for their uniform size 
and beauty, taste and wholesome- 
ness. Only the rich volcanic soil, 
ideal climate, irrigation, and mod- 
ern horticulturists of famous We- 
natchee district in Washington 
could produce such apples. 


@ OBSERVE also the fast and de- 


pendable service of the Great 
Northern which makes Wenatchee 
apples promptly available in our 
national markets. And, next time 
you ship or travel to the Northwest, 
take advantage of the efficient 
transportation service offered by 
this modern railway. 


PORTLAND 


a1 1 @ ll 


SIOUX CITY O 
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CO-ORDINATED 


RAIL-TRUCK SERVICE 


Provides overnight delivery of merchandise (LCL) from Chicago 
and St. Louis and points beyond to 64 destinations in Southern 
Illinois. Also Refrigerator car service. Similar arrangements for 
outbound merchandise from Southern Illinois. 


Lv. Chicago 7:45 pm - Lv. East St. Louis 8:30 pm 


Arrive Next Morning 
in SOUTHERN ILLINOIS 


ARRIVE ARRIVE ARRIVE ARRIVE 


Aldridge ...... 


Anna 


From Chicago. 
From East St. 


Louis 
Ashley 
Balcom 


Belleville 


From Chicago. 
From East St. 


Louis 
Benton 
Bosky Dell 
Buckner 


Cairo 


From Chicago. 
From East St. 


Louis 
Carterville 
Centralia 


From Chicago. 
From East St. 


11:00 am 


Christopher 
Cobden 
Coulterville 
De Soto 
Dongola 
Dowell 


Elkville 
Freeburg 
Gale 
Galatia 
Gorham 
Grand Tower... 
Herrin 
From Chicago. 6:50 am 
From East St. 
Louis 
Irvington 
Lenzburg 


8:30 am 


Makanda 
Marion 


From Chicago. 
From East St. 


Louis 
Marissa 
McClure 


Mound City... 
Mounds ...... 
Mulkeytown ... 


Murphysboro 


From Chicago. 
From East St. 


Louis 
New Athens.. 
Parrish 


Pinckneyville 


From Chicago. 


-10:30 am 


7:10 am 


From East St. 


Pulaski 

Pyatts 

Raleigh : 
Reynoldsville ..10:00 am 
Richview 9:55 am 
Rileyville 9:40 am 
Sand Ridge..... 7:00 am 
Swanwick 

Tamaroa 

Tilden 

Thompsonville. . 

Ullin 

Vergennes 

Villa Ridge. ..12:00noon 
Ware 9:30 am 


West Frankfort. 7:35 am 
Wetaug 
Winkle 
Wolf Lake 9:10 am 
Zeigler-Royalton 7:20 am 


PICK-UP AND DELIVERY SERVICE 
Ask any ILLINOIS CENTRAL Agent 


LLINOIS CENTRA 


~~ 
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O: course we agree with the many shippers who os 
them ir 
have complimented Chesapeake and Ohio on the | princip 
courtesy and efficiency of our traffic representatives. a ™ 
But it wouldn't do to have the boys get conceited. ' 2 . Eq 
, ‘ f ; ous age’ 
We know you'd have to go far to find a bunch of by “A 
fellows who know as many right answers to ship- .. , Re 
wa 
pers’ problems . . . who take as much pleasure in “ed 
being of genuine service in saving a shipper’s time in such 
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In these respects, Chesapeake and Ohio representatives are men th 
all alike. It doesn’t matter which one you call in to find tervice 
the answers for your particular shipping problems. So, wees 
when you want this kind of service, call the nearest of our 

representatives—located in principal cities—or address W: 
v 
Geo. W. Wood, General Through Freight Agent Portati 
Chesapeake and Ohio Lines, Cincinnati, Ohio enough 
and m 
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CHESAPEAKE «x(%2 LINES 


THE ROAD THAT SERVICE BUILT 











VOLUME LXIV 


Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

. Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good eharacter and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
‘ervice that will justify employing them. 











WHAT IS TAX DIVERSION? 


E HAVE never taken the position that we know 
whether or not for-hire truck and bus trans- 
portation is paying, in taxes of various kinds, too little, 
fnough, or too much to cover its share of the cost 
and maintenance of the highways it uses. Our posi- 
tion has been that there ought to be a thorough, im- 
partial, and authoritative investigation to see just 
What the condition is, and that highway taxes ought 
tobe adjusted fairly on the basis of the findings. 
In the meantime, the matter remains open for 
argument and arguments on both sides are colored 
by the interests of the parties to the debate. 
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What many of the debaters do not seem to real- 
ize is that some of the arguments they use will, in 
the long run, do their cause more harm than good. 
One such argument is that used by the truck operators, 
positively, when they include, in their calculations of 
total taxes paid for the support of the highways, the 
entire sum of such items as license payments and 
gasoline taxes, and, negatively, when they protest 
against what they call “diversion” of such items as 
gasoline taxes. 


As we understand the American theory of taxa- 
tion, it is that all moneys collected as taxes are de- 
posited in a general fund to pay all of the costs of 
government. There is, inherently, no such thing as a 
special tax for a special purpose. Where, occasionally, 
the states have sought to create such a condition, they 
have had to do so by constitutional amendment. It 
may well be that legislators and politicians have led 
the people to believe that the state taxes on gasoline, 
for instance, were to be collected solely to provide 
new highways and maintain existing highways, or that 
state sales taxes were to be instituted solely to help 
the state carry the relief burden. Legally, however, 
unless an exception is made by constitutional amend- 
ment, the gasoline tax, the sales tax, the license fee 
are all part of the general income of the state to be 
disbursed by legislative appropriation as the legisla- 
ture sees fit. 

Without considering, for the moment, the passing 
promises of politicians or the overt injustices in par- 
ticular cases, that state of affairs is as it should be. 
The real estate owner pays taxes not only to provide 
improvements that will enhance the value of his prop- 
erty or to maintain it, but because the existence of his 
equity adds to the burden and expense of government, 
on the one hand, and because the property-owning 
citizen has a financial duty toward the community, 
on the other. 

If the truck operator feels that an injustice is 
being done to him when some of the gasoline taxes 
he pays are used for purposes other than highway 
building and maintenance, he might get some con- 
solation by tracing through to their ultimate dispersal 
the tax dollars paid in personal property taxes, in 
income taxes, in liquor and other luxury taxes. He 
will probably feel, after the examination, that he is 
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fortunate in that so great a part of what he pays the 
government is spent for his own immediate benefit. 

We have seen nowhere, for instance, a proposal 
that any part of the money collected in liquor taxes 
be disbursed by the government for the benefit either 
of the liquor dealer or the liquor consumer. The 
cigarette smoker who pays the federal government 
more than the value of the tobacco he smokes every 
time he buys a packet—to say nothing of added state 
and local taxes in many places—has never, so far as 
we have heard, asked that a single penny of that 
money be spent to improve tobacco stores or the com- 
fort of tobacco users. 

The mere existence of the truck and bus and 
their operation on the highway creates added govern- 
mental costs that they should help bear. We know 
that some calculations include, in the expense asserted 
to be covered by current automotive tax payments, a 
portion of the expense of highway police, but the 
advent of the automobile and the highways have 
added other and more remote policing expense and 
problems of protection and education that did not 
exist before. 

Even that, however, is somewhat beside the point. 
The trucker is just as much obligated to help pay for 
the new court house, for the maintenance of the penal 
institutions, for the development of boulevards, parks, 
beaches, and other public improvements, and for the 
maintenance of the public educational system, as any 
other taxpayer. 


It may be that, when an impartial investigation 
is made, it will show that the trucks and busses are 
now paying even more than their share of all of these 
expenses. It is because we and a lot of other folks 
would like to know about it that we advocate such an 
investigation. The point we are trying to make now 
is that the trucking interests are not strengthening 
their own case by their strenuous use of the “diver- 
sion” argument. We think there are plenty of things 
the trucker could use in his attempt to justify his con- 
tention that his taxes are now high enough without 
insisting that all “special” taxes be used for his 
special benefit. If he were to confine himself to argu- 
ments based on sound economics, his position might 
not seem so strong, at the moment; but his founda- 
tion would be more secure and he would be in much 
safer position as time goes on. 


GOVERNMENT OWNERSHIP DEBATE 


F WE had no other information about it we would 

know, from the number of inquiries we receive 
from pupils and teachers for material on the subject, 
that this season’s national high school debate on gov- 
ernment ownership of the railroads is being widely 
participated in and is attracting much attention. We 
have answered all questions to the best of our ability, 
but it is noticeable that in no case have we received 
even an acknowledgment of our courtesy. It would 
seem that high school students, however well they 
may be trained in the tactics of debate, have not re- 
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ceived the same training in manners. Perhaps this js 
due to the fact that their teachers are also lacking 
in good manners—though this, to be sure, is one of 
the things that should be taught in the home. 

It is fundamental that these young people, on 
whichever side of the question they may be sched. 
uled to appear, should have correct information on 
which to base their conclusions and arguments. This 
they are not getting from some sources. For instance, 
the magazine Platform News, commercializing on the 
high school debate, has undertaken to conduct a 
debate in its own columns and to furnish other “infor. 
mation” to the high school students. We formerly, in 
answering inquiries, gave this magazine as one of the 
sources of material—but not any more. 

In its October number, for instance, on a display 
“DO YOU KNOW” page, it says, among other things: 
“American railroads are not ready to handle wartime 
business, even if America remains neutral. Since 1936 
railroad equipment has barely been able to meet de. 
pression demands.” Of course, this is a bare-faced 
untruth, based on either intent to deceive or ignorance 
—and one is about as bad as the other in a case of this 
kind. 

Last June the railroads gave out figures to show 
that, at that time, with the equipment then on hand 
in the condition it then was, they could handle from 
25 to 30 per cent more freight business than they 
were handling. Developments since then have shown 
that their estimates were conservative. So idle has 
much of their equipment been that for several years 
THE TRAFFIC WORLD has been urging that, as a means 
of curing their own troubles, they shrink their plant, 
through consolidations and unifications, to make it 
fit the business it was doing. 

Whether, if traffic demands continue to increase, 
the railroads will be able to continue to meet them 
remains to be seen, but, at least, they are trying and, 
at least, they are entitled to have the true facts pre 
sented to those who are studying the situation, in- 
cluding the young high school debaters. 


R. C. C. REPORT 


E. G. Buckland, president of the Railroad Credit Corpor 
tion, October 19, reported to the stockholders of that corporation 
that 78% per cent of the fund originally contributed had bee! 
repaid to the carriers participating in the marshaling and dis- 
tributing plan, 1931. The report was approved by the board of 
directors at a meeting in New York on that day. 

The corporation was formed in the latter part of 1931 by 
432 railroads to administer the marshaling and distributing 
plan, under which the proceeds from an emergency increase 
freight rates, allowed by the Commission, were pooled and used 
solely for the purpose of making loans to carriers in need of 
help in meeting fixed interest obligations. 


At the end of the fiscal year September 30, 1939, according 
carriers, of which $30,279,326 was in cash and $27,427,119 
to the report, $57,706,441 had been repaid to the participating 


credited on obligations. 


Two additional liquidating distributions amounting to # 
total of $735,001 or 1 per cent of their original contributions 
the fund were made by the corporation in the last fiscal yea" 

Outstanding loans on September 30, 1939, totaled $19,444" 
223, representing notes on 18 borrowing carriers. Of these bol 
rowers, 14 are being operated by bankruptcy trustees, three by 


equity receivers and one whose loan balance has been redu 


to judgment. Prior claims make foreclosure of the latter 4 


count inadvisable, according to the report. 
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Current Topics in 
Washington 





Many have read rules they are to observe 
in viewing a painting, water color, or what 
not, called art. No one, so far as can be re- 
called, has laid down guides to govern one in 
looking at foreign news photographs. 

Cameras lie no more than figures. But liars 
use cameras. Perhaps their lying is not serious. It may be that 
they are not liars at all. Perhaps they are no more than practi- 
tioners under license to show things that may have happened 
just as they are photographed—with the aid of models. : 

Here is a case in point. Thirty-odd years ago a stereopticon 
picture showed a young very black man planting what looked 
like a shrub to mark the place where his family had been 
buried by the pulverized lava blown from the crater of La 
Soufriere on the island of St. Vincent, a British possession in 
the West Indies. The volcano had practically buried the village 
of Overland. 

There was nothing wrong with the photograph except that 
the man had had no family. It was a dry, dead twig. And it 
was only seven or eight miles from Overland, near Georgetown. 
But something like that might have taken place on the flank of 
La Soufriere. The colored boy greatly appreciated the quarter 
the American photographer gave him for his five or six minutes 
of posing; it was more than a day’s wage. 


How to View 
a Foreign 
News Picture 


The teeth of big men in industry chatter 
when thoughts about the anti-trust law come 
into their heads. That that is so was made 
plain at the hearing before the Temporary 
National Economic Committee (elsewhere 
in this issue) when the committee looked 
into the plan that was set up, ad referendum, between railroad 
and oil industry traffic men for a rate adjustment, one of the 
results of which was to be the elimination of oil company as 
well as other trucks in hauling from the oil company water 
terminals in southern territory. 

When the lawyers of the Standard of New Jersey and 
the Texas Company got that proposal into their possession, 
they stamped “No” in large letters on it. Seemingly, the pro- 
verbial hot potato would have been a harmless thing in com- 
parison with the scheme of the traffic men. Of course, the 
shipper traffic man who started the uproars contended that the 
readjustment of rates in Carolina territory, made after the files 
on the scheme were closed, was a carrying out of the scheme 
notwithstanding the “No” of the lawyers. That remains to be 
proved. Inasmuch as the committee is suspected of being 
anxious to show results of its inquiry, it would not be surprising 
Were it to find that there was a connection between the plan 
the lawyers “busted” and the readjustment that was made, by 
areduction in rates much greater than suggested in connection 
with the alleged conspiracy. 

Generally, violators of the anti-trust law are supposed to 
¢ making conspiracies that will result in an increase in prices 
\o the tear-baptized “consumer.” But this supposed conspiracy 
Provided for a reduction in rates. So the consumer would not 
be hurt. However, it might be suggested, the consumer is not 
always the recipient of the benefit of the anti-trust law. In this 
Situation the conspiracy, while it might help the consumer, 
would hurt the motor carriers, hence the tears. While the con- 
‘Sumer might get benefit from a lowering of rates, it was and 
Still is the idea that the truckers would be hurt. They had 
challenged the railroads by cutting under their rates. Retalia- 
tion by the railroads, if hooked up with an understanding be- 
ween the shippers and railroads, it is the theory of those 
Prosecuting the inquiry, while benefiting the consumer, is never- 
theless, a violation of the law intended primarily for the benefit 
of the consumer, because the challenger of the older form of 
Wansportation comes out of the contest with a bloody nose, if 
hot a broken leg and other injuries. 


The amusing part of the matter, to one on the side lines, 
Ss that the government, at the time the railroad and oil industry 
taffic managers seemed to be trying to get rid of the trucks, 
or at least to curb their activities, was trying to “stabilize” the 
il industry. “Stabilizing,” as used in such matters, generally 
fans putting up the price. At that time, east Texas, with 
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probably the greatest production of crude ever known, in the 
language of one of the witnesses, was “running wild.” “Hot 
oil” was being refined and shipped into southern territory, the 
result being a demoralization that brought tears to the eyes 
of government officials then trying to increase “purchasing 
power” by raising prices for some, while necessarily decreasing 
the purchasing power of those having to pay the increases. 

But the oil company lawyers refused to get their fingers 
caught. They could think only of immunity from prosecution 
under the anti-trust law by getting approval of the scheme 
from President Roosevelt, who was empowered to lift the 
horrors of the anti-trust law while the government itself was 
trying to do what industrialists have often been accused of 
doing—increasing their own purchasing power by taking money 
from the buyers. But they had no liking for the idea of their 
trying for that approval. So the traffic men got their fingers 
cracked and, according to the testimony, the scheme was 
abandoned, the traffic men assert, though, later, short haul 
rates from the water terminals in North Carolina were greatly 
reduced. 


American ships probably will be 
allowed, under the proposed neutrality 
law, to go into belligerent waters out- 
side the areas of actual fighting. The 
trend of talk in the Senate as the third 
week of debate started seemed to be 
in the direction of relaxation of the bonds first fashioned to 
keep American ships in American harbors, except when they 
might cross one of the Great Lakes into a Canadian harbor. 

There was not, however, even the slightest indication of a 
return to the old idea that, in time of war, neutral American 
ships carrying neutral cargoes, might go into any harbor that 
was not actually blockaded. Actual blockade would be such as 
was maintained by a belligerent’s war ship or ships, able to 
intercept a ship trying to run the blockade. That was the rule 
followed by ships of the United States on blockade of the ports 
of the never recognized Confederate States of America. They 
observed that rule because foreign governments insisted that 
the United States maintain a blockade of that sort or none at 
all. They were not prepared to allow United States ships to 
roam the ocean to stop the ships of neutrals on suspicion that 
they were destined for ports that had been proclaimed to be 
under blockade. 

“Combat areas” on the high seas, far from the coasts that 
were being blockaded, had not been invented then—or, if they 
had been, they were not well known. Blockades are maintained 
in narrow passages of the seas, far from the blockaded p6rts, 
and the United States has acquiesced in such blocking off of 
vast areas of the international highway. 

A war no longer provides profit for a neutral that desires 
to use its own ships, as in the old days when a war meant 
prosperity for the neutral that had the goods, the ships, and a 
Willingness to serve Mars by bringing goods to those at war. 

Were not Emory S. Land, chairman of the Maritime Com- 
mission, a naval officer and, therefore, required to hold his 
tongue because he is the servant of all the people, it has been 
surmised that he would have “said things” in the speech he 
made before the American Merchant Marine Conference, New 
York, October 10. (See Traffic World, October 14, p. 821.) But 
he was and still is an admiral and, therefore, not in position 
to “say things” at a dinner or elsewhere, that might stir up 
feeling on the subject so as to make it uncomfortable for sena- 
tors, representatives, and probably others in the public service 
ranking him in authority. 


Neutrality Law 
Chains on Shipping 
May Be Loosened 


The Chicago Association of Com- 
merce and other organizations in 
Central Territory (elsewhere in this 
issue) invites the Commission and 
others to bend their gaze on the un- 
certainty in moves to change mini- 
mum rates prescribed by the Commission in Ex Parte M. C. 21. 
The invitation absorbs only one paragraph in a sixty-page brief. 

After describing the technic to be followed in making 
proposals for changing a minimum rate, the brief says the pro- 
cedure described was not followed in the move to bring the 
class rates up to the railroad level and cancel the breakdown 
rules. It asserts that it was admitted by two witnesses and one 
of counsel that the procedure was not followed. One witness 
was quoted as admitting on the record that the proposal to 
increase the class rates at key points was never docketed by the 
standing rate committee of the central states bureau, “so as to 
permit either shippers or non-member carriers to express their 
views.” 

Whether that was an important breach or not, it may be 
suggested, is beside the point. The point is that the procedure, 
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according to the brief, was set up “at the insistence of repre- 
sentatives of the Bureau of Motor Carriers of the Interstate 
Commerce Commission,” obviously for the protection of ship- 
pers and motor carriers not members of the Central States 
Motor Freight Bureau, but it was not followed. The rule, 
according to the brief, was that, if there was protest or com- 
plaint against a proposed change in the rate situation, the 
matter should go to the central committee, which, the brief 
said, was now the Central Freight Association. 

The uncertainty that the brief indicates, it may be said, 
has long been perceptible to those into whose hands have fallen 
the complex petitions of the various motor freight associations 
for permission to make changes in the minimum rates pre- 
scribed by the Commission. 

The petitions, as a rule, are in the minute language of 
tariffs, readable, of course, by rate clerks but, to use the 
vernacular, chiefly, if not wholly, a pain in the neck for men 
who have work to do for which their employers are paying 
more money than is paid to rate clerks. The latter, it might be 
said, have important work to do, but it pertains more to the 
technicalities of tariff construction than to rate policies. In fact, 
the rate clerks seldom have anything to do with policies. Their 
work is to put into technical form policies that have been 
approved by higher-ups. 

But there is a precise and accurate way to state what is 
proposed without using the technicalities of tariffs. The two 
points in the proposal in issue can be stated in one sentence: 
“Bring the key point class rates up to the rail level and cancel 
the breakdown rules.” 

Certainty could be brought about by a rule of the Com- 
mission requiring motor carrier bureaus to post such a simple 
announcement and to place it on the tariff files of the Com- 
mission for the information of the public. The public has not 
the time, even if it can get them, to read petitions that, in effect, 
tell the public how proposals, not summarized as suggested, 
will be put into tariff form. The way such things are handled 
now suggests to some a dark corner proceeding between the 
motor bureaus and Commission men, to the exclusion of those 
who are to pay the bills.—A. E. H. 


CONFLICTING REGULATION POLICIES 


(By Thomas F. Woodlock in the Wall Street Journal) 

Here is a little case decided recently by the Interstate Com- 
merce Commission, acting through one of its divisions, which 
illustrates very nicely the difference between two conflicting 
policies in regulation, one common sense and practical, the other 
irrational and enwrapped in characteristic bureaucratic tech- 


nicality. For that reason it may be of passing interest to 
readers. 


The New Haven Railroad had in effect an “all-commodity” 
rate between the Harlem River and Boston of 33 cents per 100 
pounds, with a minimum carload of 24,000 pounds. Under this 
rate the car might contain a mixture of all kinds of commodities 
ranging from jewelry to anything you please excepting only 
“bulk freight, boats, fish, fruits, vegetables, vehicles, evergreens, 
explosives and florist and nursery stocks.” This rate was estab- 
lished to meet the competition of trucks carrying mixed loads. 
The commodities covered by the rate fall generally in the cate- 
gory of “less than carload” freight. The railroad filed a tariff 
last summer reducing the 33 cents rate to 25 cents, minimum 
load 30,000 pounds. The tariff was “protested’’ by truck oper- 
ators. The division found the proposed rate justified, two mem- 
bers concurring and the third dissenting. It is the conflicting 
views of majority and minority that are interesting on the point 
above-mentioned. 


The majority concluded that the proposed rate and mini- 
mum load would produce compensatory revenue to the carrier, 
measured either by ton-mile or car-mile figures, and that the 
rate did not violate the law; consequently they allowed it to 
go into effect. The carrier had explained that the rate was 
necessary to hold its traffic against truck competition. The 


minority opinion held that the rate violated section 1, of the 
act, saying: 





The rate which respondent in this proceeding proposes to reduce 
and to continue in effect as thus reduced without change of form, vio- 
lates, in my opinion, the provision of section 1 (6) of part I of the in- 
terstate commerce act requiring the establishment, observance, and en- 
forcement of just and reasonable classifications of property for trans- 
portation. With the exception of freight in bulk and a few specified 
commodities, it applies to all freight which respondent holds itself out 
to transport. In the light of the principles of-classification of property 
which the Commission has heretofore announced in many cases and 
which the carriers themselves, including respondent, have observed in 
the past and are now observing in connection with other rates, I can 
not believe that the proposal here under consideration repreesnts a just 
and reasonable classification of freight. Neither the nomenclature em- 
ployed to designate a rate nor the exigency of competition is sufficient to 
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obviate the necessity of conforming to reasonable classification stanq. 
ards. 


Furthermore, in testing the legality of the proposed rate it has bee) 
subjected primarily, if not solely, to a quantitative test to determine 
whether the earnings upon the mass of property affected by the rate are 
high enough to cover the costs of transportation plus a reasonable profit. 
So far as it goes that procedure is all right; but the law requires some 
thing substantially more than a quantitative measurement of rates, 
They must, for one thing, be just. This standard of legality, whey 
properly construed, goes beyond the mere revenue-producing quality 
of rates and imposes a requirement that they be made with a dye 
sense of appropriateness or propriety and that they function fairly ang 
equitably in the general rate environment in which they operate. I qo 
not think an ‘‘all-commodity’’ rate, such as the one here under consid. 
eration, meets that test. It is too much out of harmony with the gep. 
eral rate structure of which it is to become a part. 


With the utmost respect to the commissioner whose views 
have just been quoted, this writer must insist that those views 
of rate-making are completely incompatible with the present 
condition of transportation as an industry, in that in the light 
of that condition the rate proposed by the carrier is neither 
unjust nor unreasonable. It may not correspond with precedent 
in the matter of theoretical “classification,” but, as everyone 
knows, theory in classification is one thing and practice quite 
another. Furthermore, even that theory was a mixture of prin- 
ciple. A commodity was “classed” by taking into account its 
specific gravity (i. e., the weight space index), its fragility and 
its value. Thus were included the “cost-of-carriage” factor and 
the “worth of service” factor, the latter expressing the old rule 
of “what the traffic should bear.” 

In the present instance the cost of service factor is satisfied: 
rate and load provide adequate compensation for carriage. As 
to “worth of service’ the fact that the rate is necessary to get 
the business settles the matter. The Commission is no longer 
dealing wih a monopolistic industry but with one acutely conm- 
petitive, most of all for traffic of this sort. Today there are 
only two questions necessary to ask about a rate: Will it pay 
the carrier some profit? Does it cause discrimination or undue 
prejudice? If it satisfies both questions, it is a proper and a 
just rate from an economic point of view. 

As to the law on the point, this writer will not expres 
opinion, for he is not a member of the bar. He will be satisfied 
to rest on the view of the two majority members of the division 
who are. But he has no doubt whatever as to the economic view, 
and its relation to the public interest. It is time that we recog- 


nized the fundamental change in the transportation industry's 
character. 


RAIL UNEMPLOYMENT INSURANCE 


A former railroad employe suffering from chronic alcohol- 
ism and unable to converse coherently is not able to work and, 
therefore, cannot receive benefits under the railroad unen- 
ployment insurance act, according to a ruling made by the 
Railroad Retirement Board. Under the act the board must find 
that a claimant for insurance is able to work. The ruling was 
made in the case of a claimant formerly employed as a carman. 

A former trainman suffering from a weak arm and dizzy 
spells, however, was found able to work and therefore not dis- 
qualified for unemployment insurance because he failed t 
accept a call as a car rider. 

“Failure to accept work which, in view of his physical 
condition would be particularly hazardous, would not subject 
him to the disqualification provided for in section 4 (a) (ii) of 
the railroad unemployment insurance act,” said the board. 
“Such work clearly would not be ‘suitable,’ particularly in view 
of the requirement of section 4 (d) that the degree of risk it- 
volved to an employe’s health and safety, as well as his physical 
fitness, should be taken into consideration in determining 
whether or not any work is suitable for him.” 

In another decision the board ruled that a switchman wh? 
was removed from service because of high blood pressure Was 
eligible for non-hazardous work. 

“To be ‘able to work’ within the meaning of section 1 (k) 
of the railroad unemployment insurance act,” said the board, 
“it is not necessary that an individual be able to do the work 
of his usual occupation; it is sufficient if he can perform some 
recognized form of work in a normal manner.” 

A total of 26,831 unemployment insurance claims was T 
ceived in the board’s regional offices in the week ended Octo 
ber 6, as compared with 21,704 in the preceding week. In the 
same period the board issued 19,550 benefit certification 
amounting to $295,643. ; 

The board made a point of the fact that the claims in tht 
week ended October 6 were less than the 33,953 received 
the week ended September 22. 

“The number of claims received in the week ended Octobe! 
6 is lower than in any preceding ‘high’ week,” it said, °3” 
suggests that unemployment declined in the second half of Se? 
tember, the period to which these claims apply.” 


L 
S 


AYII 
star 
fourth ; 
in Calif 
tion wa 
ties to - 
establis 
ints i 
a Dis 
observil 
Act 
sidered 
out trar 
But the 
or com 
wood i 
basis p. 
its find: 
over thi 
Th 
had wa 
tion wi 
structec 
said the 
with th 
most di 
publish 
in light 
prayed 
section 


On 
I. and § 
has mo 
that th 
which « 
apparat 
without 
propose 
report 
to the 
include 
Re: 
Wichite 
restrair 
in the ; 
mission 
line car 
southwi 
southw: 
Tesponc 
West, sé 
‘N 
a Weste 
I our | 
modific 
Southw 
Th 
Volunta 
until N 


ME 
Wi 
Commis 
tion in 
to, fror 
Points, 
1, an 
duced 
Blythey 
Western 
Proceed 
Teport, 
Th 





stand- 


s been 
rmine 
te are 
profit, 
some. 
rates, 
when 
juality 
a due 
ly and 
. Ido 
onsid- 
e gen- 


Views 
Views 
resent 
» light 
either 
-edent 
ryone 
- quite 
F prin- 
int its 
ty and 
or and 
id rule 


tisfied; 
ve. As 
to get 
longer 
y com: 
re are 
it pay 
’ undue 
and a 


express 
atisfied 
division 
ic view, 
> recog: 
dustry’s 


CE 


alcohol- 
ork and, 
| unem- 
by the 
ust find 
ing was 
carman. 
ad dizzy 
not dis- 
ailed to 


physical 
- subject 
) (ii) of 
> board. 
7 in view 
risk in- 
physical 
ermining 


man who 
sure was 


ion 1 (k) 
ne board, 
the work 
yrm some 


5s was Ie 
Jed Octo 
k. In the 
tifications 
ms in the 
sceived I 


d October 
said, “al 
ilf of Ser 








October 21, 1939 







The Traffic World 


PAGE 851 


Decisions of Interstate Commerce Commission 





SECTION 4 LIVE STOCK RELIEF 


pete the applicants had fourth section relief under an out- 
standing fourth section order, the Commission has denied 
fourth section application No. 17479, live stock between points 
in California, in fourth section order No. 13568. This applica- 
tion was made by the Southern Pacific and other carriers, par- 
ties to Haynes’ I. C. C. No. 1209. They asked for authority to 
establish rates on live stock over interstate routes between 
points in California on the basis prescribed in Live Stock-West- 
ern District Rates, 176 I. C. C. I, and 190 I. C. C. 611, without 
observing the long and short haul part of section 4. 

According to the report the shortest routes between con- 
sidered points over which carload traffic could be moved with- 
out transfer of lading were intrastate through Westwood, Calif. 
But the Commission pointed out there were no through rates 
or combination rates in effect on live stock over the West- 
wood intrastate route between the considered points on the 
basis prescribed in the Live Stock case. Obviously, it added, 
its findings therein did not require the establishment of rates 
over that route. 

The relief which the Commission said the applicants now 
had was given by fourth section order No. 11135. In connec- 
tion with the relief granted therein to maintain rates con- 
structed on the basis of the case mentioned the Commission 
said the term “shortest tariff line or route” used in connection 
with the circuity limitation should be construed to mean the 
most direct line or route over which rates on live stock were 
published on the basis of the Live Stock case. It added that 
in light of that construction it should be clear that the relief 
prayed herein was available to the applicants under the fourth 
section order mentioned. 


HEATING APPARATUS IN W. T. L. 


On reconsideration, the Commission, by division 4, in 
I. and S. No. 4597, heating apparatus between W. T. L. points, 
has modified its finding in the prior report, 232 I. C. C. 641, 
that the respondents had not justified the suspended schedules, 
which carried reductions in less-than-carload rates on heating 
apparatus in W. T. L. territory, by adding that the finding is 
without prejudice to the filing of new schedules extending the 
proposed reduction to include Wichita, Kan. In the prior 
report the Commission required cancelation without prejudice 
to the filing of new schedules extending the adjustment to 
include all of Kansas and Oklahoma. 

Respondents, said the Commission, were willing to include 
Wichita in the proposed adjustment but believed themselves 
restrained as discussed in the prior report by certain findings 
in the southwestern revision. They pointed out, said the Com- 
mission, that they were before the Commission as western trunk 
line carriers only, and that they had no authority to act for the 
southwestern lines which operated through Oklahoma and the 
southwest. Technically that was a fact, although four of the 
respondents also operated through Oklahoma and the south- 
West, said the Commission. 

“No valid reasons are presented for excluding Wichita, as 
awestern trunk line point, from the proposed adjustment, and 
in our opinion there is no occasion, on this record, for further 
modification of the aforementioned certain findings in the 
Southwestern revision,” said the Commission. 

The Commission said no order was necessary. Respondents 
Voluntarily deferred operation of the suspended schedules 
until November 30. 


MEATS, ETC., IN S. W. AND W. T. L. 


With Commissioners Rogers and Alldredge dissenting, the 
Commission, in an eighth supplemental report on reconsidera- 
lon in I. and S. No. 2595, meats and packing house products 
', from, and between southwestern and western trunk line 
Points, has modified its findings in the prior reports, 136 I. C. C. 

1, and 156 I. C. C. 299, so as to permit publication of re- 
uced rates from St. Louis, Mo., and East St. Louis, IIl., to 
lytheville, Ark., without corresponding reductions from other 
Western trunk line packing points. The report embraces the 


F Proceedings listed in the margin of the first page of the original 


Teport, 136 I. C. C. 651. 
The Commission said its finding was subject to the under- 





standing that reductions should be published only after careful 
consideration of the competitive situation with other points so 
as to avoid undue prejudice and preference. It was further 
understood, of course, it said, that any rates so published would 
be subject to protest and possible suspension, and “nothing 
in this report shall be deemed as approving any particular rates 
or bases of rates as may be published.” 

In the original report the Commission found that through 
rates on fresh meats and packing house products, including 
lard, lard substitutes, and vegetable cooking oils, carloads, 
from points in western trunk line territory at which packing 
houses were located, to points in southern Kansas, southern 
Missouri, Arkansas, Louisiana west of the Mississippi River, 
Oklahoma, Texas and eastern New Mexico, were unreasonable 
and unduly prejudicial to the extent that they exceeded rates 
constructed by adding to the rates between points in the states 
named, on the one hand, and Kansas City or St. Louis, on the 
other, the arbitraries or bases of arbitraries and to the extent 
they departed from the relationships resulting from applying 
rates so constructed as shown in an appendix (not reproduced 
herein). In the appendix, arbitraries were shown to be added 
to the rates from Kansas City, Mo.-Kan., and St. Louis, Mo., 
respectively. By petition, J. M. Kurn and John G. Lonsdale, 
trustees of the St. Louis-San Francisco, and Berryman Hen- 
wood, trustee of the St. Louis Southwestern, sought modifica- 
tion of the findings of undue prejudice and preference so as 
to enable them to publish reduced rates on fresh meats and 
packing house products, from St. Louis and E. St. Louis, IIl., 
to Blytheville, Ark., without corresponding reductions from 
other points in western trunk line territory to the same des- 
tinations. 

Commissioner Rogers said he was unable to approve this 
report for reasons stated in his dissent to Switching Rates in 
Chicago Switching District, 232 I. C. C. 585, 587-588. Commis- 
sioner Alldredge noted a dissent. 


UPPER LAKE DOCK COAL CASES 


After formal argument on the question what it should do 
about the maintenance part of an order in No. 14476, North- 
western Coal Dock Operators’ Association vs. Chicago & Alton 
et al., embracing also No. 14477, C. Reiss Coal Co. et al. vs. 
Ahnapee & Western et al., the Commission has vacated and set 
aside an order entered May 6, 1924, in 89 I. C. C. 170. This 
is the first proceeding of this sort. 

The Commission in this report found sufficient cause had 
been shown for the vacation of outstanding orders which re- 
quired the maintenance of prescribed differences between rates 
on bituminous coal from Lake Michigan docks to destinations 
in Wisconsin; also from Lake Superior docks to destinations in 
Minnesota and rates from southern Illinois mines to the same 
destinations. 

When the Commission in 1938 issued an order for those in- 
terested to show cause why the orders in these cases should 
not be vacated, some opposed vacation. In this proceeding there 
was a reexamination of the arguments, with the Commission 
reaching the conclusion that it should vacate the old orders. 

The purpose of the orders, said the report, of course, was 
the prescription of rates from southern Illinois and a relation 
of rates that would remove cause for complaint. Assuming, 
it said, that, in effect, the orders required the maintenance of 
minimum rates and that that was proper and indicated prob- 
ability of a material change in conditions since their entry, 
such as now appeared, was sufficient cause for their vacation. 
It found that cause shown by petitioners for vacation of the 
outstanding orders was of greater weight than that shown on 
behalf of dock operators for continuance thereof. Vacation 
of the orders was opposed by operators of coal docks at Lake 
Superior and Lake Michigan ports and of shippers of coal by 
railroad from such docks. A reply was filed by Illinois Coal 
Traffic Bureau and the Fifth & Ninth Districts Coal Traffic 
Bureau urging that the orders be vacated, the Illinois opera- 
tors being referred to as petitioners. 


RATES ON NEBRASKA GRAIN 


The Commission on reargument in No. 27608, Nebraska 
State Railway Commission vs. Union Pacific et al., embracing 
also No. 27709, Denver Grain Exchange Association et al. vs. 
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Chicago, Burlington & Quincy et al., has reversed, in part, the 
finding in the prior report, 232 I. C. C. 111, that rates on grain 
and grain products, from points on the Union Pacific, Barton, 
Neb., and west to and including Smeed, Neb., and from points 
in Colorado on that line and the line of the Chicago, Burlington 
& Quincy, namely, Brush and Keota, Colo., and east thereof, to 
Omaha, Neb., and Council Bluffs, Ia., are not shown to be 
unreasonable. It has affirmed other findings in the cases men- 
tioned and prescribed new rates on the lines indicated to be 
made effective not later than January 16, 1940. 

The new rates prescribed to Omaha and Council Bluffs to 
which may be added the general increases authorized on March 
8, 1938, are: Barton, Neb., 22.5 cents; Julesburg, Colo., 23 
cents; Ralton, Neb., and Ovid, Colo., 23.5 cents; Chappel, Neb., 
and Sedgwick, Colo., 24 cents; Lodge Pole, Neb., and Red Lion, 
Colo., 24.5 cents; Sunol, Neb., and Crook, Colo., 25 cents; and 
Colton, Neb., and Powell, Colo., 25.5 cents. 


SOUTHERN PAINT RATES UNLAWFUL 


Asserting that competitive conditions did not require the 
establishment of the proposed rates which became effective 
May 28, 1939, the Commission, by division 5, in I. and S. M-340, 
paint, etc., from Chattanooga, Tenn., to Alabama and Georgia, 
has found unlawful reduced any-quantity rates on paint, paint 
materials and putty from Chattanooga to Anniston, Birming- 
ham and Gadsden, Ala., and Rome and Atlanta, Ga. The Com- 
mission has ordered cancellation of the suspended schedules 
and establishment of the former rates. 


The rates which became effective May 28 were made on 
behalf of motor common carriers, parties to Agent W. M. Mil- 
ler’s tariff MF-I. C. C. 75. They were protested by southern 
rail carriers. The Commission said that the former rates were 
not unreasonably high. The former rates, according to the re- 
port, were class rates related to the first class rates as follows: 
36,000 pound minimum, sixth class, or 40 per cent; 10,000 pound 
minimum, fifth class, or 45 per cent; and less than truckloads, 
fourth class, or 57 per cent. 


The protested schedules were suspended until October 28, 
1938, and postponed voluntarily by respondents until May 28, 
1939, when they became effective. Cancellation of the sched- 
ules as ordered, said the Commission, would automatically re- 
store the class rate basis in effect prior to May 28, 1939. The 
order requires the cancellation on or before November 3. Com- 
missioner Lee dissented. 


BUTTER TO CHICAGO BY MOTOR 


Pointing out that the proposed rate and minimum weight 
would yield exceedingly low truck-mile earnings considering 
the character of the traffic and the special services performed 
in connection with its transportation, the Commission by divi- 
sion 3, in I. and S. M-564, butter, Oklahoma City, Okla., to 
Chicago, Ill., has found unlawful a proposal of motor common 
carriers to establish a reduced rate of 60 cents, minimum 18,000 
pounds, on butter from Oklahoma City to Chicago. 


The proposed rate was suspended on protest of rail and 
motor carriers, and the effective date of the schedules was 
voluntarily postponed by respondents until December 15. The 
present motor rate on butter, eggs, cheese, oleomargarine and 
dressed poultry is 68 cents. According to the report, the pro- 
posed rate was designed to meet the competition of Burch 
Truck Lines of Wichita, Kan., which maintains a 60-cent rate. 

Rail carriers opposed the 60-cent rate on the ground that 
it was unduly low and non-compensatory. The proposal to 
put the proposed rate and minimum into effect, the report 
said, was defended only on the “out-of-pocket” cost or “added- 
traffic’ theory, and the ground of competition. For reasons 
stated at length in Refrigerator Material, Memphis, Tenn., to 
Dayton, O., 4 M. C. C. 187, the commission said, it had fre- 
quently disapproved of rates or proposed rates which depended 
for justification on that theory. 

“Its use appears to be particularly inappropriate under 
the circumstances here presented where it is proposed to reduce 
the already low rate on a high-grade, perishable commodity 
which requires refrigeration as well as expedited and careful 
handling, where there is no convincing evidence that the reduc- 
tion is required to meet effective competition, and where it 
appears likely that establishment of a proposed reduced rate 
would jeopardize the stability of a general adjustment, the 
propriety of which has not been challenged,” said the commis- 
sion. “If respondent, Riss & Co., Inc., or other interested party 
desires to have us determine whether the present rate of Burch 
Truck Lines is unreasonably low or otherwise unlawful the 
matter may be brought to our attention by formal complaint 
as provided in section 216 (e) of the motor carrier act, 1935.” 





COTTON PIECE GOODS TO TENNESSEE 


So as to meet the competition of private trucks, the Com. 
mission, by division 3, in I. and S. No. 4643, cotton piece goods, 
Lindale, Ga., to Tennessee, has authorized the railroads to 
establish reduced rates on cotton piece goods, any-quantity, 
from Lindale, Ga., to Nashville and other points in ‘Tennessee. 

The proposed rates are 44 cents to Nashville and destina- 
tions which are intermediate or no farther from Lindale than 
is Nashville, and 54 and 56 cents to Dickson and Waverly, 
Tenn., which are more distant than Nashville. To fourteen 
Tennessee destination points the proposed rates range from 
31.9 to 48.9 per cent of first class, averaging 38.9 per cent. 

The rates proposed for account of the Nashville, Chatta- 
nooga & St. Louis, the Southern, Cincinnati, New Orleans & 
Texas Pacific, Tennessee Central and Central of Georgia, were 
suspended until January 6, 1940, on protest of the Southern 
Motor Carriers’ Rate Conference. 

The application of the present and proposed rates, the 
report said, was restricted so they would not apply on par. 
tially or wholly unmanufactured articles or on finished plush, 
tapestries, velours, velvet or velveteen made wholly of cotton 
in the original piece. Rates of the motor carriers, the report 
added, were the same as the present rates of rail carriers. The 
proposed rates from Lindale, the report said, were closely re- 
lated to those considered in Cotton Piece Goods in the South, 
9 ey es 

The report pointed out that the Washington Manufactur- 
ing Co., a receiver of cotton piece goods in the destination 
territory, owned and operated five trucks which it used in the 
distribution of cotton piece goods from Nashville to other mills 
and in the bringing of finished goods back to Nashville. These 
trucks, it added, were used also to haul cotton piece goods 
from Lindale to Nashville. That company, the report said, 
was willing to ship by rail under a rate of 44 cents because the 
rail service would permit the prompt movement of traffic 
whereas in operating private trucks it must accumulate ship- 
ments for several days. 

Private truck competition from Lindale to Nashville and 
points in the vicinity of Nashville is an established fact and 
it appears that the cost of such truck transportation by the 
100 pounds of pay load, even with 100 per cent empty move- 
ment in one direction, is considerably less than the present 
rates of common carriers, says the report. The rates here pro- 
posed by the rail carriers, which the motor carriers intend to 
meet, if allowed to become effective, continues the report, are 
not relatively lower than rates found reasonable in Cotton 
Piece Goods in the South, supra. 

Commissioner Alldredge said he concurred in the decision 
in this case primarily because it appeared that the rates found 
justified were in harmony with a related adjustment of rates 
approved by division 4 in I. and S. No. 4589, Cotton Piece 
Goods in the South. He said he doubted, however, that compe- 
tition of private trucks in the transportation of cotton piece 
goods would be restricted to the general area represented by 
the reductions in rates authorized in the before mentioned case. 
If not, said he, then the possibility of unlawful discrimination 
against other producing and consuming points might arise un- 
less a better adjustment was devised. 


DAIRY PRODUCTS CASE REVERSED 


Finding that the railroads, on imperfect guides furnished 
by it, had made an adjustment of rail and water rates 4p 
proximating what it itself prescribed three years later, the 
Commission, on reconsignment, has reversed a decision made 
by division 4 in No. 27561, Armour & Co. vs. Boston & Albany 
(New York Central, lessee) et al. The reversal does away with 
an award of reparation, based on a finding of unreasonableness 
as to rates on butter, eggs and dressed poultry, in straight 0 
mixed carloads, from points in western trunk line territory 1 
eastern destinations, over rail-lake-rail routes, in the 1932 
season of navigation on the Great Lakes and until August 1%, 
1935. The case also embraces No. 27607, Swift & Co. vs. Greal 
Northern et al. and No. 27833, Bridgeman Russell Co. et al 
vs. Baltimore & Ohio et al. The reversed decision is in 23 
L. C..4.. oe 

In those cases the complainants sought reparation. The 
carriers in their petition for reconsideration contended they 
should not be held liable in damages for their failure to estab- 
lish, in the reparation period, the rates prescribed by the Com 
mission for the future in Lake and Rail Class and Commodity 
rates, 205 I. C. C. 101, about three years after they welt 
under the necessity of establishing rates on the traffic in ques 
tion by reason of the Commission’s decision in Western Trunk 
Line Class Rates, 164 I. C. C. 1. In that case the Commission, 
according to this report, admonished the carriers to establish 
a complete structure of such rates (lake and rail) in conformity 
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with the conclusions in the class rate case, “guided in a gen- 
eral way by the bases prescribed herein for the interterritorial 
all-rail rates, but giving full recognition to the lower value of 
service by boat lines, to become effective not later than the 
opening of the season of navigation on the Great Lakes in 
1931.” 

There was disagreement between the railroads and the 
shippers as to how the admonition should be carried out, the 
general direction being that rates on the commodities men- 
tioned, called dairy products, should be 60 per cent of first 
class all-rail. The result of their thoughts on that subject 
was the publication of rail and water rates 18 cents a hundred 
pounds under the all-rail rates. 

The sole issue, said this report, was with respect to repara- 
tion. The complainants, it added, relied in their claim for 
damages mainly on the fact that the lake-and-rail rates pre- 
scribed January 7, 1935, in Lake and Rail Class Rates, supra, 
were fixed at a maximum of 22 cents under the all-rail rates, 
whereas the rates charged were only 18 cents under the all-rail 
rates. 

The Commission in reviewing the rates the carriers had 
voluntarily established in the period when they were under- 
taking to carry out its admonition in the case that required 
changes to be made, pointed out that they had carried out the 
60 per cent of first class idea in establishing rates over the 
water and rail routes. 


The carriers objected, as indicated by the report, to being 
held responsible in damages because they had no way of ascer- 
taining precisely what the rates would be when the Commis- 
sion got around to the prescription of rates in Lake and Rail 
Class and Commodity Rates. 


In leading up to the reversal and the dismissal of the com- 
plaints the Commission, with Commissioner Porter dissenting, 
said: 


It is unusual to find an adjustment of rates voluntarily established 
by the carriers that so closely approximates the rates subsequently pre- 
scribed by us after a lapse of 3 years, as does the one here under con- 
sideration. Briefly reviewed, the carriers established first class lake-rail 
rates made 30 cents per 100 pounds under the all-rail rates, precisely as 
we subsequently prescribed, and they fixed the lake-rail rates on dairy 
products at 60 per cent of their lake-rail first-class rates, precisely the 
same relation as we had fixed in respect of the all-rail rates on dairy 
products, and precisely as we prescribed the lake-rail rates on dairy 
products in finding 14 in Lake and Rail Class and Commodity Rates, 
supra, for application from and to points not affected by the maximum 
restrictions. Under such circumstances, it is difficult to conclude that 
complainants have been damaged because the charges assessed on their 
shipments did not reflect with mathematical exactness the precise rates 
that some time later were prescribed by us for future application. 


COMMISSION REPORTS 


Grain and Products 


Fourth section application No. 17626, grain and grain 
products from Claxton, Ga. By division 2. Seaboard Air Line 
authorized by fourth section order No. 13562 to establish and 
maintain rates of not less than 29.5 cents on corn, shelled or 
not shelled, whole or ground; and feed consisting of a mixture 
or two or more of those commodities, minimum 60,000, from 
Claxton, Ga., to Miami and West Palm Beach, Fla., without 
observing the long-and-short-haul part of section 4. Tem- 
porary relief was authorized by fourth section order No. 13321. 
The relief is to meet competition by truck from Claxton to 
Savannah, Ga., and thence by vessels of the Merchants & 
Miners Transportation Co., to West Palm Beach and Miami. 


Detention of Freight Cars 


No. 28151, Medford Corporation vs. Southern Pacific Co. 
By division 4. Dismissed. Charges sought to be collected for 
the detention of freight cars at Medford, Ore., from October, 
1935, to August, 1938, inclusive, applicable and not unreason- 
able. Commissioner Mahaffie noted a dissent. 


Sulphuric Acid 


Fourth section application No. 17651, acid from Norfolk, 
Va., to Baltimore, Md. By division 2. Parties to Agent Cur- 
lett’s I. C. C. A-339 authorized by fourth section order No. 
13569 to establish and maintain on sulphuric acid, in tank-car 
loads, subject to Rule 35 of official classification, from Nor- 
folk, Va., to Baltimore, Md., a rate not less than 13 cents, with- 
Out observing the long-and-short-haul part of section 4. The 
relief is subject to a 50 per cent circuity limitation. The pres- 
ent rail rate from Norfolk to Baltimore is a sixth class rate 
of 25 cents. The purpose of the relief, according to the report, 
is to meet alleged competition by barge on the Chesapeake 

ay and its tributaries. 
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COMMISSION MOTOR REPORTS 


In MC 95594, Sub. No. 2, Elmo Sorenson, extension of 
operations, the Commission, by division 5, has authorized op- 
eration as a common carrier of flour, cereal, and flour mill 
products from Gunnison, Utah, and potatoes, grain and rock 
salt from Gunnison and points within fifty miles thereof to 
points in a defined area in Arizona, over irregular routes. 

In MC 88949, R. C. Fearnow, common carrier application, 
embracing also Sub. No. 1, Same, common carrier application, 
the Commission, by division 5, has denied applicant authority 
to operate as a common carrier of petroleum products, in bulk, 
from points in Kansas and Oklahoma to points in Colorado. 

In MC 40091, Sub. No. 1, Casey Jones, extension of opera- 
tions, the Commission, by division 5, on reconsideration, has 
authorized operation as a common carrier of refined petroleum 
products, in bulk, over specified regular routes, from points 
in Kansas to Denver, Craig, Colorado Springs, Pueblo, Sterling, 
Montrose, Pagosa Springs and Durango, Colo., and points on 
U. S. highway 160 between Pagosa Springs and Durango. 

In MC 69281, Davidson Transfer & Storage Co., common 
carrier application, the Commission, by division 5, has au- 
thorized continuance of operations as a common carrier of 
general commodities, with exceptions, over regular routes, 
between points in Virginia, Maryland, Pennsylvania, New Jer- 
sey, Delaware, New York and the District of Columbia; and 
between points within twenty miles of Baltimore, Md., thirty- 
five miles of Philadelphia, Pa., ten miles of the District of 
Columbia and thirty-five miles of New York, N. Y., over ir- 
regular routes; and household goods, over irregular routes, 
between all points in described states east of the Mississippi 
River. 

In MC 13636, Pitzer Brothers, contract carrier application, 
embracing also Sub. No. 2, Same, extension of operations— 
New York, Pennsylvania and West Virg’nia; Sub. No. 3, Same, 
extension of operations—Pittsburgh and Buffalo; and Sub. No. 
4, Same, extension—seven states, the Commission, by division 
5, has authorized operation as a contract carrier of malt bever- 
ages from specified points in Pennsylvania to points in Mary- 
land, New York, Virginia and West Virginia, and from Jean- 
nette and Greensburg, Pa., to points in Ohio, and empty con- 
tainers on return trips, over irregular routes. It has denied 
applicant’s authority, under the grandfather clauses, to operate 
as a common or contract carrier of property, over specified 
routes, between Cleveland, O., on the one hand, and points in 
Pennsylvania, Illinois, Michigan and New York, on the other. 
The Commission has dismissed the application in MC 13636, 
Sub. No. 3, for a permit to transport malt beverages and empty 
containers between Pittsburgh, Pa., and Buffalo, N. Y., over 
a specified route. 

In MC F-838, Consolidated Forwarding Co., Inc. (Mis- 
souri), merger, Consolidated Forwarding, Inc. (Wisconsin), the 
Commission, by division 4, has authorized merger into Consoli- 
dated Forwarding Co., Inc. (Missouri), of St. Louis, Mo., of 
operating rights and property of Consolidated Forwarding, Inc. 
(Wisconsin), of Milwaukee, Wis. 

In MC F-843, N. F. Huber, et al., purchase, Central Motor 
Freight Lines, Inc., the Commission, by division 4, has author- 
ized purchase by N. F., William C., and Louis H. Huber, of 
Louisville, Ky., dba Huber & Huber Motor Express, of op- 
erating rights of Central Motor Freight Lines, Inc., of Knox- 
ville, Tenn. ; 


In MC F-869, Bowen Motor Coaches, lease, highway Trans- 
portation Co., the Commission, by division 4, has authorized 
lease, from October 6, 1939, to April 6, 1940, by Bowen Motor 
Coaches, of Fort Worth, Tex., of operating rights of Highway 
Transportation Co., of Corpus Christi, Tex. 

In MC F-872, Claude L. Needes, control, Fisher’s Express, 
the Commission, by division 4, has authorized acquisition by 
Claude L. Needes, of Kingston, N. Y., of control of Fisher’s 
Express, of Paterson, N. J., by purchase of capital stock. 


In MC F-900, Wheeler Transportation Co., purchase, Yel- 
low Truck Lines, Inc., the Commission, by division 4, has au- 
thorized purchase by Wheeler Transportation Co., of Menasha, 
Wis., of operating rights of Yellow Truck Lines, Inc., of Madi- 
— Wis., and Leicht Transfer & Storage Co., of Green Bay, 

is. 

In MC F-913, Frisco Transportation Co., purchase, F. H. 
Scofield, embracing also MC F-934, Same purchase, C. A. 
Vicory, the Commission, by division 4. has authorized purchase 
by Frisco Transportation Co., of St. Louis, Mo., of operating 
rights and property of F. H. Scofield, of Poplar Bluff, Mo., dba 
Scofield Bus Line, and operating rights and property of C. A. 
Vicory, of Seneca, Mo., dba C. A. Vicory Transit Co. The 
authorization is subject to such further limitations, restrictions, 
or modifications as the Commission may find it necessary to 
impose, so as to insure that the service shall not unduly restrain 
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competition. Applicant is a subsidiary of the St. Louis-San 
Francisco Railway Co. 

In MC F-930, Petroleum Carriers, Inc., purchase, Leonard 
A. Hardy, the Commission, by division 4, has authorized pur- 
chase by Petroleum Carriers, Inc., of Worcester, Mass., of 
operating rights of Leonard A. Hardy, also of Worcester, dba 
L. A. Hardy & Son. It is provided that in the event the au- 
thority is exercised, applicant shall not publish, or concur in 
the publication of, any schedule to apply on petroleum products, 
in bulk, moving over the same route, or between the same 
points, if, and to the extent, such commodity may lawfully be 
transported over such route or between such points by Alvin 
R. Holmes, dba Holmes Transportation Service or Jones Ex- 
press as a common carrier. 

In MC 50132, Sub. No. 1, Eugene Calloway extension, pack- 
ing house products, etc., the Commission, by division 5, has 
authorized operation as a contract carrier of specified com- 
modities, over irregular routes, from East St. Louis, IIl., to 
points in Tennessee, Mississippi, Alabama and Georgia, and 
from Haddock, Ga., to St. Louis, Mo., and points in Kentucky, 
Tennessee, Indiana, Illinois and Ohio, and damaged or refused 
commodities in return movements to such origin points. 

In MC 89968, Michael J. Argy, common carrier application, 
the Commission, by division 5, has authorized operation as a 
common carrier of passengers and their baggage in charter 
operations from Niagara Falls, Fort Niagara, Lewiston and 
Youngstown, N. Y., to points in the Dominion of Canada and 
return, over irregular routes. 

In MC 225, Norfolk Southern Bus Corporation, common 
carrier application, the Commission, by division 5, on further 
hearing, has authorized, in addition to operations authorized 
in the prior report, 1 M. C. C. 603, the continuance of operation 
as a common carrier of express and newspapers in the same 
vehicles as passengers over regular routes between Norfolk, 
Va., and Elizabeth, N. C., between Elizabeth City and Wash- 
ington, N. C., and between Williamston and Columbia, N. C. 
It also authorized transportation of mail in the same vehicles 
with passengers. 

In MC 89623, J. R. Sutton, common carrier application, the 
Commission, by division 5, has denied applicant authority to 
operate as a common carrier of petroleum products between 
points in Nebraska and Wyoming. According to the report, 
Howerter Transport Service, which protested the application, 
is now serving the points sought by applicant. 

In MC 91148, Ellis Herron, common carrier application, the 
Commission by division 5, has authorized operation as a com- 
mon carrier of oil field equipment in interstate and foreign 
commerce in Texas, between points and places, on the one 
hand, and oil field locations, on the other hand, within a radius 
of 100 miles of Humble, Tex., over irregular routes. 


FINANCE APPLICATIONS 


MC F-1030. Washington, Virginia & Maryland Coach Co., Inc.. 
Arlington, Va., asks authority te issue $200,000 in notes to finance the 
purchase of additional equipment. 

MC F-1031. Jack Berman, Atlanta, Ga., asks authority to acquire 
50 per cent of the stock in Birmingham-Columbus Freight Line, op- 
erating from Birmingham, Ala., to Columbus, Miss. Applicant also asks 
for temporary authority to consummate the transaction. 

Finance No. 12516. Amendment. Trustees of the Chicago, Mil- 
waukee, St. Paul & Pacific, ask authority to dismiss that portion of 
the application relating to the abandonment of a branch line between 
Wyoming and Monticello, Ia. 

MC F-1028. N. F. Schilling, of Memphis, Tenn., asks authority 
to acquire control of the M. & N. Freight Lines, Inc., through pur- 
chase of its capital stock. 

Finance No. 12590. Wheeling & Lake Erie asks authority to issue 
and sell $1,200,000 of 2% per cent equipment trust certificates, series 
F, to finance the purchase of 500 all-steel self-clearing hopper cars 
of 60-ton capacity and 200 light-weight welded alloy-steel box cars of 
50-ton capacity. The certificates are to be dated November 15, 1939, 
and are to mature November 15, 1949. 

Finance No. 12592. Minnesota, Dakota & Western Railway Co., 
asks authority to abandon and dismantle its so-called Loman line ex- 
tending from Nakoda to Loman, Minn., together with all sidings and 
side tracks, aggregating approximately 18 miles. According to the 
application, the line was built to serve a timber section the resources 
of which are exhausted. 

MC F-1029. Southeastern Stages, Inc., Atlanta, Ga., asks authority 
to acquire the motorbus operation between Augusta and Millen, Ga., 
of Central of Georgia Motor Transport Co. 

Finance No. 12594. Ventura County Railway Co. asks authority 
to abandon its Petit branch spur track in Ventura county, Calif., ap- 
proximately one and a half miles long. 

Finance No. 12595. Missouri Southern Railroad Co. asks authority 
to abandon its branch line extending from Hobart, Mo., to Himont, 
Mo., approximately 10.4 miles. 

Finance No. 12596. Michigan Central, and New York Central, 
lessee, ask abandonment by the former and abandonment of operation 
by the latter of part of the so-called Caro branch extending approxi- 
mately 20.17 miles from a point near Caro, Mich., to Owendale Station, 
Mich. According to the application, the line was originally built to 
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develop into an agricultural territory the lands adjacent thereto from 
which the timber had theretofore been cut off. The territory, it said, 
at not develop as was anticipated. The line has been operated at a 
Oss. 

MC F-1032. Ziffrin Truck Lines, Inc., Indianapolis, Ind., and Ken- 
tucky Midland Truck Lines, Inc., Frankfort, Ky., ask authority to 
merge and continue as Ziffrin Truck Lines, Inc. According to the 
application, the territory served by the Kentucky Midland Truck Lines, 
Inc., is contiguous to and supplements the territory served by Ziffrin 
Truck Lines, Inc., with Louisville, Ky., Cincinnati, O., as the connect- 
ing points. Competition, it said, would not be restricted by the merger, 

MC F-1033. Consolidated Freightways, Inc., Portland, Ore., asks 
authority to purchase the operating rights of L. A. Hardy and E. B. 
Hardy, co-partners, dba Hardy Truck Line. 

MC F-1034. Mid-States Freight Lines, Inc., Topeka, Kan., asks 
authority to purchase the operating rights of Evans Truck Line, in 
MC 9681, and of Walter A. Evans, in MC 35824. 





UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 12566, Pennsylvania Railroad Co. 
equipment-trust certificates, granting authority to assume obligation 
and liability, as guarantor, in respect of not exceeding $8,865,000 of 
Pennsylvania Railroad equipment-trust certificates, series J, to be is- 
sued by the Fidelity-Philadelphia Trust Co., as trustee, and sold at 
99.1187 per cent of par and accrued dividends in connection with the 
procurement of certain equipment, approved. 

Report and certificate in F. D. No. 12478, Chicago, Burlington & 
Quincy Railroad Co. abandonment, permitting abandonment of a branch 
line of railroad in Van Buren and Jefferson counties, Ia., approved. 

Report and order in F. D. No. 12558, Covington & Cincinnati 
Elevated Railroad & Transfer & Bridge Co. bonds, granting authority 
to extend from October 1, 1937, to March 1, 1992, the date of maturity 
of not exceeding $3,090,000 of first-mortgage 5 per cent gold bonds, 
approved. 

Report and order in F. D. No. 12559, Chesapeake & Ohio Railway 
Co. bonds, granting authority to issue not exceeding $1,036,000 of 
general mortgage 4% per cent gold bonds of 1892, and to sell said 
bonds, and $1,039,000 of such bonds heretofore authenticated and de- 
livered and now held in the applicant’s treasury, at par, to the Manu- 
facturers Trust Co., the proceeds to be applied as set forth in this re- 
port. Condition prescribed approved. 


PETITIONS FOR REHEARING, ETC. 


No. 27975, Dublin and Laurens County Chamber of Commerce vs. 
Macon, Dublin & Savannah et al. Complainant asks that Commission 
issue order or orders instructing full compliance of findings in this 
proceeding. 

1. & S. No. 4696, advancing charges of carloading companies. J. 
G. Kerr. chairman, Southern Freight Association, on behalf of car- 
riers parties to tariff under suspension herein, asks Commission to 
vacate and set aside the order herein permitting the suspended sched- 
ules to become effective. 

No. 27928, Des Moines & Central Iowa Railroad vs. C. B. & Q. 
et al. Complainant asks reconsideration, clarification of the report and 
order, and reargument. 

1. & S. No. 4096, sugar from Gulf coast port groups to northern 
points; No. 27004, Godchaux Sugars, Inc., et al. vs. A. & W. et al.; 
No. 27213, Savannah Sugar Refining Corporation vs. Southern et al.; 
and No. 27137, National Sugar Refining Co. of New Jersey vs. A. & R. 
et al. Defendants in Nos. 27004, 27137 and 27213 ask Commission to 
rescind its section three findings and order herein, so far as rates from 
New Orleans, Reserve and Port Wentworth to central territory are 
concerned; to postpone the effective date of the order so far as it 
requires the establishment and maintenance of rates from New York 
under the section 3 findings for sixty days, with not less than five 
days’ notice; and to clarify and modify its findings and order in the 
respects set forth in the petition. 

MC-F 827, Clover-Leaf Freight Lines, Inc., purchase, Clover-Leaf 
Motor Truck Transportation Co., Inc. Applicant asks rehearing. 

Ex Parte MC 21, motor carrier rates in central territory. Clinton 
Getschman and Lyle Weirich, dba Bisch Transfer Co., ask amend- 
ment of orders in connection with fresh fruits and green vegetables. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states. D. 
T. Waring, agent for and in behalf of carriers party to his tariffs MF 
I. C. C. No. 96 and MF I. C. C. No. 167, asks modification of order to 
permit amendment of MF I. C. C. No. 96, D. T. Waring, agent, by 
including therein Churchville, Md., in rate group ‘‘Bel Air, Md.,’’ thus 
permitting Bel Air rates and classification ratings to apply from and to 
Churchville. 

Finance No. 11915, Erie reorganization. Bondholders’ protective 
committee for the refunding and improvement mortgage five per cent 
bonds of Erie asks that Commission approve the committee's election 
of Edward B. Raub, Jr., as an additional member of the committee 
and authorize him to act as such. 


DENVER AND RIO GRANDE LOAN 


The Commission, by division 5 in Finance No. 11947, has 
authorized the trustees of the Denver & Rio Grande Western 
to use the unexpended proceeds of $74,266.31—of a $1,800,000 
loan from the Reconstruction Finance Corporation, previously 
authorized, for replacing 7.2 miles of 90-pound rail with 112- 
pound rail on its main line between Sagers and Thompson, 
Utah. This order, modified previous rulings, to permit use of 
the funds for purposes other than for which the loan originally 
was authorized. 
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in I. C. C. Cases 





ALABAMA POTATO RATES 


RECOMMENDATION that the Commission find not unrea- 

sonable rates on potatoes in carloads from certain Alabama 
origins to points in Wisconsin, subject to a 30,000-pound mini- 
mum and ftnade effective May 4, 1939, has been made in a report 
by Examiner L. H. Macomber on a rehear'ng of No. 27684, 
Wisconsin Distributing Company et al. vs. Chicago & North 
Western et al. 

In a prior report division 4 found in 229 I. C. C. 611, that 
the assailed rates from points in Alabama, eastern North Caro- 
lina, and eastern Virginia, south of Norfolk, to Fond du Lac, 
Oshkosh, Appleton, Appleton Junction, Green Bay, and Wausau, 
Wis., were unreasonable. Reasonable rates were prescribed, 
which were published to become effective May 4, 1939. 

In the prior report in the proceedings it was also held that 
on this traffic a minimum of 30,000 pounds was reasonable 
for the rate factors beyond Milwaukee. Complainants in the 
reopened hearings contended that the minimum for Alabama 
potatoes was excessive and unreasonable. Witnesses testified 
that Alabama potatoes were shipped in sacks of 100-pound 
capacity and that they generally were loaded 250 sacks, or 
25,000 pounds a car. They also raised the point that the po- 
tatoes were of a soft variety, that they became heated and 
decayed easily, and that it was not safe to load more than 
250 sacks or 25,000 pounds in a car. 

As the basis for his recommendation, Examiner Macomber 
pointed out that maximum reasonable rates and _ carload 
minima on vegetables between points in southern territory 
were prescribed in the Southeastern Vegetable Case, 200 I. C. C. 
273. In this proceeding, it was held that a minimum of 30,000 
pounds on potatoes from the south, including Alabama, to offi- 
cial territory, including Milwaukee and Chicago, was reasonable. 

“The record in the instant proceeding does not justify a 
different conclusion, and the minimum as published should 
be approved,” the examiner said. 

Mr. Macomber also found that complainants who received 
shipments prior to May 4, 1939, had been damaged in the 
amount of the difference between the charges collected and 
those which would have accrued at the new rates proposed. 
He recommended the payment of reparation with interest to 
those complainants. 


RATES OF CONTRACT CARRIERS 


After saying that the issue presented here was whether the 
minimum rates of contract carriers were to be held unlawful for 
the reason and to the extent that they were lower than the rates 
of common carriers, Examiner Frank Hand and joint board 73 
in a proposed report in MC C-67, Central States Motor Freight 
Bureau, Inc., vs. Advance Transportation Co. et al., has recom- 
mended that the Commission find not unlawful minimum charges 
of contract carriers by motor on paper and paper articles from 
points in western Michigan to Chicago, Ill., and points taking 
the same rates. 

The examiner and the joint board said that in view of the 
findings in Central Territory Motor Carrier Rates, 8 M. C. C. 233, 
and others, no findings would be made with respect to rates of 
common carriers by motor on paper and paper articles from 
points in western Michigan to Chicago, and have recommended 
dismissal of the complaint. 

The report embraces also MC C-67, Sub. No. 1, Central 
States Motor Freight Bureau, Inc., vs. Anna Doremus, special 
administratrix, estate of J. J. Doremus, deceased, et al., and Sub. 
No. 2, Same vs. Metro Motor Freight, Inc. 

The complaints alleged, said the report, that the rates on 
paper and paper articles of common carriers and the minimum 
charges of contract carriers between points in Michigan, Illinois, 
Indiana, and Wisconsin, were, and for the future would be, unrea- 
sonable and unremunerative, in violation of the motor carrier 
act, and the rates of the common carriers were unduly prejudicial 
and unjustly discriminatory. Prescription of lawful rates, mini- 
mum charges, rules, regulations, and practices was asked. Evi- 
dence, the report said, was confined to the minimum charges 
on paper and paper articles from origins in western Michigan to 
Chicago, and points taking the same rates. The minimum charges 
assailed from those origins to Chicago, it said, were 17 cents on 
corrugated paper and 14 cents on paper not corrugated and ap- 
plied on any quantities. 

The power of the Commission to prescribe minimum charges 


for contract carriers, the report said, was invoked by complainant. 
The Commission’s power to prescribe minimum charges of con- 
tract carriers, the report added, had been explained in Contracts 
of Contract Carriers, 1 M. C. C. 628, as being in the nature of a 
protection to common carriers. 

The report pointed out that the main competition for the 
truckload paper traffic was between the contract carrier and the 
private carrier rather than between common and contract car- 
riers. This, it said, was true both on the basis of rates and service. 
The evidence in this case, it added, was not as clear or explicit 
as it might be, but such as it was, it was insufficient to prove 
that the charges assailed were unlawful. 

“Truck-mile costs of the contract carriers are shown with 
reasonable certainty to be below those of common carriers,” says 
the report. ‘Evidence of the former is based upon a volume 
movement consisting primarily of paper while that of the latter 
is based upon their tonnage as a whole which includes but a 
small’ percentage of paper. This fact makes the showing of the 
contract carriers more convincing and entitled to more considera- 
tion than the showing by complainant in this respect. 

“In reviewing the situation we have before us, with refer- 
ence to the question of destructive competition, it is difficult to 
conceive of any basis for a valid finding in respect of such com- 
petition, when we consider that an increase in the minimum 
charges may result in a diversion of this traffic to private carriage 
with no benefit to common carriers. 

“The provisions of sections 202 (a) and 218 (b) of the act 
to the effect that there must be no unfair or destructive competi- 
tion among carriers do not authorize the Commission to equalize 
differing rates on a mere showing that a difference exists. Such 
showing does not establish prima facie unfair or destructive prac- 
tices on the part of contract carriers. This is true especially if the 
lower rate results from, or is a reflection of, the inherent ad- 
vantages of the carriage involved. The lower minimum charges 
of the contract carriers are justified by lower operating costs 
shown to result from natural advantages such as the elimination 
of terminal and solicitation expense, lower office expense, and 
the assurance of fully loaded movements. In order to sustain 
complainant’s contention there must be concrete evidence that 
the assailed minimum charges are violative of the above-men- 
tioned provisions of the act in such a way as to reflect real 
injury on complainant which may not be explained or justified by 
dissimilar conditions and circumstances surrounding the two 
types of carriage. 

“No such proof has been established and we find that the 
minimum charges of defendant contract carriers have not been 
shown to be unlawful.” 


SOUTHERN FIBRE BOARD RATES 


A finding that rates on fibre board in carloads from New 
Orleans and Marrero, La., Laurel, Miss., and Pensacola, Fla., 
to destinations in trunk line and New England territories are 
unreasonable has been made by Examiner E. L. Glenn in a 
proposed report in No. 28230—Celotex Corporation vs. Akron, 
Canton & Youngstown et al. The report also embraced No. 
28168, Masonite Corporation vs. New Orleans & Northeastern 
re al. The examiner proposed rates and recommended repara- 
ion. 

The Celotex Corporation in its complaint charged that de- 
fendants had failed to comply with the Commission’s decision 
and order of January 13, 1936, in No. 20572, Celotex Co. vs. 
Akron, Canton & Youngstown, 213 I. C. C. 637, in which rates 
were prescribed on fibre board in carloads from Marrero, a 
point within the switching limits of New Orleans, to specified 
group points in trunk line and New England territories and 
points grouped therewith. The complainants further alleged 
that the defendants had only established rates on fibre board, 
made from sugar cane fibre, to Baltimore, Md., Boston, Mass., 
and other key points. They said that failure of the defendants 
to establish the prescribed rates to all destinations had resulted 
in unreasonable charges. 

The Masonite Corporation alleged, in its complaint, that 
rates on fibre board or pulp board from Laurel to destinations 
in trunk line and New England territories were unreasonable 
and unduly preferential to its competitor at Marrero. 

Examiner Glenn recommended the Commission find that 
applicable rates from Marrero on fibre board, made from 
vegetable or wood fibre, in carloads, were unreasonable to the 
extent they exceeded contemporaneous rates on fibre board, 
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made from sugar cane fibre, to the respective key points; that 
applicable rates on fibre board, manufactured from sugar cane 
fibre in carloads from Marrero to points in trunk line and New 
England territories—other than to the key points—were un- 
reasonable to the extent they exceeded the contemporaneous 
rates on the same commodity to the key points; that applicable 
rates on fibre: board, made from vegetable or wood fibre, in 
carloads, from Laurel and Pensacola to points in trunk line 
and New England territories were unreasonable to the extent 
they exceeded the contemporaneous rates on the same articles 
as prescribed in the order in No. 20572 from Marrero to the 
same points; that the establishment of the rates prescribed 
would remove any undue prejudice that might exist as to the 
rates assailed from Laurel, provided that existing origin group- 
ings from other southern producing points were preserved; and 
that the complainants and intervenors had been damaged in 
the amount of the difference between the charges paid and 
those which would have accrued, if lower, at rates previously 
prescribed, and that the complainants and intervenors were 
entitled to reparation, with interest. 


RAIL CONTROLLED MOTOR LINE 


Joint board 17 in a proposed report in No. MC F-948, 
Motor Transport Co., purchase, F & H Truck Lines, Inc., 
MC F-950, Same, purchase, Edward W. Bierer, and MC F-957, 
Same, purchase, Everett and Marvin Bohn, served October 19, 
has recommended that the Commission deny the former author- 
ity to purchase operating rights and property of the latter. 

Applicant, according to the report, is controlled through 
stock ownership by the Milwaukee Electric Railway & Trans- 
port Co. Protesting motor carriers contended the railway 
would be unable to use vendor’s properties to public advantage 
in its operations. 


RAW PEANUTS TO SIOUX CITY 


In the opinion of Examiner Burton Fuller, in a proposed 
report on No. 28246, Palmer Candy Co. et al. vs. Alabama Great 
Southern et al., manufacturers at Sioux City, Ia., using raw 
peanuts at that point as raw materials, are entitled to an equality 
in rates thereon with Minneapolis on goobers from Alabama, 
Florida, Georgia and South Carolina and with Lincoln, Neb., on 
nuts from North Carolina and Virginia. His idea is that the 
Commission should find unreasonable a rate of 96 cents from 
Albany, Ga., and 101 cents from Norfolk, Va., to the extent the 
first mentioned rate exceeded or may exceed 87 cents, the rate 
to Minneapolis, and to the extent the rate from Norfolk to 
Sioux City exceeds a rate of 97 cents to Lincoln. 

. The examiner recommended that the Commission find the 

rates from Albany, unreasonable to the extent they exceeded 
82.5 cents from April 10, to December 19, 1937, 85.5 cents from 
December 20, 1937, to March 27, 1938, and 87 cents for the future, 
with the customary differentials under or over Albany from 
other origins in the southeast and under or over Norfolk from 
other origins in Virginia and North Carolina, all on a minimum 
of 30,000 pounds. He recommended reparation to the bases indi- 
cated. He said waiver of undercharges should be authorized on a 
shipment, described in the report, from Suffolk, Va. 


KEESHIN MOTOR OPERATIONS 


With Official Classification Territory railroads and many 
motor carriers opposing grant of the applications, Examiner 
C. I. Kephart, in MC 3568, K. F. L., Inc., common carrier ap- 
plication, embracing also Sub. No. 1, Same, extension, New 
York and New Jersey, served October 16, has recommended 
that the Commission authorize operation as a common carrier of 
general commodities, with exceptions, between points in central 
and western New York, and between those points, on the one 
hand, and New York, N. Y., and Newark, N. J., on the other, over 
regular routes. The examiner has recommended that the Com- 
mission deny applicant, as successor in interest to Motorways 
Terminal, Inc., authority to operate as a common carrier of 
general commodities, with exceptions, in New York and north- 
eastern New Jersey, under the grandfather clause. 

According to the report, applicant was formerly known as 
Keeshin Motor Express Co., Inc. Some of the service now be- 
ing performed by applicant, other than that for which claim 
of operating rights was made under the grandfather clause, 
the report said, was initiated prior to October 16, 1935, and the 
remainder was initiated on or after that date. All was in 


central and western New York. The proposed extensions, the 
report added, would connect important points on those routes 
— extend the system to Newark, N. J., and to New York 
ity. 
All of applicant’s stock, the report says, is owned by the 
Keeshin Transcontinental Freight Lines, of Chicago, Ill. All 
of applicant’s claims of rights of operation under the grand- 
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father clause grew out of the acquisition by the Keeshin Motor 
Express Co., of Illinois, in September, 1935, of the business 
of Motorways Terminal, Inc., of New York. The report said 
that no grandfather clause rights accrued to Motorways Ter- 
minal, Inc., “from which fact it follows that in acquiring the 
business of that organization neither the Illinois corporation 
nor applicant gained any statutory rights of motor vehicle 
operation thereby and that the application for same must be 
denied.” 

After pointing out that in the first half of 1935 Keeshin 
Motor Express Co., Inc., of Illinois, was operating throughout 
many midwestern states, including Ohio, the report said that 
Motorways was purchased to gain a terminus and the sup- 
posed grandfather clause operating rights in New York City 
and nearby New Jersey. 

According to the report, many shippers supported the 
applications. Some, it said, desired the service because of the 
directness, others because of the scope of territory reached, 
and still others because of favorable experience with the serv- 
ice already provided. But, the report said, an important reason 
seemed to be the desire to have available additional through 
service between New York and New England points. 

Protestant railroads, the examiner said, vigorously insisted 
that there was not a marked public need for the service in 
question in view of the present capacity of competing railroads 
to move a vastly greater volume of traffic, both carload and 
less-than-carload, than they were now receiving. ‘The motor 
carriers urged that they were established before applicant en- 
tered the field, that their business now was subnormal and in 
some instances was operated at a loss, and that they were 
capable of hauling a much greater volume of traffic than was 
now available to them. They believed, the report said, that with 
too many carriers already serving the territory, it would be 
contrary to the spirit of the motor carrier act if they should 
be required to share the traffic with applicant. 

“Considering this record as a whole, the principal cir- 
cumstances favoring the authorization of the desired opera- 
tions are the character and the quality of the service per- 
formed by applicant thus far, as voiced by representatives 
of numerous shippers,” says the examiner. “The most im- 
portant facts in opposition thereto are those pertaining to the 
extent of service already provided by previously-established 
carriers, both rail and motor, and the disregard of the pro- 
visions of the act displayed by applicant in the commence- 
ment and the conduction of certain operations, as noted be- 
fore. Applicant’s chief competitors of its own size, other than 
railroads, are M. M. Moran Transportation Lines, operating 
eastward out of Buffalo, and Consolidated Motor Lines, op- 
erating westward out of southern New England. Applicant, 
in alliance with its New England affiliate, would operate in 
both directions. The testimony, supported by the increasing 
volume of traffic hauled by applicant since 1935, indicates the 
existence of a preponderant public demand for its service along 
with that of the motor carriers named and with others serving 
more restricted territories. The same may be said with respect 
to the railroads in so far as direct competition may exist.” 


PROPOSED REPORTS 


Rugs 


No. 28171, Alms & Doepke Co. vs. Canadian National et al. 
By Examiner J. Edgar Smith. Dismissal proposed. Rates and 
charges collected, two shipments in 1936 and 1937, of rugs, 
moving in four cars, two cars from Vancouver, B. C., and two 
from Seattle, Wash., to Cincinnati, O., proposed to be found 
not unreasonable. 





Cast Iron Boilers 


No. 28229, National Radiator Corporation et al. vs. Penn- 
sylvania et al. By Examiner John Davey. Dismissal proposed. 
Rates charged, cast iron boilers, k. d., New Castle, Pa., to 
Brooklyn and Long Island City, N. Y., and Trenton and New- 
ark, N. J., on shipments made between October 1, 1933, and 
March 31, 1936, proposed to be found applicable and not other- 
wise unlawful. 

Automobiles 


No. 28241, Nederlandsch-Amerikaansche Stoomvaart-Maat- 
schappij (Holland-Amerika Lijn) vs. Erie et al. By Examiner 
Harold M. Brown. Dismissal proposed. Applicable carload 
rate, $1.49, automobiles, complete, set-up, Kenosha, Wis., to 
New York, N. Y., ordered to Hoboken, N. J., but reconsigned to 
Weehawken, N. J., applied on shipments made March 5, 1937, 
proposed to be found not unreasonable or otherwise unlawful. 


Cereal Food Preparations 


No. 28205, Northern Oats Co. vs. B. & O. et al. 


By Exam- 
iner Claude A. Rice. 


Rates, cereal food preparations (rolled 
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oats) for human consumption, Minneapolis, Minn., to Lexing- 
ton, Ky., and Knoxville, Tenn., proposed to be found not un- 
reasonable. Complaint was made February 27, 1939. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
2 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘“‘black face’’ type.) 


Oklahoma—MC 100456, Sub. No. 1, J. S. Hopper, common 
earrier application. Joint board 217. Served October 17. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Mena, Ark., and Pickens and Lublow, Okla., over speci- 
fied routes, with service to intermediate and off-route points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Michigan—MC 100311, Walter Anderson and Francis An- 
derson, co-partners, dba Anderson Brothers Transfer, common 
carrier application. Joint board 282. Served October 17. Cer- 
tificate recommended. Household goods between points in 
Houghton, Keweenaw, Barage and Ontonagon counties, Mich., 
on the one hand, and points in Minnesota and Wisconsin, on 
the other, over irregular routes. 

Florida—MC 100258, West Florida Transportation Co., 
common carrier application. Joint board 98. Served October 
17. Certificate recommended. Passengers and their baggage 
and express, mail and newspapers in the same vehicle with 
passengers, between Graceville and Panama City, Fla., over 
Florida highway 52. 

Michigan—MC 100287, W. S. Stoddard, dba Stoddard Cart- 
age, common carrier application. Joint board 76. Served Oc- 
tober 17. Denial of application proposed. General commodi- 
ties between points in Battle Creek, Mich., and between Battle 
Creek and points within five miles thereof, over irregular 
routes. 

Pennsylvania—MC 95980, Le Latsha, contract carrier 
application. Joint board 67. Served October 17. Permit rec- 
ommended. Fertilizer and fertilizer materials from Paulsboro, 
N. J., to Millersburg, Pa., and points within fifteen miles 
thereof, in the seasons from April 1 to May 31, and from Sep- 
tember 1 to October 31 of each year over irregular routes, with 
no transportation for compensation on return. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Minnesota—MC 93741, Gehard T. Berg, dba Berg's Trans- 
fer, common carrier application. Joint board 146. Served Oc- 
tober 17. Certificate recommended. Live stock from farms 
in Iowa within 20 miles of Elmore to South St. Paul, Albert 
Lea and Austin, Minn.; horses from farms in Minnesota within 
10 miles of Elmore to Mason City, Ia.; cement blocks from 
Mason City to Elmore, and farms in Minnesota within 10 miles 
thereof; clay products from Fort Dodge and Lehigh, Ia., to 
Elmore and farms in Minnesota within 10 miles thereof; farm 
machinery from Hopkins and Minneapolis, Minn., to Rake, Ia., 
and farms in Iowa within 20 miles of Elmore; twine from Still- 
water, Minn., to Rake and farms in Iowa within 20 miles of 
Elmore; and live stock, grain, sand, gravel and emigrant mov- 
ables between Elmore and farms in Minnesota within 10 miles 
thereof, on one hand, and farms in Iowa within 20 miles of 
Elmore, on the other, over irregular routes. 


_ Minnesota—MC 89931, Carl Antonson, common carrier ap- 
jlication. Joint board 26. Served October 17. Certificate rec- 
ommended. Live stock between Hills, Minn., and points within 
ix miles thereof, on one hand, and, on the other, Sioux Falls, 
8. D., over irregular routes. Modified procedure. Hearing on 
fequest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Michigan—MC 83899, Charles J. Pulaski, common carrier 
application. Joint board 76. Served October 17. Certificate 
recommended. General commodities between points within 
Jackson, Mich., over irregular routes. 

_ New York—MC 69002, National New York Packing & 
Shipping Co., Inc., common carrier application. Denial of ap- 
plication proposed on finding applicant to be neither a common 
nor contract carrier. Applicant sought authority to continue 
operation as a common or contract carrier of general commodi- 
les between points in all the states and the District of Co- 
lumbia. Applicant’s interest was wholly in the consolidation 
and not in the transportation of parcels, said the examiner. 


New Mexico—MC 61900, Sub. No. 3, Richard G. Spitzer, 
dba Rio Grande Truck Lines, extension—San Antonio, N. M., 
and Carrizozo, N. M. Joint board 87. Served October 17. Cer- 
lificate recommended. General commodities, with exceptions, 

tween San Antonio and Carrizozo over U. S. highway 380, 
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with service to certain intermediate points. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

North Carolina—MC 61599, Sub. No. 21, Queen City Coach 
Co. Mullins extension. Joint board 177. Served October 17. 
Certificate recommended. Passengers and their baggage and 
express, mail and newspapers in the same vehicle with passen- 
gers between Bennettsville and Mullins, S. C., over a specified 
route. 

Minnesota—MC 55427, Sub. No. 1, C. H. Johnson and Jack 
Bradley, co-partners, dba Film Pick-Up Service, extension of 
operations—Ashland, Wis., et al. Joint board 142. Served 
October 17. Denial of certificate recommended. Motion pic- 
ture film, theatre supplies, theatre advertising matter, bakery 
goods and yeast between Minneapolis, Minn., and Ashland, 
Wis. 

Ohio—MC 14211, Sub. No. 1, Frank Cartage Co, extension 
of operations—Toledo, O. Joint board 9. Served October 17. 
Certificate recommended. Specified commodities between 
points in Ohio, Michigan and Indiana over irregular routes. 

Georgia—MC 2186, Sub. 2, Southern Stages, Inc., exten- 
sion—Sandersville, Ga.—Georgia highway 24. Joint board 101. 
Served October 17. Certificate recommended. Passengers and 
their baggage, and of express and newspapers in the same ve- 
hicle with passengers, between Sandersville, Ga., and the junc- 
tion of Georgia highway 24 with an unnumbered highway at 
a point about three miles west of Sandersville over a regular 
route and serving all intermediate points. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Ohio—MC 1502, Sub. No. 20, Pennsylvania Greyhound 
Lines, Inc., extension—junction Ohio highways 5 and 94, and 
junction Ohio highway 94 and U. S. highway 30. Joint board 
117. Served October 17. Certificate recommended. Passengers 
and their baggage, and of express and newspapers in the same 
vehicle with passengers, between junction of Ohio highways 5 
and 94 and junction Ohio highway 94 and U. S. highway 30 
over Ohio highway 94, serving all intermediate points. Trans- 
portation of mail in same vehicle with passengers also recom- 
mended. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 

Alabama—MC 526, Sub. No. 5, St. Andrews Bay Trans- 
portation Co., Fort Walton extension. Joint board 98. Served 
October 17. Certificate proposed. Passengers and their bag- 
gage, and express, mail, and newspapers in the same vehicle 
with passengers, between Wye and Fort Walton, Fla., and be- 
tween Murphey’s Junction, Ala., and a point on the Alabama 
border state line near Florida state highway 52. 

Colorado—MC 1456, Sub. No. 3, Colorado-Wyoming Ex- 
press, contract carrier application. Joint board 50. Served 
October 17. Permit proposed. Such materials and supplies 
as are necessary to the maintenance and operation of CCC 
camps, between points in Colorado and Wyoming. 
Michigan—MC 12178, Charles J. Pulaski, broker applica- 
tion. Joint board 76. Served October 17. Denial of license 
proposed. General commodities in interstate or foreign com- 
merce. 


Maryland—MC 15050, Baltimore Storage Co., Inc., broker 
application. Joint board 112. Served October 17. License 
proposed. Specified commodities between Baltimore, Md., and 
points within 100 miles thereof. 

New York—MC 23867, B. Edward Mesler, dba United 
States Freight Forwarding Co., broker application. Examiner 
C. I. Kephart. Served October 17. Denial of license proposed 
on finding applicant’s operation at New York, N. Y., in dis- 
tributing consolidated shipments of glass jars and incidental 
articles to consignees not to be that of a broker for which a 
license is required. 

Virginia—MC 32111, V. M. Cox, dba V. M. Cox Trucking 
Co., common carrier application. Examiner W. W. McCaslin. 
Served October 17. Denial of permit or certificate proposed. 
General commodities between points in all the states and the 
District of Columbia, over irregular routes. 

Pennsylvania—MC 46790, James Dugan, common or con- 
tract carrier application. Examiner Paul A. Colvin. Served 
October 17. Denial of application proposed. Household goods 
between points in Maine, Vermont, Massachusetts, Rhode Is- 
land, Connecticut, New York, New Jersey, Delaware, Pennsyl- 
vania, Ohio and other states. 

Alabama—MC F-919, Southern Motor Express, Inc., pur- 
chase, Cal G. Boudousquie. Joint board 165. Served October 
17. Recommends approval of purchase by Southern Motor 
Express, Inc., of Birmingham, Ala., of operating rights of Cal 
G. Boudousquie, of New Orleans, La., dba Magnolia Truck 
Line. 

Pennsylvania—MC 94611, Oscar Jackson, contract carrier 
application. Joint board 59. Served October 17. Certificate 
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proposed on finding applicant’s operations in the transportation 
of coal and tile to be those of a common carrier. Coal from 
Burgettstown, Pa., and points within ten miles thereof to points 
within twenty-five miles of Burgettstown, and tile from New 
Cumberland, W. Va., to Burgettstown and points within ten 
miles theerof, over irregular routes. Permit proposed, such 
bulk commodities as are usually transported in dump truck 
equipment, except coal, between points in Ohio, Pennsylvania 
and West Virginia, over irregular routes, and sulphur, from 
Steubenville, O., to Langeloth, Pa., over specified routes.. 

Alabama—MC 526, Sub. No. 3, St. Andrews Bay Trans- 
portation Co., Americus, Ga., extension. Joint board 157. 
Served October 17. Denial of certificate proposed. Passengers 
and their baggage, express, mail, and newspapers, between 
Dothan, Ala., and Americus, Ga., over a specified route. 

Alabama—MC 526, Sub. No. 4, St. Andrews Bay Trans- 
portation Co., Graceville extension. Joint board 205. Served 
October 17. Denial of certificate proposed. Passengers and 
their baggage, and express, mail, and newspapers in the same 
vehicle with passengers, between Graceville and Panama City, 
Fla., over a specified route. 

New York—MC 94740, Gurian Trucking Corporation, com- 
mon carrier application. Examiner Mack Myers. Served Oc- 
tober 13. Certificate proposed. Structural steel pipe, scrap 
iron, contractor’s machinery and equipment, over irregular 
routes, between points in northern New Jersey, on and north 
of New Jersey highway 33, on the one hand, and points in the 
New York commercial zone, on the other. 

Colorado—MC 75483, C. E. Roper, common carrier ap- 
plication, embracing also Sup. No. 1, Same, extension of op- 
erations. Examiner M. T. Corcoran. Served October 13. Cer- 
tificate proposed. Continuance of operation, household goods, 
in crates, in less than truckloads, from Grand Junction, Colo., 
to Los Angeles, Calif., and canned foods, candy, wines and 
liquors, from Los Angeles to Grand Junction, in less than truck- 
loads, from Los Angeles to Grand Junction, over specified reg- 
ular routes; also butter and returned empty wine containers 
from Grand Junction to Los Angeles and general commodities, 
with exceptions, from Los Angeles to Grand Junction, over 
specific regular routes. 

New York—MC 44979, Dyson Shipping Co., Inc., broker 
application. Examiner C. I. Kephart. Served October 13. De- 
nial application proposed on finding applicant’s operations in 
connection with consolidating or forwarding of shipments not 
to be those of a broker. Applicant sought a license to arrange 
for the transportation of canned goods, alcohol beverages and 
other commodities in interstate or foreign commerce. 

Pennsylvania—MC 26013, Sub. No. 4, H. Lester Hockman, 
extension of operations—Martindale, Pa. Joint board 42. Served 
October 13. Certificate recommended. Shirts, pajamas, un- 
derwear, empty containers, thread, trimmings, cotton rayon 
and silk piece goods, and machinery, machine parts, and sup- 
plies used in the manufacture and processing of shirts, pajamas 
and underwear, between Martindale, Pa., and New York, N. Y., 
over a regular route. 

Indiana—MC 16965, Sub. No. 1, Dennis H. Guy, contract 
carrier application. Examiner Reece Harrison. Served Oc- 
tober 13. Permit proposed. Specified commodities between 
points in Pennsylvania, Ohio, Michigan, Illinois, Missouri, Ken- 
tucky, Iowa and West Virginia. 

Georgia—MC 15660, Sub. No. 4, M & A Motor Freight 
Lines, Inc., Pensacola extension. Joint board 98. Served Oc- 
tober 13. Certificate proposed. General commodities between 
Pensacola, Fla., and Flomaton, Ala., over a specified route. 

iNMinois—MC 12170, John Wright, broker application. Joint 
board 149. Served October 13. Dismissal of application pro- 
posed at request of applicant. Applicant sought a license as a 
broker to arrange for the transportation of general commodi- 
ties, with exceptions, in interstate commerce. 

Ohio—MC 546, Clarence R. Mahoney, common carrier ap- 
plication. Joint board 59. Served October 13. Certificate rec- 
ommended. Continuance of operations, burial chapels, vaults 
and monuments from Marietta, O., on the one hand, to Wil- 
liamstown, St. Mary’s Sisterville, Little, Pike and Parkersburg, 
W. Va., and Pittsburgh and Coraopolis, Pa., on the other, and 
from Williamstown to Marietta, over irregular routes. 

Florida—MC 104, Sub. No. 1, J. A. Pittman, dba Pittman 
Truck Line, Montgomery extension. Joint board 98. Served 
October 13. Denial of application for a certificate proposed. 
General commodities between Pensacola, Fla., and Montgom- 
ery, Ala., over a specified route. 


Georgia—MC 6554, Sub. No. 1, Dixie Freight Lines, Inc., 
Mobile extension. Examiner Yardley. Served October 13. On 
further hearing certificate proposed. General commodities be- 
tween Montgomery, Ala and Pensacola, Fla., serving the inter- 
mediate points between Flomaton, Ala., and Pensacola, Fla., 
over a specified route. 
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Georgia—MC 58923, Sub. No. 2, Georgia Highway Express, 
Inc., Birmingham extension. Examiner Richard Yardley. Served 
October 13. Denial of application for a certificate proposed. 
General commodities between Birmingham, Ala., and Columbus, 
Ga., over a specified route. 

Ohio—MC 100383, C. A. Craun, contract carrier applica- 
tion. Joint board 9. Served October 14. Permit recommended. 
Crude oil in bulk from Dundee, Mich., and points within 10 
miles thereof, to Toledo, O., and points within 5 miles of 
Toledo, and from Lima and Cygnet, O., to points in Michigan 
and Indiana, over irregular routes, with no compensation on 
return. 

Minnesota—MC 100355, Olen Tolifson, common carrier ap- 
plication. Joint board 146. Served October 14. Certificate pro- 
posed. Live stock from Heron Lake, Minn., and points within 
15 miles thereof, on the one hand, and points in Iowa, on the 
other, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Minnesota—MC 100062, Elmer B. Ferguson, common car- 
rier application. Joint board 146. Served October 14. Denial 
of application proposed. Live stock and agricultural commodi- 
ties, between Heron Lake, Minn., and points within 20 miles 
thereof, on the one hand, and points in Iowa, on the other, 
over irregular routes. 

Kansas—MC 89991, Peter J. Van Cleave, dba Van Cleave 
Truck Line, common carrier application. Joint board 19. 
Served October 14. Certificate recommended. Groceries, dry 
goods, hardware, and packing house products, from Grand 
Island, Neb., to Downs and Cedar, Kan., with service to inter- 
mediate points. 

New York—MC 74083, Sutherland Shipping, Inc., common 
carrier application. Examiner Paul A. Colvin. Served October 
14. Denial of application proposed. General commodities, over 
regular routes between New York, N. Y., and Detroit, Mich., 
and between New York, N. Y., and Pittsburgh, Pa., includ- 
ing intermediate points. 

Pennsylvania—MC 68474, Frank Milarsky and Morris 
Milarsky, dba Milarsky Brothers, common carrier application. 
Examiner G. E. Proudley. Served October 14. Certificate pro- 
posed. Continuance of operation, fresh, frozen, smoked or 
salted fish from Boston, Mass., to Philadelphia, Pa., over a 
specified route. 

North Carolina—MC 65229, R. L. Yarbrough, dba Yar- 
brought Transfer & Storage Co., common carrier application. 
Examiner W. W. McCaslin. Served October 14. Certificate 
proposed. Continuance of operation, household goods, and 
office, store, and theater furniture and fixtures, between points 
in Forsyth county, N. C., on the one hand, and on the other, 
points in South Carolina, Georgia, Florida, Virginia, West Vir- 
ginia, Tennessee, Louisiana, New York, Connecticut, Ohio, 
Illinois, and the District of Columbia, over irregular routes; 
and cereal products from Winston-Salem, N. C., to points in 
North Carolina, South Carolina, and Virginia, within a radius 
of 225 miles of Winston-Salem, over irregular routes. 

North Carolina—MC 52524, R. L. Yarbrough, dba Yar- 
brough Transfer Co., contract carrier application. Joint board 
103. Served October 14. Permit recommended. Continuance 
of operation, fresh meats, packing house products, dairy prod- 
ucts, soap products, and cooking fats, over irregular routes 
from Winston-Salem, N. C., to points in Forsyth, Guilford, 
Davidson, Rowan, Rockingham, Stokes, Surry, Yadkin, Wilkes, 
Allegheny, Ashe, Watauga, and Avery counties, N. C. 

Minnesota—MC 44770, Sub. No. 2, Liederbach Bus Co. 
Inc., extension—Kimball-St. Cloud, Minn. Joint board 24. 
Served October 14. Certificate proposed. Passengers and their 
baggage, and express, mail, and newspapers in the same vehicle 
with passengers, between Kimball and St. Cloud, Minn., over 
Minnesota highway 15, restricted to westbound traffic only, and 
serving no intermediate or off-route points. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


Pennsylvania—MC 26013, Sub. No. 1, H. Lester Hockman, 
extension of operations—Pottstown, embracing also Sub. No. 2, 
Same, extension cf operations—Washington. Joint board 67. 
Served October 14. Permit proposed. Shirts from Pottstown 
and Quakertown, Pa., and underwear from Washington, N. J. 
to New York, N. Y., and trimmings, piece goods, sewing ma- 
chines, and sewing machine parts, from New York to the 
before mentioned points, over specified routes. 

California—MC 15916, Pacific States Express, common cat- 
rier application. Examiner W..T. Croft. Served October 14. 
Denial of permit or certificate proposed on finding applicant, a 
freight forwarding company, to be neither a common nor col- 
tract carrier subject to the motor carrier act. Applicant sought 
authority to transport general commodities, except perish- 
ables, between points in California, Oregon, Washington, Idaho, 
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Arizona, and Texas, over lines of other carriers. Exceptions, 
if any, must be filed within 25 days from date of service. 

District of Columbia—MC 3677, Sub. No. 2, Washington, 
Marlboro & Annapolis Motor Lines, Inc., dba W. M. & A. 
Motor Lines, Inc., Suitland, Md.-District of Columbia exten- 
sion. Joint board 120. Served October 14. Certificate recom- 
mended. Passengers and their baggage, and mail, express, and 
newspapers in the same vehicle with passengers, between Suit- 
land, Md., and the District of Columbia, over a regular route 
and serving all intermediate points. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Nebraska—MC 95987, Alfred Otto and Richard Hitz, co- 
partners, dba Pierce Film Service, common carrier application. 
Joint board 93. Served October 14. Certificate proposed. 
Motion picture films, repairs, and supplies, magazines, and 
motion picture advertising, between Omaha, Neb., on the one 
hand, and points in Antelope, Boone, Boyd, Brown, Cedar, 
Cherry, Colfax, Cumming, Dodge, Douglas, Dixon, Holt, Key- 
apaha, Knox, Madison, Nance, Pierce, Platt, Rock, Stanton, 
Thurston and Wayne counties, Neb., on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Indiana—MC 89689, Sub. No. 2, Edward McClosky, asphalt- 
roofing and roofing materials extension. Examiner Reece Har- 
rison. Served October 16. Permit proposed. Roofing, roofing 
materials and asphalt siding from Whiting and Lowell, Ind., 
to points in Illinois, Iowa, Ohio, points in Michigan on and 
south of U. S. highway 12, Louisville, Ky., Hannibal and St. 
Louis, Mo.; materials used in the manufacture of roofing and 
asphalt siding from Hannibal, St. Louis, Peoria, Marseilles, 
Joliet, Wilmington, Chicago, Chicago Heights, Ill., to Whiting 
and Lowell, over irregular routes, with no transportation for 
compensation on return movement, except as_ specifically 
authorized. 

California—MC 100731, Wilton Cornell, contract carrier 
application. Joint board 78. Served October 16. Permit rec- 
ommended. Talc ore, over a specified route, from the Sierra 
Tale Co. mine in Nevada about three miles from Oasis, Calif., 
to Keeler, Calif. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

North Dakota—MC 100640, A. J. Stepanek, dba Stepanek 
Trucking, contract carrier application. Joint board 24. Served 
October 16. Permit recommended. Such commodities as are 
handled by retail department stores and wholesale merchan- 
dise houses, from Grand Forks, N. D., to points in that part 
of Minnesota within 50 miles of Frand Forks, over irregular 
routes, with no transportation for compensation on return. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Louisiana—MC 100691, James Samuel Tatum, dba Jim 
Tatum Trucking Service, common carrier application. Joint 
board 164. Served October 18. Certificate recommended. Gen- 
eral commodities between New Iberia, La., and points located 
within a radius of seven miles thereof, over irregular routes. 


Arkansas—MC 100671, Erward Bieloh, contract carrier 
application. Examiner C. E. Simmons. Served October 18. 
Permit proposed. Lumber from points in Clark, Columbia, 
Hempstead, Howard, Lafayette, Little River and Sevier coun- 
ties, Ark., and Bowie, Cass, Harrison and Marion counties, 
Tex., to points and places in Missouri, Texas and Oklahoma 
over irregular routes. 

Michigan—MC 100559, William E. and B. D. Bouman, dba 
Bouman Brothers, common carrier application. Joint board 73. 
Served October 18. Denial of certificate recommended. Fer- 
tilizer, vegetables, fruit and animal feed stuffs between points 
in Eee, Indiana and Illinois over regular and irregular 
routes. 

_ Arkansas—MC 100534, J. N. Thomas, common carrier ap- 
plication. Examiner C. E. Simmons. Served October 18. 
Certificate proposed. Lumber from points in Scott, Polk and 
Sevier counties, Ark., to points im: Missouri, Kansas and Okla- 
homa, flour from Oklahoma City, Stillwater and Yukon, Okla., 
to Mena, Ark., feed from Stillwater, Yukon and Oklahoma City, 

la., to points in Scott., Polk and Sevier counties, Ark., and 

hay from various points in Oklahoma to Scott, Polk and Sevier 
counties, Ark., over irregular routes. 
_ Ohio—MC 100526, Clair W. Clink, contract carrier applica- 
tion. Joint board 57. Served October 18. Permit proposed. 
Bone meal from Lockland, O., to Detroit, Saginaw, Pontiac and 
Battle Creek, Mich., and lime and pulverized limestone from 
Gibsonburg, O., to points in Michigan. 

Washington—MC 100500, Starr Brothers, contract carrier 
application. Joint board 80. Served October 18. Permit rec- 
ommended. Lumber from mill at Twist, Wash., to railroad 
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freight siding at Pateros, Wash., over Washington state high- 
way No. 16. Exceptions, if any, must be filed 25 days from 
date of service. 

Michigan—MC 100319, Ralph Cooper, common carrier ap- 
plication. Joint board 73. Served October 18. Denial of cer- 
tificate recommended. Live stock, feeds, tankage, meat scraps, 
molasses, cod liver oil, fertilizers and groceries between points 
in Michigan, Indiana and Illinois over regular and irregular 
routes. 

Indiana—MC 100317, Desmond Doyle, contract carrier ap- 
plication. Examiner Reece Harrison. Served October 18. Per- 
mit proposed. Beer from Louisville, Ky., to Fowler, Ind., and 
from St. Louis, Mo., to Fowler over regular routes, with return 
of empty containers. 

Vermont—MC 93513, Phillip, Lena, and Harry Stern, dba 
L. Stern, common carrier application. Examiner John Cun- 
ningham. Served October 18. Certificates recommended. Sand, 
gravel and crushed stone in dump trucks from Charlestown, 
N. H., to Springfield, Vt., the same commodities in dump trucks 
from Cold River, N. H., and points in New Hampshire within 
three miles thereof, on one hand, and points in New Hampshire, 
Vermont, Massachusetts, Connecticut and New York, on the 
other, over irregular routes. 

lowa—MC 91101, Glenn E. Hatchitt, dba Tri-City Delivery 

Service, common carrier application. Joint board 54. Served 
October 18. Certificate proposed. Commodities generally in 
parcel delivery service, except commodities of unsual weight 
or bulk, over irregular routes between points in Scott county, 
Iowa, on one hand, and points in Rock Island county, IIl., on 
the other. 
Kansas—MC 89921, J. E. Angulo, common carrier applica- 
tion. Joint board 170. Served October 18. Certificate rec- 
ommended. Passengers and their baggage in January, June, 
July, August, September and December from Wichita, Kan., to 
the international boundary between United States and Mexico 
and return over a specified route, with all the traffic originat- 
ing at Wichita. 

New Jersey—MC 89549, Kalman Yelencies, common car- 
rier application. Examiner. T. M. Hanrahan. October 18. 
Denial of certificate recommended. Passengers in special or 
charter service in interstate or foreign commerce from New 
York City and points in New Jersey to points in New Jersey, 
New York, Pennsylvania, Maryland, Delaware, Virginia, West 
Virginia, Connecticut, Rhode Island, Massachusetts, Vermont, 
Ohio, Indiana, Michigan, Illinois, North Carolina, South Caro- 
lina, Georgia, Florida, the District of Columbia, and points in 
Canada over irregular routes. 

Michigan—MC 73701, Sub. No. 3. Bert Glupker, common 
carrier application. Joint board 23. Served October 18. Cer- 
tificate recommended. Salt from Manistee, Mich., to points 
in Indiana over irregular routes. 

Ohio—MC 59922, Sub. No. 1, The Brown Avenue Transpor- 
tation Co., extension of operations. Joint board 57. Served 
October 18. Permit recommended. Gasoline, kerosene and 
distillates in bulk from Toledo and points within three miles 
of Toledo to points in Michigan over irregular routes, with no 
compensation on return. 

Vermont—MC 45626, Sub. No. 3, The Vermont Transit Co., 
Inc., extension—Cambridge Junction, Newport, West Danville. 
Joint board 188. Served October 18. Certificate proposed. 
Passengers and their baggage and express and newspapers in 
the same vehicle between Cambridge Junction and West Dan- 
ville over Vermont highway 15, between Hyde Park and New- 
port over Vermont highway 100, and between Johnson and 
Vermont highway 100 over Vermont highway 119, all in the 
state of Vermont. 

New York—MC 90195, Barnett Bennett, contract carrier 
application. Examiner T. M. Hanrahan. Served October 18. 
Permit recommended. New furniture between New York City, 
on one hand, and points in New Jersey within 25 miles of New 
York City, on the other, over irregular routes. 

Mississippi—MC 40785, E. R. McGehee and L. R. McGehee, 
a partnership, dba McGehee Transfer & Storage Co., common 
carrier application. Examiner Curtis C. Henderson. Served 
October 18. E. R. MeGehee proposed to be found the sole 
owner of all operations embraced in the proceeding, and cer- 
tificate recommended. Continuance of operations, general com- 
modities, with exceptions, between Jackson, Miss., on the one 
hand, and points in Mississippi, within five miles of Jackson, on 
the other, and household goods between points in Mississippi, 
on the one hand, and points in Alabama, Arkansas, Florida, 
Louisiana, Missouri, Oklahoma, Texas and Tennessee, on the 
other, over irregular routes. 

Pennsylvania—MC 30047, Julius W. Gardocky, dba Penn- 
sylvania Transfer Co., common carrier application, embracing 
also Sub. No. 1, Same, extension of operations. Examiner C. 
Garofalo. Served October 18. Certificate recommended. Con- 
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tinuance of operation, beer from Buffalo, N. Y., to New Castle, 
Pa., and empty containers in the reverse direction, and steel 
and plumbing goods and supplies from New Castle to Buffalo, 
over a specified route; plumbing goods and supplies from New 
Castle to Cincinnati, O., and household goods between New 
Castle, on the one hand, and points in Ohio, on the other, over 
irregular routes; also extension of operation, plumbing goods 
and supplies, brass billets and bushings from New Castle, Pa., 
to Buffalo, N. Y., and beer from Buffalo to New Castle, and 
empty containers in the reverse direction, over a_ specified 
route. 

Louisiana—MC 12190, Chester F. Owens and Gus Levy, 
dba Deep South Tours, broker application. Examiner W. R. 
Frizzell. Served October 18. Denial of application proposed. 
Persons in interstate or foreign commerce. 

Maryland—MC 25576, Baltimore Fidelity Warehouse Co. 
broker application. Joint board 112. Served October 18. De- 
nial of application proposed on finding that operations of the 
applicant, incidental to warehouse business, are not those of a 
broker. Motor-carrier transportation at Baltimore and Cum- 
berland, Md. 

Arkansas—MC 100634, Garland I. Drummond, contract 
carrier application. Examiner C. E. Simmons. Served October 
18. Denial of application proposed for want of prosecution. 
Lumber and lumber products and hardware between points in 
Arkansas, Missouri, Oklahoma, Tennessee and Texas over 
irregular routes. 

Louisiana—MC 63094, Sub. No. 1, Tom John, dba, Tom 
John Truck Service, extension—Mississippi. Joint board 28. 
Served October 18. Application proposed to be dismissed. 
Clean rice, rice mill products, supplies and equipment between 
Crowley, Abbeville, Jennings and Lake Charles, La., on one 
hand, and Natchez and Vicksburg, Miss., on the other, over 
regular and irregular routes. 

Pennsylvania—MC 77477, Monticue Lines, Inc., common 
carrier application. Examiner C. Garofalo. Served October 
18. Denial of application proposed. General commodities, 
with certain exceptions, over certain specified routes between 
points in Pennsylvania, Maryland, New Jersey, New York, 
Virginia, West Virginia, Ohio and the District of Columbia. 

Washington—MC F-896, Cater’s Motor Freight System, Inc., 
merger, Spokane-Portland Fast Freight. Examiner Robert R. 
Hendon. Served October 19. Recommends approval of merger 
into Cater’s Motor Freight System, Inc., of Spokane, Wash., 
of operating rights and property of Spokane-Portland Fast 
Freight, also of Spokane. Exceptions, if any, must be filed 
within 25 days after date of service. 


ERIE REORGANIZATION 


In a reply to exceptions to the examiner’s proposed report 
in Finance No. 11915, Erie reorganiation, the Chesapeake & 
Ohio, the principal stockholder in the Erie, renews its fight 
for a capitalization of the new Erie greater than $315,000,000, 
proposed by Examiner Brinkley, and a larger share in the 
new company by the stockholders. It points out that while 
eighteen creditors or groups of creditors had filed exceptions 
only seven took any exceptions to the proposal of the examiner 
relating to the Erie stock. 

Treating the seven as one group the Chesapeake & Ohio 
says the position taken by the group is that in no circumstances 
is stock entitled to participate in a reorganization unless and 
until it either advances new money or retires debt at face value, 
plus interest. The group, said the chief stockholder, observed 
that evidently the examiner did not agree with the opinion on 
the legal questions which were presented. It further observed 
that the examiner evidently overlooked the fact that that 
opinion was not an isolated view, held only by counsel for the 
group. The group said it was certainly reasonable for the 
Commission to infer that the proposed treatment of the stock 
had substantial support from “competent members of the bar 
who were advising important creditors.” 


“It is of course with some hesitancy that a majority stock- 
holder would venture to disagree with ‘competent members 
of the bar,’ particularly when they represent ‘important cred- 
itors,’”’ said the Chesapeake & Ohio. “But,” it added, “we find 
some comfort in the suspicion that even competent members of 
the bar may find themselves with poor cases once in a while 
(or poor cases find themselves with competent members of the 
bar) and in this proceeding it would seem more important for 
the examiner’s proposal to have the ‘substantial support’ of the 
applicable principles of law than of ‘competent members of the 
bar. . . advising important creditors.’ ” 

The Chesapeake & Ohio said that in its anxiety to confine 
the debtor’s stock, irrespective of its value, to warrants pro- 
vided in its plan, the group, notwithstanding the apparent aid 
from many “competent members of the bar,” had simply over- 
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stepped the mark. It made calculations as to what the capitali- 
zation of the new Erie would be had the examiner followed the 
example of the Commission in plans for the reorganization of 
the Chicago Great Western, the Chicago & Eastern Illinois, the 
Denver & Rio Grande Western and the Western Pacific in using 
earnings in various periods as the foundation on which to 
calculate capitalization. 


It said that by using the Chicago Great Western relation- 
ship as produced by the 1930-1938 earnings the Erie capitali- 
zation would be increased to $416,965,619; by using the Chicago 
& Eastern Illinois relationship as produced by 1930-1936 earn- 
ings the capitalization would be raised to $11,999,635,220; by 
using the Denver & Rio Grande Western relationship as pro- 
duced by 1930-1938 earnings (omitting 1931), the capitalization 
would be raised to $471,416,089; by using the Denver & Rio 
Grande Western relationship as produced by 1930-1938 earn- 
ings (omitting 1935), the capitalization would be raised to 
$423,566,244; and by using the Western Pacific relationship as 
eg by 1930-1937 earnings, it would be raised to $1,971,- 


Requesting oral argument, the Chesapeake & Ohio said that 
in its exception it had contended that the proposed capitaliza- 
tion of $315,000,000 was too low and that the equity of the 
Erie’s stock possessed more value than was recognized by the 
examiner. The propriety of that view, it said, was only empha- 
sized by the exceptions of the creditor groups. For, it said, if 
they served no other purpose, such exceptions had, by their 
lack of substance, clearly established one fact, to-wit, the stock 
should have a greater participation in the reorganized company 
than the examiner proposed. 

The National City Bank of Cleveland, successor trustee 
under the prior lien mortgage on the N. Y. P. & O., excepted 
to that part of Examiner Brinkley’s report recommending the 
extension of the maturity of the bonds under that mortgage 
from 1950 to 1970. 


RIO GRANDE REORGANIZATION 


Having decided that it needs more light on petitions that 
have been filed with it in Finance No. 11002, Denver & Rio 
Grande Western reorganization, the Commission, division 4, 
has authorized the filing of briefs not later than November 15 
and replies thereto not later than December 1 with regard to 
them. The Commission, in its order authorizing briefs, called 
attention to the fact that the insurance group committee headed 
by George S. Van Shaick had incorporated in its petition a 
detailed description of a plan of reorganization which differed 
materially from the one approved by it; also that other peti- 
tions sought important modifications of the approved plan; and 
that other petitioners had requested leave to file briefs and 
be heard in oral argument while others had asked for reopen- 
ing of the case for further hearing, if further hearing be deemed 
necessary. 


The action of the Commission was based, its order said, 
on consideration of petitions for modification of the plan of 
reorganization approved by the Commission on July 11, filed 
by George S. Van Schaick et al. as the executive committee of 
a group of life insurance companies, known as the insurance 
group committee; Guy A. Thompson, trustee of the Missouri 
Pacific Railroad Co.; the Central Hanover Bank & Trust Co., 
trustee under the first-trust mortgage of the Rio Grande West- 
ern Railway Co. and the first mortgage of the Rio Grande 
Junction Railway Co.; the United States Trust Company of New 
York. trustee under the consolidated mortgage of the Denver 
and Rio Grande Railroad Co.; the Guaranty Trust Company of 
New York, successor trustee under the first consolidated 
mortgage of The Rio Grande Western Railway Co.; the City 
Bank Farmers Trust Company, trustee under the general mort- 
gage of the Denver and Rio Grande Western Railroad Co.; the 
Moffat Tunnel Improvement District and Moffat Tunnel] Com- 
mission, and the Security Research Bureau, all interveners; 
and by the Denver and Rio Grande Western Railroad Co., 
debtor, and its subsidiaries. @ 


ST. LOUIS SOUTHWESTERN FEES 


Maximum allowances for expenses incurred in the reor- 
ganization case of the St. Louis Southwestern Railway Co. 
by the protective committee for holders of the roads’ first 
terminal and unifying bonds and by the management of the 
carrier have been fixed by division 4 of the Commission. The 
bondholders committee was awarded $4,908.99 for the period 
from February 8, 1937, to May 1, 1938, and the management 
of the road was allotted $4,260.23 for the calendar years 1936, 
1937 and 1938. These amounts were allowed without prejudice 
to the fixing of final maximum limits upon further investigation. 
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October 21, 1939 


ROOSEVELT AND RATES IN SOUTHWEST 


The Traffic World Washington Bureau 


Sympathy with freight rate problems confronted by the 
southwest, as outlined by spokesmen from those sections of the 
country, was understood to have been expressed by President 
Roosevelt October 18 when Ernest O. Thompson, member of the 
Texas commission, and Senator Miller, of Arkansas, discussed 
the problems with him. 

In his conference with the President, Commissioner Thomp- 
son discussed the freight rate situation in Texas. Senator Miller 
talked with the President about rates separately. 

Mr. Thompson, pointing to the increased movement of 
fruits and vegetables from Texas, said his state was originat- 
ing more and more tonnage. Revision of the freight rate ad- 
justment to encourage manufacturing of raw materials in the 
state was under consideration, said he. 


SOUTHWESTERN ARBITRARIES 


The Commission, on application of southwestern railroads, 
has amended its order in the cases embraced in No. 13535, 
Consolidated Southwestern Cases, so as to permit them to use 
bridge arbitraries in lieu of rates made in percentage rela- 
tions to the first class (column 100) rates, or arbitraries, pre- 
scribed or approved in the original report, 123 I. C. C. 203, 
as modified in subsequent reports, including the twentieth, the 
arbitraries proposed for the trans-river traffic being shown in 
an exhibit, not herein reproduced. 

The scale of arbitraries shown in that exhibit, begins with 
12 cents for 20 miles and under, becomes 22 cents for the block 
between 40 and 50 miles, 34 cents for the block between 75 
and 90 miles, 43 cents for the block between 105 and 120 miles, 
and ends with an arbitrary of 52 cents for the block between 
135 and 140 miles. The ordering paragraph, exclusive of the 
table of arbitraries, follows: 


It is ordered, That the orders heretofore entered in said proceed- 
ings, and as modified, be, and they are hereby, further modified suf- 
ficiently to permit said defendants to file tariffs providing, in lieu of 
rates made in percentage relations to the first-class (column 100) rates, 
or arbitraries, prescribed or approved in the original report in Con- 
solidated Southwestern Cases, 123 I. C. C. 203, as modified in supple- 
mental reports to and including the twentieth in those proceedings, for 
the publication of so-called bridge-scale rates (in cents per 100 pounds) 
based on the scale of first-class arbitraries . . . from Mississippi River 
crossings—Memphis, Tenn.; Helena, Ark.; Vicksburg, Miss.; Natchez, 
Miss.; Baton Rouge, La.; and New Orleans, La., to destinations in Ar- 
kansas and Louisiana (west of the Mississippi River) within 140 miles 
of each such Mississippi River crossing, respectively; said rates to ap- 
ply in conjunction with all-rail class and commodity rates applying 
from stations on and east of the Mississippi River to the Mississippi 
River crossings named herein, the bridge-scale rates on classes other 
than first class, and on commodities, to be determined under the ratings 
provided in the applicable classification, or exception thereto, as re- 
ferred to in said petition. 


OFFICIAL SOUTHWESTERN DIVISIONS 


The complainants in No. 25390, Abilene & Southern et al. 
vs. Akron, Canton & Youngstown et al., have filed a motion 
with the Commission for a modification of its decision and 
order of July 25, 1939. They ask that it be modified so as to 
prescribe specific divisions between June 29, 1932, and Septem- 
ber 22, 1936, on shipments of petroleum moving via Mississippi 
River crossings north of St. Louis, Mo.; and so as to award 
reparation on shipments from points in southwestern territory 
and Kansas to points in Indiana. 


The complainants said the denial of the retroactive effect 
on divisions of revenue received on petroleum shipments from 
Kansas to Indiana was especially entitled to reconsideration. 
The divisions received on shipments of petroleum from Kan- 
sas to Indiana they said, were in the same category as divisions 
received by them on shipments from southwestern territory 
to destinations in official territory other than Indiana. 

Complainants submitted that the divisions of the rates on 
petroleum to Indiana in the period prior to the effective date 
of the original decision were unjust and inequitable and that 
the order should be modified so as to make it retroactive to 
the date of the filing of the complaint, in accordance with the 
first decision in this case. 

Complainants in No. 26764, Atchison, Topeka & Santa Fe 
et al. vs. Akron, Canton & Youngstown et al., which was em- 
braced in the report in No. 25390, supra, have asked for recon- 
Sideration relative to the retroactive adjustment of divisions of 
rates on fruits and vegetables. They point out that in the 
original report the Commission found the divisions retained by 
the eastern lines were unlawful and ordered a retroactive ad- 
Justment for the period between November 14, 1934, and Sep- 
tember 22, 1936. In the report on further hearing the com- 
Plainants say the Commission modified its basis of divisions 
somewhat but denied a retroactive readjustment. They further 
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assert that the denial of a retroactive adjustment of the divi- 
sions on fruits and vegetables for the period mentioned is 
unjust and inequitable. Therefore they ask the Commission to 
reconsider its findings and issue a report and order providing 
for a retroactive readjustment. 


FORWARDERS ASK INJUNCTION 


Acme Fast Freight, Inc., and hundreds of motor carriers 
associated in what the Commission calls a forwarder service, in 
Acme Fast Freight, Inc., et al. vs. United States of America and 
Interstate Commerce Commission, filed in the federal court for 
the southern district of New York, have asked the court to 
set aside the order of the Commission in MC 2200, Acme Fast 
Freight, Inc., et al., common carrier application, in which the 
Commission refused to issue a certificate to the plaintiffs herein 
for a supposed lack of power and to enforce by writ of manda- 
tory injunction the Commission’s taking of jurisdiction for such 
certificate. 

In addition they have asked the court to enjoin, set aside, 
suspend and annul the order of the Commission, dated July 24, 
1939, rejecting and ordering stricken from its files joint tariffs 
providing for the service of the so-called forwarders. Some of 
the plaintiffs are referred to as truck plaintiffs, so as to dis- 
tinguish them from companies which do not have certificates to 
operate in their own right. 

The plaintiffs asked that a temporary or interlocutory in- 
junction be entered restraining, enjoining and suspending until 
the further order of the court the execution of the Commission’s 
report and order of July 12, 1938. 

The plaintiffs charge that the order of July 12 is null and 
void because it deprives both the forwarder plaintiffs and the 
truck plaintiffs, whether the former is subject to the provisions 
of the interstate commerce act or not, of their right to contract 
for the joint and through transportation of property, without due 
process of law and contrary to the fifth amendment of the Con- 
stitution of the United States. 

The allegation about the supposed lack of power is based on 
the Commission’s finding that the Acme and the companies 
directly associated with it were not common carriers and there- 
fore not entitled to certificates. The Commission came to the con- 
clusion they were forwarders. 


FREIGHT FORWARDING INQUIRY 


Views of members of the National Industrial Traffic 
League on forwarding companies, pooling of 1. c. 1. traffic, and 
express service are sought in a questionnaire prepared by a 
special committee headed by John B. Keeler, appointed by C. 
W. Braden, president, to report on Senate resolution 146 at the 
annual meeting of the League, November 21-22. The resolu- 
tion directs the Senate interstate commerce committee to in- 
vestigate freight forwarding practices with a view to dealing 
with the matter legislatively at the next session. Hearings 
by the Senate committee may be begun later this year, but 
it is understood they will not be held until after the annual 
meeting of the League. 

In addition to Mr. Keeler the members of the League com- 
mittee are H. M. Frazer, H. A. Hollopeter, R. R. Luddecke, 
L. F. Orr and W. J. Williamson. League members were ad- 
vised that Senator Reed, a member of the subcommittee to 
which the resolution was- referred, was particularly anxious to 
have the well-considered views of the League. The League 
committee’s questionnaire follows: 


1. Forwarding Companies. 

a. Are forwarding companies of benefit to the general shipping 
public? 

b. Should forwarding companies be maintained as separate op- 
erating entities as at present or should the services they furnish be 
supplied by the railroads themselves? 

c. Does the service furnished by the forwarding companies as at 
present constituted result in any unreasonable discrimination as be- 
tween (1) shippers and (2) localities? 

d. If unreasonable discrimination exists can this discrimination be 
corrected by changes in present practices of forwarding companies or 
can correction be brought about only by the railroads furnishing serv- 
ices similar in kind to that at present furnished by forwarding com- 
panies? 

e. If forwarding companies are to continue to operate do you favor 
regulation of their practices by the Interstate Commerce Commission? 

f. State any further views you may have for or against forwarding 
companies. 

2. Pooling of 1. c. 1. traffic. 

a. Is present rail service in connection with 1. c. 1. traffic generally 
satisfactory and if not what suggestions do you have to offer as to how 
that service may be improved? 

b. Do you believe that material savings to the railroads could be 
effected if 1. c. 1. traffic were pooled and handled by one central agency 
similar to the Railway Express? 

ec. What effect in your opinion would pooling of 1. c. 1. shipments 
with handling by a central agency have on service in connection with 
this class of traffic? 
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d. State any other grounds you may have for favoring or opposing 
pooling of 1. c. 1. traffic. 

3. Express Service. 

a. Is service in connection with express shipments generally satis- 
factory and free from unreasonable discrimination? If not, what sug- 
gestions do you have to offer as to general improvement of that service 
and removal of discriminatory practices. 

General—State any further definite opinions you may have as to 
what the railroads should do either in the matter of service or with the 
treatment of 1. c. 1. rate structure in order to attract to the railroads 
additional business and make their service more attractive to the ship- 
ping public. 


COMMISSION ORDERS 

No. 14435, Public Service Commission of Indiana vs. B. & O. et al. 
Order entered herein on May 27, 1924, as subsequently modified, further 
modified so as to permit the Chicago, Milwaukee, St. Paul & Pacific 
to cancel the rates on fruits and vegetables in carloads from the points 
in Indiana named in Exhibit A attached to petition of Chicago, Mil- 
waukee, St. Paul & Pacific for modification of- order, to Chicago, IIl. 

No. 17000, Part 7, rate structure investigation, grain and grain 
products within the western district and for export. Petition filed by 
Agent J. A. Farmar in behalf of the Alton and other interested class 
I rail carriers for modification of the report and order of October 22, 
1934, to permit the publication and filing of tariffs to provide transit 
privileges on flaxseed, carloads, at Minneapolis, St. Paul and Minnesota 
Transfer, Minn., under certain conditions, denied. 

No. 19610, switching rates in Chicago switching district; and No. 
24950, Acme Steel Co. et al. vs. A. T. & S. F. et al. Petition of inter- 
vener, Petroleum Carriers Division of the American Trucking Associa- 
tion, Inc., et al., for rehearing and vacation of the order of June 12, 
denied. 

No. 24224, Endicott Coal & Supply Co., Inc., et al. vs. C. of N. J.; 
and No. 23959, Village of Liverpool, N. Y., et al. vs. N. Y. C. et al. 
Petition of defendants in No. 23959 for modification of the outstanding 
order in that proceeding so far as it applies to rates on pea and smaller 
sizes of anthracite from mines on the D. L. & W. to Liverpool, N. Y., 
denied. 

No. 27850, Glove Roofing Products Co., vs. C. I. & L. et al. Peti- 
tion of complainant and petition of defendants for reconsideration and 
modification of the effective date of the order, denied. 

No. 27939, Globe Grain & Milling Co. vs. A. T. & S. F. et al. Peti- 
tion of complainant for reconsideration, denied. 


No. 27982, Masson & Sons, Ltd., et al. vs. A. C. L. et al. Petition 
on behalf of defendants for modification of the findings and conclu- 
sions with respect to reparation on shipments of celery from Florida 
points to Montreal, Canada, denied. 

No. 28011, Blish Milling Co. vs. Alton et al.; and I. & S. No. 4493, 
intermediate rule to Lexington and Winchester, Ky. Proceeding in 
No. 28011 reopened for reconsideration. 

No. 28030, Commercial Milling Co. et al. vs. Pere Marquette; and 
No. 27695, J. P. Burroughs & Sons et al. vs. Same. Proceedings re- 
opened for reconsideration. 

No. 28083, Harrisburg Steel Corporation vs. P. R. R. Petition of 
complainant for reconsideration, denied. 

Finance No. 12355, application of Collins & Glennville Railroad Co. 
for certificate permitting abandonment of line extending from Reids- 
ville to Glennville, in Tattnall county, Ga. Application dismissed on 
request of applicant. 

1. & S. No. 4595, excursion fares for C. C. C. camp enrollees in the 
west. Proceeding reopened for reconsideration. 

MC 292, Sub. No. 1, F. R. Miller, extension of operations. Petition 
for reconsideration filed by protestants O. K. Transfer & Storage Co. 
and Red Ball Transfer & Storage Co., denied. 

MC 7009, Sub. Nos. 1 and 2, B. L. Austin, extension of operations. 
Applicant’s petition for reconsideration, denied. 

MC 12087, P. D. Copes, broker application. Proceeding reopened 
for oral argument before Commission at a time to be fixed by the 
Commission. 

MC 18226, Joseph A. Block. Application dismissed on request of 
applicant. 

MC 22268, Philadelphia-Detroit Lines, Inc., common carrier applica- 
tion; and MC 22268, Same, extension of operations. Petitions of ap- 
plicant for reconsideration of applicant’s exceptions to the recommended 
report, for rehearing and leave to file an amended application and to 
set the ‘‘grandfather’’ application for hearing on public convenience 
and necessity, and petition for protestant rail carriers for oral argu- 
ment and reconsideration, denied. 

MC 31044, Apex Express, Inc., common carrier application. Order 
of August 11, which, by its terms, denied a portion of the application 
herein, effective September 30, and which by order of September 19 
was modified to become effective October 15, further modified to the 
extent that such denial order is to become effective November 15. 

MC 31465, Wesley A. Steffke, common carrier application; MC 
31465. Same, extension of operations, Minnesota; and MC 31465, Same, 
extension of operations, Michigan. Effective date of order of July 21, 
which by its terms denied a portion of the applications, effective Sep- 
tember 1, and which by order of August 24, was modified to become 
effective October 15, further modified to become effective November 15. 

MC 32882, J. G. Lundstrom and W. B. Lundstrom, dba Western 
Auto Express, common carrier application; and MC 32882, Sub. No. 1, 
Same, extension of operations, California. Applicants’ petition for 
reconsideration, denied. 

MC 41915, Howard E. Jacobs, common carrier application. Petition 
for reconsideration and correction of report and order filed by pro- 
testant York Motor Express Co., denied. 

MC 59880, Fine Motor Freight Lines, Inc., common carrier applica- 
tion. Applicant’s petition for oral argument and reconsideration, denied. 

MC 62126, Equitable Freight Lines, Inc., common carrier applica- 


tion. Matter reopened for further hearing at time and place to be here- 
after fixed. 
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MC 62364, Sub. No. 2, Jones Co., I. O. N. extension. Petition for 
reconsideration and motion to strike certain matter from applicant’s 
reply, filed by protestants, denied. 

MC 66657, Sub. No. 1, Joe Duffey, extension of operations. Request 
of Interstate Motor Freight System and Central Freight Association 
lines for oral argument, denied. 

MC 69789, K. M. Fisher, common carrier application. Petitions of 
principal Texas railroads and W. A. Johnson, and others, protestants, 
for reconsideration, and petition of Keystone Freight Lines and Lee 
Way Motor Freight for leave to intervene, denied. 

MC 78259, Mercury Truck Lines, Inc., common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. 

MC 84245, Highway Express, Inc., common carrier application. 
Applicant’s petition for reconsideration, denied. 

MC 93649, John Whisenant, common carrier application. Applicant's 
petition and supplemental petition for reconsideration and further 
hearing, denied. 

MC 95481, Alfred J. Olmo Drayage Co., Inc., common carrier ap- 
plication. Matter reopened for further hearing at time and place to 
be hereafter fixed. 

MC 100570, Sub. No. 1, E. W. Moen, Mrs. E. W. Moen, D. S. Leick, 
and Mrs. D. S. Leick, dba Model Transit Line. Application dismissed on 
applicant’s request. 

MC 19300, Santini Moving Corporation, common carrier applica- 
tion. Matter reopened and assigned for further hearing on November 
1, at ten o’clock a. m. (standard time), at the St. George Hotel, Brook- 
lyn, N. Y., before Examiner Mack Myers. Order of August 22, refer- 
ring matter to Examiner C. F. Price for hearing and for recommenda- 
tion of an appropriate order thereon to be accompanied by reasons 
therefor, vacated. 

MC-F 991, Silver Fleet Motor Express, Inc., purchase, Germann 
Brothers Motor Transportation, Inc. Petition for reconsideration of 
order entered September 8 denying petition for temporary authority 
under section 210a(b), denied. 

MC 89299 (corrected), Michael J. Schiavo, common carrier applica- 
tion. Matter reopened for formal hearing at time and place to be here- 
after fixed. Recommended order which became effective as order of 
Commission on October 17, 1938, vacated and set aside. 

MC-F 809, Kerrville Bus Co., Inc., lease, Highway Transportation 
Co. Portion of order of Commission of February 18, referring proceed- 
ing to joint board No. 77 for recommendation of an appropriate order 
thereon, to be accompanied by reasons thereof, vacated. Application 
dismissed on request of applicant. 

Finance No. 11915, Erie reorganization. National City Bank of 
Cleveland, successor trustee under the prior lien mortgage of the New 
York, Pennsylvania & Ohio, permitted to intervene and be treated as 
a party hereto from October 2. 

Finance No. 12131, Boston & Providence reorganization. Boston & 
Albany permitted to intervene. 

No. 28289, Eastern Meat Packers Association et al. vs. A. & R. et al. 
Montgomery Livestock Exchange, Joe Altsheler and Clay Lewis, dba 
Clarksville Livestock Co., Columbia Livestock Market, Inc., Gallatin 
Livestock Market, Inc., Murfreesboro Livestock Market, Inc., Nash- 
ville Livestock Exchange, and Tennessee Farm Bureau Federation per- 
mitted to intervene. 

MC 159, Jack Wehby, contract carrier application. Applicant’s peti- 
tion for reclassification, denied. 

MC 457, R. L. Winton, dba Big State Trucking Co., common car- 
rier application. Order of July 12, which by its terms denied a por- 
tion of the application herein effective August 18, and which by order 
of August 5 was modified to become effective October 20, further 
modified to become effective November 10. 

MC 20987, C. M. DeKay, common carrier application. Matter re- 
opened for reconsideration on record as made. 

No. 25721, Brunswick-Balke-Collender Co. vs. B. & O. et al.; and 
No. 25724, Liquid Carbonic Corporation vs. D. L. & W. et al. Petition 
of complainants for reopening, admission of new evidence, reargument 
and reconsideration, denied. 


No. 27574, Coal Trade Association of Indiana vs. A. W. & W. et al.; 
No. 27601, Illinois Coal Trade Bureau vs. Alton et al., and a subnumber, 
Same vs. Same; No. 27625, West Kentucky Coal Bureau vs. L. & N. 
et al., and a subnumber, Green River Valley Coal Co., Inc., vs. Ann 
Arbor et al. Petition of complainants Coal Trade Association of In- 
diana and Illinois Coal Traffic Bureau for reargument before and re- 
consideration by the entire Commission, denied. 

No. 27946, Pinnacle Packing Co., Inc., et al. vs. Southern Pacific 
Co. et al. Petition of complainants for rehearing, denied. 

Ex Parte No. 104, Part II, practices of carriers affecting operating 
revenues or expenses, terminal services, Pittsburgh Steel Co. terminal 
allowance. Affidavit of Charles F. McBride, General Traffic Manager of 
Pittsburgh Steel Co. and President of Monessen Southwestern Railway, 
dated September 29, at Sewickley, Pa., made part of record in this 
proceeding as Exhibit F-14. 

MC 3647, Sub. No. 2, Public Service Interstate Transportation Co., 
Lincoln Tunnel extension. Petition for reconsideration filed by pro- 
testants Spring Valley Motor Coach Co. and others, denied. 

MC-F 445, Rock Island Motor Transit Co., purchase, White Line 
Motor Freight Co., Inc., et al. Petition filed by applicant for modifica- 
tion of conditions imposed in the report of division 5, 5 M. C. C. 451, to 
permit applicant to vote the stock of White Line Transfer & Storage 
Co. now held and owned by applicant, and to exercise control over the 
affairs of White Line Transfer & Storage Co., pending applicants 
divestiture and disposition of said shares of stock, denied. 

MC-F 966, Rio Grande Motor Way, Inc., purchase, J. W. Morgan 
and C. F. Wood. Ed Haines and S. N. Drum, dba Haines Motor Freight, 
permitted to intervene. 


MC-F 1022, Roadway Express, Inc., merger, Walser Transportation 
Co., Inc. Petition requesting approval, under section 210a(b), of temp0- 
rary operation by Roadway Express, Inc., of properties of Walser 
Transportation Co., Inc., denied. 
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October 21, 1939 


RUBBER TIRE RATE INQUIRY 


Accepting as valid, for the time being, the contention of 
motor carriers that a proposal of southern railroads to reduce 
rates on rubber tires and related articles will start a conflagra- 
tion in rates on one of the most valuable commodities, the Com- 
mission, in I. and S. Nos. 4715 and 4716, both entitled “tires 
between points in south,” has suspended the schedules pro- 
posing the reductions. The rail and rail-motor rates, involved 
in I. and S. No. 4715 were suspended from October 15 to May 
15. The schedules covering rail-motor rates were suspended 
from October 15 to January 13, the last mentioned action being 
under authority of the motor carrier act. 

The motor industry filed many protests requesting sus- 
pension. The Akron Motor Transportation Association, the 
members of which haul tires and related articles, in a request 
for suspension that is regarded as typical, called attention to 
the fact, as it said, that a carload of tires was valued between 
$18,000 and $20,000, and that that value was as great as the 
value of a whole trainload of wheat valued at about sixty cents 
a bushel, and more than a car of gasoline. It said that unless 
the Commission acted promptly to put a stop to what it called 
“this useless and unnecessary paring and trimming down of 
the rail rates on tires,” the rates of both motor carriers and 
railroads being about the same, the entire rate structure on 
these commodities would sink to the level of the rates on junk, 
22% per cent of first class on a 36,000-pound minimum, and 
the carriers would lose millions of dollars each year “without 
benefiting the consuming public a particle.” 

The association estimated the outbound tonnage from 
Akron was 1,008,000,000 pounds a year, equal to 50,000 cars 
of 20,000 pounds each and that of that total the motor carriers 
transported 51.6 per cent and the railroads the remainder, 
the suggestion of a minimum being based on the fact that 
prior to March 30, 1934, when it said the southern carriers had 
little or no competition, the minimum, it was 20,000 pounds and 
the southern carriers seemed to think that that was a proper 
commercial unit. 

The critical schedules, mentioned in the Commission’s 
announcement of suspension, were supplements Nos. 37 and 38 
to Agent E. H. Dulaney’s I. C. C. No. 77 and supplements to 
other tariffs. They proposed to reduce the rail rate on a 20,000 
minimum from column 47 to column 37. The rating on a 10,000 
minimum is column 57. A wholly new proposal was to estab- 
lish column 37 on a 30,000-pound minimum, which, according 
to the motor carriers, would be hard for shippers to load in 
a car. 

The Akron carriers said that should the rates and ratings 
be suspended they would (unless the Commission acted on its 
own motion), give consideration to the filing of a petition pray- 
ing for an investigation of the rates and ratings of tires by 
all modes of transportation in and to the south, as well as in 
and to the southwest and perhaps elsewhere. 

The association said it would do that so as to remove, if 
possible, “the cause of this conflagration which threatens to 
break down the rate structure on tires and the rates on other 
commodities that are generally rated fourth class and higher 
in the current classifications.” 


“The Commission,” the association said, “should protect 
other forms of transportation as Congress intended and not 
allow the existence of the motor carriers to be threatened or 
destroyed by this action of the southern rail carriers which 
is designed to bring about such a condition.” 


The association treated the move of the railroads as an 
attempt to destroy the motor industry. It said that if the pro- 
posed rates were not suspended the reductions would spread 
to other territories. It suggested the move as caused by a 
reduction in rates from a new tire factory at Natchez, Miss., 
into the southwest which would result in reduction of rates 
made on combination. The reduction into the southwest fol- 
lowed a suggestion by a mail order house that unless it obtained 
lower rates into the southwest from that factory it would 
purchase six trucks to haul tires from Natchez into the south- 
west. The effect, according to the association, was a drastic 
reduction, which, on account of the rates being made by com- 
bination on St. Louis, extended to Akron. The Commission 
refused to suspend that reduction, chiefly the association sug- 
gested, because the protests were by telegram. 


_As predicted in those telegrams, the association said, that 
action could only and did result in “spreading the disaster into 
other territories.” One fact cited in support of that was that 
the rail rate from Gadsden, Ala., to New Orleans was reduced. 
Others were also cited. 

Had the reduction into the southwest been suspended, the 
association said, the others would not have followed. It said 
the reduction was wholly unwarranted, because, among other 
things, the Commission would have found that there were 
truck load limits in Texas, for instance, which would not have 
allowed the trucking from Natchez on a profitable basis. 
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“The rail carriers get panicky at times and need a con- 
trolling hand to quiet them down,” said the association. 

The proposal of the southern railroads affected Akron, 
the association pointed out, by reducing the combination based 
on the Ohio River, by 28 cents a hundred pounds, using a 20,000- 
pound minimum from Akron to Cincinnati and a minimum of 
30,000 to Atlanta, Ga., for illustration, or $84 on a 30,000-pound 
shipment. It said the cut would not affect the C. F. A. lines 
but would be “devastating” to the motor carriers operating from 
Akron to Atlanta, requiring them to meet the through rail 
rate or retiring from the business. 

It estimated the loss to the railroads, had the rates been 
allowed to become effective, at $1,000,000 a year with a com- 
parable loss by the railroads. The Natchez plant, it suggested, 
was not so important as to warrant that. 

Answering the protests of the motor carriers, the South- 
ern Freight Association in justification of the proposal said the 
reduced ratings were published in such manner to indicate 
they were proposed to meet motor truck competition, whereas 
the protestants were unable to locate rates published for the 
account of the motor carriers which would require a further 
reduction in the rail rates. It added that the protestants 
knew of no movement by contract carrier between southern 
territory and that therefore there was no competition to meet 
of that sort. 

The railroads, their association said, knew it to be a fact 
that by far the preponderance of the traffic was now moving 
by either, common, contract or private motor carriers. Based 
on the best data available, they said, it was estimated that 
the annual movement in carload lots from producing points 
in southern territory by rail was approximately only 29.2 per 
cent of the approximate annual total movement. That, the 
association said, did not take into consideration the less-than- 
carload movement. 

With the location of the tire plants at Memphis, Tenn., 
Gadsden, Ala., and Natchez, Miss., the rail carriers said they 
were faced with a serious loss of this important traffic to other 
forms of transportation because of the closer proximity of the 
manufacturing plants to the consuming areas. The rail carriers, 
the answer said, had been informed by shippers that to fore- 
stall a further diversion of the traffic to the motor carriers and 
obtain a reasonable share of the carload tonnage, it would be 
necessary to establish the bases of rates proposed. 

One manufacturer, the southern lines said, had informed 
them that unless these bases of rates were established they 
would operate their own trucks for distribution of their manu- 
factured products which would enable them to bring in their 
raw materials, such as crude rubber, from south Atlantic and 
Gulf ports and tire fabric manufactured at various points in 
southern territory. 

Experience had demonstrated, said the southern railroads, 
that if one manufacturer started to operate his own trucks, 
his competitors would find it necessary to do likewise so as to 
compete on even terms. That, it was asserted, would result in 
loss of additional tonnage, not only to rails but to established 
motor carriers. The southern lines admitted that with the 
effectiveness of the proposed schedules and without similar pub- 
lication for account of members of the Southern Motor Car- 
riers Rate Conference, the rail rates would be under the motor 
carrier rates. That difference, they said, was necessary because 
of advantages held by the motor carriers, such as expedited 
service, the cost of loading and unloading carload freight, 
the saving of drayage expenses, a lower minimum by truck, 
less investment, and flexibility, that was, ability to ship via 
motor carrier at all times of the day or night and in any 
quantity offered. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reprodugfl here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-850, the Commission has suspended from 
October 18 until January 16, 1940, the operation of certain 
schedules as published in Supplement 10 to Tariff MF-I. C. C. 
A-5 of Agent A. R. Fowler, St. Paul, Minn. The suspended 
schedules propose to establish a reduced truckload classification 
exceptions rating of class 25 (25 per cent of first class), mini- 
mum 18,000 pounds, on ale, beer, cereal beverages and flavored 
and phosphated beverages, other than alcoholic, for applica- 
tion between points in Illinois, Indiana, Iowa, Minnesota, Ne- 
braska, North Dakota, South Dakota, and Wisconsin, in lieu 
of present truckload exceptions rating of class 27.5 (27.5 per 
cent of first class), minimum 18,000 pounds. 

In I. and S. M-851, the Commission has suspended from 
October 18 until January 16, 1940, the operation of certain 
schedules as published in Supplement 22 to Tariff MF-I. C. C. 
A-6 of Agent A. R. Fowler, St. Paul, Minn. The suspended 

















PAGE 864 


schedules propose to establish a reduced truckload commodity 
rate of 39 cents a 100 pounds, minimum 30,000 pounds, on all- 
freight, with certain exceptions, between Chicago, Ill., and 
Mankato, Minn., in lieu of present commodity rates of 46 cents 
from Chicago to Mankato and 41 cents in the reverse direction, 
minimum 20,000 pounds. 

In I. and S. M-848, the Commission has suspended from 
October 17, 1939, until January 15, 1940, the operation of sched- 
ule MF I. C. C. 2 of Joseph J. Finnegan, doing business as J. J. 
Finnegan, Providence, R. I. The suspended schedule proposed 
to establish revised contract carrier minimum charges on coal, 
minimum weight 10,000 pounds, from Providence, R. I., to 
points in Connecticut and Massachusetts. 

In I. and S. M-849, the Commission has suspended from 
October 17, 1939, until January 15, 1940, the operation of 
certain schedules as published in Supplement 9 to Tariff MF- 
I. C. C. 135 of Alternate Agent J. R. Shumate, Atlanta, Ga. 
The suspended schedules propose to establish new and reduced 
less-truckload and truckload (minimum 20,000 pounds) com- 
modity rates on burlap, gunny jute or cotton bags from New 
Orleans, La., to Meridian, Jackson, Newton and Laurel, Miss., 
superseding present generally higher class or commodity rates. 
The following is illustrative: 


From New Orleans, La., to Meridian, Miss. 


Present Proposed 
(1) (2) (1) (2) 
re er ee ee 35 54 35 35 
Ecker ehhh bases teh ta ee e¥abes 30 i 26 26 
Ne ee ee ee ee a 40 ve “ 





(1) Burlap, gunny or jute bags. 
(2) Cotton bags. 


In I. and S. 4713, the Commission has suspended from Oc- 
tober 13, 1939, until May 13, 1940, the operation of certain 
schedules as published in supplements Nos. 57, 58 and 61 to 
Agent J. P. Haynes’ tariff I. C. C. No. 1307. The suspended 
schedules propose to reduce the rates on various commodities, 
in carloads, from points in California to Arizona and New 
Mexico. The following is illustrative: 


From Los Angeles, Calif., to Phoenix, Ariz., minimum 30,000 
pounds, beverages, present rate 40, proposed rate 30; glassware, present 
rate 44, proposed rate 33.5; plumbers’ goods, present rate 55, proposed 
rate 47. 


In I. and S. M-843, the Commission has suspended from 
October 13, 1939, until January 11, 1940, the operation of cer- 
tain schedules as published in tariffs MF-I. C. C. Nos. 2 and 3 
of Bernard M. Nangle, dba L. & L. Transportation Co., Lowell, 
Mass. The suspended schedules propose to establish a new re- 
duced commodity rate of 46 cents a 100 pounds, minimum 20,000 
pounds, on cotton blankets, sheets, and pillow cases, applicable 
on export, import, coastwise, and intercoastal traffic between 
Nashua, New Hampshire, on the one hand, and Hoboken and 
Jersey City, N. J., and New York, N. Y., on the other hand, in 
lieu of present higher class rates of 89 cents, minimum 12,000 
pounds. 

In I. and S. M-844, the Commission has suspended from 
October 14, 1939, until January 12, 1940, the operation of all 
schedules as published in tariff MF-I. C. C. No. 3 (issued Sep- 
tember 12, 1939) of Rocky Mountain Lines, Inc., Lincoln, Neb. 
The suspended schedules propose to establish new reduced com- 
modity rates of 32 and 40 cents, on malt liquors, minimum 20,- 
000 pounds, from Peoria, Ill., to Lincoln and Grand Island, 
Neb., respectively; in lieu of present higher class rates of 40 
cents to Lincoln and 47 cents to Grand Island, minimum 20,000 
pounds. Also new reduced commodity rates of 30 and 33 cents, 
on empty returned malt liquor containers, minimum 10,000 
pounds, from Lincoln and Grand Island, Neb., respectively, to 
Peoria, Ill.; in lieu of present higher less-truckload class rates 
of 37 cents from Lincoln and 43 cents from Grand Island. 

In I. and S. M-845, the Commission has suspended from 
October 14, 1939, until January 12, 1940, the operation of all 
schedules as published in tariff M. F.-I. C. C. No. 1081 of Inter- 
State Motor Freight System, Detroit, Mich. The suspended 
schedules propose to establish a new reduced truckload com- 
modity rate of 53 cents a 100 pounds, minimum 20,000 pounds, 
on whiskey, in bond, between Trenton, Mich., and Baltimore, 
Md.; in lieu of the present class rate of 66 cents, minimum 
16,000 pounds. 


In I. and S. M-846, the Commission has suspended from 
October 14, 1939, until January 12, 1940, the operation of cer- 
tain schedules as published in supplements Nos. 65 and 68 to 
Joint tariff MF-I. C. C. No. 71 of Agent Mid-Western Motor 
Freight Tariff Bureau, Inc. The suspended schedules propose 
to establish a commodity rate of 48 cents a 100 pounds on wall 
paper, minimum 18,000 pounds, from Joliet, Ill., to Atchison 
and Leavenworth, Kan., also Kansas City and St. Joseph, Mo., 
and points grouped therewith; in lieu of a present commodity 
rate of 52 cents, minimum 16,000 pounds. 
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In I. and S. No. M-847, the Commission has suspended 
from October 16, 1939, until January 14, 1940, the operation 
of all schedules as published in tariff MF I. C. C. No. 9 of 
Niagara Motor Express, Inc., Syracuse, N. Y. The suspended 
schedules propose to establish a new reduced truckload com- 
modity rate of 25 cents on canned or preserved foodstuffs, 
minimum 20,000 pounds, from Albion, N. Y., to Albany, N. Y., 
applicable only on shipments delivered to export, coastwise or 
intercoastal steamship lines at the port of Albany; in lieu of 
present higher class rate of 32 cents, minimum 20,000 pounds. 
Rates are stated in cents a 100 pounds. 

In I. and S. No. 4714, the Commission has suspended from 
October 15, 1939, until May 15, 1940, schedules in supplement 
No. 7 to joint tariff, Agents W. S. Curlett’s I. C. C. No. A-632, 
I. N. Doe’s I. C. C. No. 376, B. T. Jones’ I. C. C. No. 3314, and 
L. E. Kipp’s I. C. C. No. 1434. The suspended schedules pro- 
pose to reduce the rate on packing house products, in carloads, 
from Denver and Pueblo, Colo., to various destinations in Ari- 
zona, from 128 cents to 110 cents a 100 pounds. 

In I. and S. No. 4717, the Commission has suspended from 
October 15, 1939, until May 15, 1940, schedules in supplement 
No. 62 to the New York, New Haven and Hartford Railroad 
Company’s tariff I. C. C. No. F-3125. The suspended schedules 
propose to prohibit the handling of shipments of scrap paper and 
rags at the following New York piers of the New York, New 
Haven & Hartford. Pier 38, East River; foot of Clinton, Mont- 
gomery and Gouverneur streets; and Pier 14, North River, foot 
of Fulton street. 

In I. and S. No. 4718, the Commission has suspended from 
October 15, 1939, until May 15, 1940, schedules in supplements 
Nos. 64 and 67 to Agent B. T. Jones’ tariff I. C. C. No. 3055, 
supplements Nos. 4 and 7 to Agent B. T. Jones’ tariff I. C. C. 
No. 3300, and certain other tariffs. The suspended schedules 
propose to restrict the application of proportional rates from 
Chicago and Peoria, Ill., St. Louis, Mo., and related points to 
the East so that they will not apply on grain reaching those 
points via the Illinois River and connecting waterways on un- 
regulated water rates. 

In I. and S. Docket No. M-852, the Commission has suspended 
from October 19, 1939, until January 17, 1940, the operation of 
schedule MF I. C. C. No. 4 of Terre Haute Union Transfer & 
Storage Co., Terre Haute, Ind. The suspended schedule proposed 
to establish new and reduced contract carrier minimum charges 
on various commodities between points in Illinois, Indiana, Ken- 
tucky, Missouri, Ohio, and West Virginia. The following is 
illustrative, canned goods, minimum charges in cents a 100 
pounds: 

Between Chicago, Ill., and Columbus, O., present rate, minimum 
20,000 pounds, 34; proposed rates, minimum 18,000 pounds, 24. 

In I. and S. 4720, coal, Illinois, Indiana, and Kentucky, to W. 
T. L. points, the Commission has suspended from October 20 
to May 20 schedules in supplement 149 to Illinois Central 
I. C. C. No. E-1710 and other tariffs, proposing to increase car- 
load rates on lump and fine bituminous coal from mines in 
Illinois, Indiana, Kentucky and Wisconsin to destinations in 
Minnesota, Nebraska, North Dakota, South Dakota, and Wis- 
consin, and on fine coal to destinations in Iowa and Illinois. 


LOANS TO RAILROADS 


The Illinois Central has asked the Commission in Finance 
No. 12597 to approve a loan to it by the Reconstruction Finance 
Corporation of $5,000,000 to finance the repair of 51 locomo- 
tives and approximately 11,000 freight cars. The Illinois Central 
says it believes that by placing in serviceable condition approxi- 
mately 11,000 freight cars in addition to its present available 
units, its car-hide expense will be reduced sufficiently to offset the 
increase in fixed charges. Further, it says, the additional motive 
power available by repairing the 51 locomotives will enable it 
to handle without deflection to other means of transportation, 
all the traffic anticipated in the near future. 

The Wabash Railway Co., and its receivers, have asked 
the Commission in Finance No. 12591 to approve a loan not 
to exceed $9,300,000 to it by the Reconstruction Finance Cor- 
poration so as to retire outstanding notes-and rehabilitate its 
equipment. Applicants ask that not less than $6,500,000 of the 
loan be made available December 1. ; 

The Reconstruction Finance Corporation had outstanding 
September 30 loans to railroads in the amount of $433,684,- 
646.98, according to its monthly statement. Loans disbursed up 
to that time totaled $650,206,461.06 while repayments totaled 
$216,521,814.08. 


LAKE COAL DEMURRAGE 
The Commission has modified its order of July 10, 1939, 
in No. 27266, lake coal demurrage, by postponing the effective 
date in the second, third and fourth ordering paragraphs thereof 
from November 20, 1939, to January 1, 1940. 
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October 21, 1939 


OIL RATES IN MONOPOLY HEARING 


The Traffic World Washington Bureau 


It is the personal feeling of Senator O’Mahoney, of Wyo- 
ming, chairman of the Temporary National Economic Com- 
mittee, that the material submitted to it by Eugene L. Orvis, 
industrial traffic manager, pertaining to the part transportation 
rates play in the allegedly monopolistic practices of the major 
integrated oil companies warrants the staff of the committee 
looking into the matter. (See Traffic World, October 14, p. 
803.) The chairman expressed that view after Mr. Orvis, 
October 13, had more fully disclosed and completed testimony 
he had started giving the committee October 5. 

“The material is interesting and of great importance,” said 
the chairman, expressing as before stated, his personal view. 
Leon Handerson and other members of the committee indicated 
they thought the question as to whether the committee should 
go farther with the matter should be discussed in a meeting 
of the committee and not at the time the chairman expressed 
his views. The chairman said he thought the staff of the 
committee should make inquiries ‘“‘to get the facts.” 


The testimony and particularly the cross examination re- 
volved around the memorandum sent by J. J. Pelley, president 
of the Association of American Railroads to the heads of about 
a dozen of the largest oil companies marketing their products 
in southern territory, January 17, 1935, which was in NRA 
days, suggesting an understanding between the railroads and 
the large oil companies under which the railroads would regain 
traffic for their rails that had gone to trucks of all classes, 
common, contract and private, the latter including trucks of 
the oil companies and of oil jobbers. The Pelley “oil” letter 
was found by the committee to be authentic. 


The chief lawyers of the Standard of New Jersey and the 
Texas companies said the scheme Mr. Pelley suggested was not 
carried into effect because it would be in violation of the anti- 
trust laws. Mr. Orvis contended that it was. He cited in 
support of his contention the big reductions in rates made by 
the railroads in North Carolina, August 15, 1935 and the with- 
drawal, as he said, of trucks which had been hauling for the 
Standard of New Jersey. He quoted a trucker who had been 
hauling for the Standard as saying he had been advised by the 
Standard that it would not help him any to transfer his trucks 
from North Carolina to Virginia because trucking from the 
water terminals to the interior would be discontinued in that 
state as well as in North Carolina. 


The two lawyers who said they had advised their supe- 
riors that the plan would be in violation of the anti-trust laws 
were Edwin S. Hall, senior counsel of the Standard of New 
Jersey and Harry T. Klein, vice-president and general counsel 
of the Texas Co. They said they advised their companies to 
keep out of the plan unless it had the approval of the President 
of the United States, through the oil administration under the 
control of Secretary Ickes of the Department of Commerce. 
Mr. Hall indicated that he had no liking for a proposal that 
application for such approval be made but that if desired he 
would undertake it. Distaste for such procedure was the result 
of a suggestion that there should be a public hearing on an 
application for approval. 


The Pelley memorandum was based, according to its 
language, on discussions had by A. G. Cleveland, vice-president 
in charge of traffic of the association, with representatives of 
the companies addressed. As he understood the matter the 
oil companies were willing to discontinue trucking from oil 
company water terminals in the southeast for distances in 
excess of 40 or 50 miles, regardless of whether service by 
truck was being performed by outside agencies or by oil com- 
pany trucks, and that the oil companies would discontinue de- 
liveries of oil products to dealers’ or buyers’ trucks at the water 
terminals or refineries when the railroads had complied with 
the conditions set forth, which were the readjustment of inter- 
territorial rates from the southwest to the southeast to the 
level the Commission had prescribed within southern territory 
and “reform” of their practices with regard to the leasing of 
railroad land for filling station purposes, and discouraging of 
such leases in the future. 


According to Mr. Orvis the memorandum included “the 
confirmation of a plan to injure, if not destroy, the business of 
all independent oil dealers and all those engaged in trucking 
petroleum products in the entire southeastern portion of the 


iepers States. As to the traffic connotions of the memorandum, 
€ said: 


_ The letter dealt with a situation that had been having attention 
Since the preceding November, when the self-styled ‘‘representatives of 
the oil industry” (exclusively majors) had submitted to the railroads a 
Proposal for establishing a scale of rates to apply on shipments to a 
distance of 250 miles from the seaboard terminals, the scale being based 


The Traffic World 








PAGE 865 





on the lowest cost per mile obtainable for handling bulk petroleum 
products whether by company-owned motor trucks, contract carrier 
trucks or common carrier trucks. Between November, 1934, and Jan- 
uary, 1935, the vice president of the Association of American Railroads 
had approached each major oil company operating in the southeast to 
explain the deal or bargain in contemplation. 

Besides the matter of wholesale motor carrier elimination and the 
cessation of deliveries to purchasers’ own trucks at the seaboard ter- 
minals, the bargain dealt with two other phases of railroad operation 
and policy. One of these is treated in the sentence reading: ‘‘Railroads 
in southeastern territory, in order to make this arrangement an ef- 
fective one and to stabilize the distribution of these products, will use 
their best efforts to bring about a readjustment of interterritorial rates 
on these products into southeastern territory on the same rate level as 
fixed by the Interstate Commerce Commission within that territory, it 
being recognized that in order to make this change in freight rates it 
will be necessary to obtain relief from outstanding orders of the Inter- 
state Commerce Commission.’’ This may need clarification. These ma- 
jor companies move their gasoline by pipe line and by tankers to the 
great seaboard terminals in the southeastern states. The Mississippi 
River being the dividing line, the only other form of interterritorial 
transportation open to competitors is by rail from the southwestern 
refineries to the southeastern states. The rate level fixed by the In- 
terstate Commerce Commission within the southeastern area was gen- 
erally higher than the interritorial rate level established under its order 
then effective. It was these interterritorial rail freight rates, already 
high enough to block off most independent competition in favor of the 
majors using pipe lines and marine tankers, that the Association of 
American Railroads pledged its ‘‘best efforts’’ to increase, after getting 
relief—that is, permission, to depart from outstanding orders of the 
Interstate Commerce Commission. 

As for the agreement regarding reformation of existing leases cov- 
ering railroad property used for filling station purposes, this of course 
was a promise to increase the operating costs of trackside dealers who, 
after entering into bona fide lease arrangements with the railroads, 
were passing on to the public the savings resulting from their track- 
side location, and thus disturbing the otherwise well-controlled retail 
price level, for gasoline. 

The response and aftermath to this letter from President Pelley 
are illuminating. The majors, fearful of the possibility of being charged 
with conspiratorial activities, decided among themselves to suggest that 
thenceforth the advancement of the plan should be separately handled 
with and by the interested companies. Notwithstanding this purpose to 
“avoid the appearance of evil,’’ we find Vice President Cleveland, on 
April 26, 1935, addressing, in-one letter, eleven integrated majors to 
inform them of the tangible results of a conference held with them at 
the Commodore Hotel in New York City on April 16. This letter from 
Mr. Cleveland has since been used in evidence in North Carolina in an 
anti-trust suit under the statute of that state brought by an independent 
oil concern which, with others, alleged the ‘‘deal’’ had dealt a body 
blow to their business. The letter from Mr. Pelley, so far as I know, 
has never had employment in any similar fashion, probably because of 
ignorance of its existence on the part of interested parties. 

Another significant after-development of the Pelley letter in the 
situation with which it dealt was the round-robin reminder, in Febru- 
ary, 1936, from a southern rail carrier’s vice president to six major oil 
companies, reading in part: ‘‘You will recall that during the course of 
the conference between yourselves and representatives of some of the 
North Carolina railroads in New York on December 20, 1935, an under- 
standing was reached that if any legal obstacles in the way of carrying 
out the proposed schedule of rates were encountered, you gentlemen 
would render what assistance you could in the furtherance of the pro- 
gram.’’ After stating that a new tariff which had been compiled was 
the subject of a restraining order issued out of, and set for hearing, in 
the North Carolina Superior Court, in compliance with a petition by 
three motor carriers of that state, the letter closes with the suggestion 
“that you attend or be represented at the hearing if you can possibly 
arrange to do so.’’ The hearing was completed March 14th, 1936—and 
the petition of the motor carriers was dismissed. 


In general the Orvis proposition was that the big oil com- 
panies pursued such policies as to compel the railroads to 
favor them, although he suggested they did not like what the 
big units in the industry were doing to them. In support of that 
idea he quoted from the Traffic World, October 7, p. 734, the 
dissent of Commissioner Aitchison in I. and S. No. 4614, petro- 
leum between Washington, Oregon, Idaho and Montana, the 
case growing out of the fight in the Pacific northwest between 
the refiners in California, on the one hand, and in Montana, on 
the other, in which the commissioner referred to the carriers 
as mere pawns in a deadly and determined commercial struggle. 


Messrs. Hall and Klein told the committee the big oil com- 
panies were in favor of lower not higher rates, although in 
instances where there was a question of undue prejudice a big 
oil company might oppose a reduction that would hurt it. 


As to why the industry might have favored bringing inter- 
territorial rates from the southwest to the southeast to the 
destination level Mr. Klein expressed what he said was his pri- 
vate opinion. East Texas, he said, was running wild at that 
time and some of the refiners were operating on “hot oil.” An 
increase, he suggested, would keep the products obtained from 
hot oil out of the southeast. A member of the committee 
suggested that an increase would also keep out the products 
of refiners not using “hot oil.” Mr. Klein admitted that it 
would, but said that the users of legitimate crude had com- 
pensations. One of them was for the sale by those using legiti- 
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mate oil to the big refiners who brought their products into 
the southeast by water. The government, at that time, he 
said, was making provision of that sort in its effort to bring 
orderliness into the industry. The Texas company, he said, 
brought its oil into the southeast by tankers to the southeastern 
ports. 

In support of his contention that the big refiners desired 
higher rail rates Mr. Orvis cited instances where they had op- 
posed reductions. 

Chairman O’Mahoney and Jerome Frank asked Mr. Orvis 
what he was trying to prove by the letters he was introducing 
into the record and he pointed out that, in his opinion, the major 
oil companies were trying to ruin the smaller refiners and the 
truckers, and that part of the aftermath of the Pelley memo- 
randum was the reduction in short haul rates in North Caro- 
lina. He said the trucking industry had been seriously affected 
by the policy which he claimed was pursued in conformity with 
the Pelley memorandum, as to which the Standard and Texas 
attorneys contended there was no connection. 

Mr. Hall said he raised the question with Mr. Pelley as to 
whether he had consulted counsel about the proposals con- 
tained in the memorandum. Mr. Pelley said he had and men- 
tioned J. Carter Fort and Mr. Cleveland, who later talked with 
the two lawyers. The latter were certain they had made it 
plain to Messrs. Fort and Cleveland that the proposal was in 
violation of the anti-trust laws unless approved by the Presi- 
dent. Mr. Klein’s recollection of the contention of Messrs. Fort 
and Cleveland was that the oil lawyers were borrowing trouble 
on the point they had been making. Mr. Klein, who took 
originals from his file, said the whole matter was closed in 
March, 1935, which was months before the reductions in short 
haul rates in North Carolina that had resulted in suits by 
truckers in the North Carolina courts for the recovery of treble 
damages under the North Carolina anti-trust law, one of which 
was dismissed and another of which is to be heard shortly. 

Mr. Klein said that the raliroads had not yet caught up 
with the trucks in the matter of rates on petroleum and its 
products. 

Chairman O’Mahoney asked Mr. Hall why the latter 
wanted to discuss the law point with Messrs. Fort and Cleve- 
land if he was of the opinion that the proposal was illegal. 

“To be courteous to the president of a big organization,” 
said Mr. Hall. 

One of the points made by Mr. Hall, that the proposal was 
in violation of the anti-trust laws, was that the agreement in- 
volved curtailment of the use by participating oil companies 
of means they had available for competing one with the other, 
the reference being taken to mean the agreement to withdraw 
trucks and discontinuance of truck service by common and 
contract carriers. Mr. Hall said he was seriously disturbed 
by the proposed agreement and wondered, in a letter to Mr. 
Pelley, whether the latter had discussed the matter with 
counsel. 

As to the proposal for a reformation of leases and discon- 
tinuance of the railroad policy of leasing land along rail 
tracks for filling stations, Mr. Hall expressed the view that he 
thought it meant that the railroads should bring the rentals 
for such land up to a point where the expense of the trackside 
filling station for the land used by it would be comparable 
with the expense of a filling station not on railroad land. 


PERISHABLE FREIGHT INVESTIGATION 


The Commission’s investigation into practices under section 
5 of the perishable protective tariff, involving reasonableness of 
rates and charges on perishable traffic under protective service 
against cold, No. 20769, has hit a snag because of Examiner 
F. L. Sharp’s separation of the terms “carriers’ protective serv- 
ice” and “heater service,” considered synonymous by respondent 
railroads. The hearing, being held at Chicago, started October 
16 and was expected to continue into the next week. 

The Commission instituted the inquiry into the section in 
1937, in an attempt to clarify and simplify the rules covering 
the protection of perishables in transit against cold and in order 
to discover whether or not the rules, as they exist, operate to 
the advantage of some shippers and to the disadvantage of 
others. 

Section 5 of the tariff provides rules and charges governing 
carriers’ protective service against cold, regulations pertaining 
to the transportation of perishable traffic, and a rental service, 
by carriers, to shippers of perishable commodities, service being 
available at intermediate stops or destinations within the heater 
territory. 

Objections to the separation of carriers’ protective service 
and heater service were raised by counsel for the respondents. 
Heretofore, the services were considered to be identical. This 
fact, according to the examiner, has given rise to many different 
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interpretations of the protective tariff. Representatives of rail- 
roads differed with this contention, saying they felt their inter- 
pretation of the tariff was accurate. 

Attempts to bring out discrepancies in the perishable pro- 
tective tariff were made by J. C. Swinney of the Commission's 
bureau of accounts. He questioned J. J. Quinn, chairman of the 
National Perishable Freight Committee, chief witness for the 
respondents, at length as to details of the application of the 
rules and operating practices under them. Mr. Quinn professed 
himself unable to answer any of this long series of questions, 
saying that they involved operating practices of individual rail- 
roads that would have to be examined before they could be 
described. Others of Mr. Swinney’s questions, he said, were 
too technical to permit immediate answers. They would have 
to be reframed in simpler terms, he said, before anyone could 
be sure just what the questioner wanted to know. 

After two days of wrangling over this inquiry, the examiner 
said a transcript of the questions as put would be furnished to 
Mr. Quinn at the close of the present hearing. He suggested 
that the witness make the necessary inquiries and investigations 
so that he could be cross-examined at some future hearing. 

The witness testified that, so far as the railroads were con- 
cerned, the only difference between heater service and pro- 
tective service was in the liability of the carrier for the safety 
of the load. Under the first mentioned, he said, the liability was 
limited to damage from frost, cold, or overheating resulting 
only from carrier negligence. The carrier merely agreed to 
place heaters in the car bunkers, light them when necessary, 
and extinguish them when they were no longer needed. Under 
protective service, he said, the shipment had a guaranty against 
damage from frost or overheating, whether the damaze resulted 
from carrier negligence or any other cause. This difference, he 
said, was justified because the carrier had full control of ship- 
ments under protective service, from the shipping point to the 
unloading point, whereas, under heater service, it had control 
only over the installation and supervision of the heaters. 

Another witness for the respondents, Glenn Vivian, man- 
ager, statistical bureau, western lines, introduced numerous cost 
formulas covering protective service on perishable freight and 
an analysis of perishable carload traffic. He, too, said he was 
unable to answer many of the questions asked by Mr. Swinney 
because, as he put it, “only operators know of individual line 
handling.” His greatest difficulty in answering the questions 
was due to the difference between carriers’ protective service 
and heater service as defined by Examiner Sharp. Mr. Vivian 
said much of the testimony put in had little value because the 
charges for the services were the same, making it “impossible 
to distinguish between them.” Here the examiner also suggested 
that Mr. Vivian, like Mr. Quinn, be prepared to answer Mr. 
Swinney’s questions at a later hearing. 


SIGNAL SYSTEMS 

The New York, Chicago & St. Louis has filed an application 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b) section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 days 
from October 13. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from October 14. 

The Chicago, Rock Island & Pacific; Long Island; Atlantic 
Coast Line; Illinois Central; and Chicago & North Western 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under para- 
graph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within fifteen days from October 18. 


ROCK ISLAND PURCHASE IN TEXAS 

Trustees of the Chicago, Rock Island and Pacific Railroad 
were authorized by Judge James H. Wilkerson in the federal 
district court at Chicago, October 17, to acquire approximately 
75 miles of track of the Gulf, Texas and Western Line Railroad 
in central Texas. The purchase price of the portion, extending 
between Jacksboro and Seymour, Tex., is $140,135. 

The Rock Island will make no cash payment. Trustees of 
the St. Louis-San Francisco Railway, which owns the Texas 
Line, will purchase 15 miles of the Rock Island’s Ardmore, 
Okla., branch for $250,000. The Frisco line will pay the dif- 
ference to the Rock Island in cash. Rock Island trustees estl- 
mate there is enough traffic moving over the acquired trackage 
to bring the system an annual profit of $40,000 from cotton and 
grain shipments. 
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October 21, 1939 


WESTERN LIVE STOCK RATES 


State commissions and live stock organizations, in excep- 
tions to the proposed report of Examiners Stiles and Copen- 
hafer in No. 17000, part 9, live stock, western district rates, ask 


the Commission to reject the work of the examiners. That 
report recommends anvroval of the carrier proposal that 
stocker and feeder rates be displaced by a plan for refund of 
the fat cattle rate down to 85 per cent thereof when stockers 
and feeders are given further rail transportation. 

The carrier plan was treated by the exceptants as mean- 
ing an increase of 17.6 per cent in the rates, the shipper being 
required to pay the fat cattle rate and leave the money in the 
hands of the carrier until he proves his right to a refund. The 
Iowa commission, for instance, says the right principle pre- 
vails in the present stocker and feeder rates but that under 
the proposed cut-back, the farmer must wait for a period that 
may extend up to a period of two years. The present test, it 
remarks, is whether the shipment is stocker and feeder live 
stock, and, if the shipper is entitled to it his shipment is so 
charged. Under the present rate the small feeders are able, the 
Iowa body says, to bring in a carload under the stocker and 
feeder rate and divide it. Under the proposed rules the in- 
bound rate and charge will be the fat rate, an increase of 17.6 
per cent, and refund to the lower rate basis will never be made 
to the smaller feeders. 

“The examiners’ proposals are founded on acceptance of 
respondents’ contention that railroads hauling stockers and 
feeders into the farm are entitled to make that tonnage captive 
to some railroad when it moves from the farm as fattened live 
stock,” says the Iowa brief, in which are joined the Iowa Farm 
Bureau Federation, Iowa Beef Producers’ Association and Iowa 
Lamb Feeders Association. ‘This contention is unsound since 
the stocker and feeder rate is a local rate, an entity.” 

Referring to the contentions of the railroads that they had 
to do something on account of truck competition, the Iowans 
remarked that the Commission, in fixing the maximum stocker 
and feeder local rates knew and considered the effect of truck 
transportation on the shipment of live stock to markets and 
packing houses. It fixed the stocker and feeder rates at 85 
per cent of the fat stock rates, instead of the 75 per cent basis 
it had theretofore extensively prescribed. The new fat cattle 
rates, it added, were generally higher than those previously 
approved or prescribed. Truck transportation and the rail- 
roads’ election not to compete therewith, in the hauling of the 
fat stock afforded no justification, said the brief, for the estab- 
lishment of the local stocker and feeder rates which the Com- 
mission prescribed nor for the increased costs proposed to be 
levied on the corn belt farmer who produced the finished meat 
animal. 


_ The Iowa brief is believed to be typical, in general out- 
line, of the arguments made against the examiners’ proposal 
which broadly speaking, is that of the railroads. 


The commissions of Idaho, Montana, Nevada and Wyoming 
are joined in a brief in opposition with the American National 
Live Stock Association, and National Wool Growers Associa- 
tion. The live stock industry, that brief said, had long been 
forced to rely on the Commission for protection. 


“It has no big stick,” says the brief. ‘While in the aggre- 
gate it produces a large volume of traffic, it is widely dissem- 
inated throughout the western district and in many hands. 
The Commission having prescribed the maximum reasonable 
and otherwise lawful rates now in effect on a voluminous 
record, we submit that the Commission should not now throw 
the industry to the lions to enable respondents to experiment 
therewith.” 

The Texas and Southwestern Cattle Raisers Association, 
Inc., Texas Sheep and Goat Raisers Association, Inc., the High- 
land-Hereford Breeders Association, Panhandle Live Stock As- 
sociation and Live Stock Traffic Association, expressed the be- 
lief that the examiners leaned toward a single basis of rates on 
both sorts of cattle but that the Commission in many instances, 
had continued the dual basis. They expressed the opinion that 
the Commission should not by piece meal or a cut-back ar- 
rangement, or any other way do that which it had repeatedly 
refused to do directly, adding that if the examiners’ report was 
adopted that would be exactly what the result would be. 

_ Briefs and exceptions were also filed by the Kansas com- 
mission and the Kansas Live Stock Association; the South 
Dakota Live Stock Producers and Armour & Co. The South 
Dakota brief remarked that it was not necessary that the 
Whole stock rate structure be wrecked and a bizarre, imprac- 
tical substitute erected to remedy the inconsequential difficulties 
actually encountered by the railroads in the administration of 
their present basis. 

Armour & Co., in its brief treats the requirement that the 
fat cattle rate be paid on stockers and feeders as requiring the 
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shipper to post a cash bond equal to 17.6 per cent of his freight 
charges guaranteeing he will not misuse the feeder and stocker 
rate, which, if misused, would subject the shipper to the penalty 
of imprisonment, merely because the possibility exists, “that 
some unscrupulous person will choose to gamble with his per- 
sonal liberty by misbilling his freight.” It called attention to 
the fact that the railroads had referred to their proposal as 
a remedy. Why not, asked the packer, use a cure, the ques- 
tion being based on its assertion that there were two ways to 
treat the itch, one being to use a soothing “remedy” and the 
other way being to remove the cause of the itch. 

Another observation was that there was no “chiseling” or 
suggestion of that practice until after 1932 when the feeder 
and stocker rates were denied to all public markets, thereby 
creating the possibility of someone using the fat rates to points 
near the market under pretense that the stock were stockers or 
feeders, when they were really fat cattle. 

Armour & Co. suggested that requiring the shippers to 
post a bond in the manner it set forth was like proposing “to 
execute an entire brigade, for the sins of one buck private in 
the rear rank of one company.” It suggested that if the Com- 
mission approved the idea of shippers posting the cash bond 
described by it the carriers should be made to carry the bur- 
den of that bond for the reason that the arrangement would 
be entirely for their benefit and not for that of the shipper. 

“Our concern has to do with the proposal to increase rates 
in the face of existing conditions in the live stock industry,” 
says the brief of the Secretary of Agriculture. “The proposed 
report indicates that consideration has been given to the 
economic situation of both producers and the railroads. 

“But this matter of economic influence in the determination 
of reasonable rates is slightly set aside by the statement that 
the ‘conclusions. . .’ are not predicated upon the general econ- 
omic condition of the railroads but upon changes in the con- 
dition upon which the live stock rate structure was based. . . 
and that ‘while general economic conditions in the live stock 
industry have been considered they do not and cannot offset 
the changes. . .’ which the proposed report deems to be neces- 
sary in the form of the rate structure.” 

Adopting the conclusion of the live stock industry that 
the proposed changes would result in a minimum increase of 
17.6 per cent on stocker and feeder live stock not reshipped 
from the transit points by rail, the Secretary said he thought 
it important that the economic condition affecting the live stick 
industry be given grave attention in considering the proposed 
increases in rates. It seemed doubtful, said he, that a mere 
statement in the proposed report that these economic conditions 
had been considered was sufficient. The Secretary, in con- 
clusion, suggested that under the existing economic situation 
no major rate case, such as this, might properly be decided 
without taking very materially into account the question 
whether the particular traffic might stand the rates proposed 
and said the live stock industry could stand no increases in 
rates. 


OUTSTANDING ORDERS VACATED 


The Commission has vacated and set aside outstanding 
orders in the following cases: 

Nos. 15287, Traffic Bureau of Nashville vs. L. & N. et al.; 
15515, Mobile Chamber of Commerce and Business League vs. 
A. & V. et al.; 15959, Carfiel & Morris et al. vs. A. & R.; 16274, 
Oklahoma Traffic Association et al. vs. St. L.-S. F.; 16274, Sub. 
1, Same vs. M.-K.-T. et al.; 16558, Leggett & Platt Spring Bed 
& Manufacturing Co. et al. vs. A. T. & S. F. et al.; 16586, 
Three Forks Portland Cement Co. vs. C. B. & Q. et al.; 16796, 
McClintock-Trunkey Co. et al. vs. McCormick S. S. Co. et al.; 
16978, West Texas Chamber of Commerce et al. vs. H. & T. C. 
et al.; 17003, Florence Chamber of Commerce vs. A. G. S. 
et al.; 17071, Hunt Brothers Fruit Co. et al. vs. A. & W. et al.; 
17077, Bufflein Lumber & Manufacturing Co. et al. vs. Oregon- 
Washington Railroad & Navigation Co. et al.; 17279, Des Moines 
Board of Trade et al. vs. F. D. D. M. & S. et al.; 17289, Northrup, 
King & Co. vs. A. T. & S. F. et al.; 17343, Mobile Chamber of 
Commerce & Business League et al. vs. Muscle Shoals, Bir- 
mingham & Pensacola et al.; 17366, American Grain & Hay Co. 
et al. vs. I. C. et al.; 17451, Beatrice Creamery Co. vs. C. M. & 
St. P. et al.; 17658, Dawkin Lumber Co. vs. C. & O. et al.; 
17805, Colbert Limerock Asphalt Co. et al. vs. A. C. et al.; 
17851, West Coast Lumbermen’s Association vs. C. M. & St. P. 
et al.; 17916, Curtis Aeroplane & Motor Co., Inc., vs. Pennsyl- 
vania et al.; 17917, Wall Rope Works vs. Pennsylvania; 17972, 
Bahr Brothers Manufacturing Co. vs. C. C. C. & St. L.; 17984, 
Chadwick Coal Yard Co. et al. vs. N. Y. N. H. & H. et al.; 
17984, Sub. 1, Fisher-Churchill Co. et al. vs. C. N. E. et al.; 
17984, Sub. 2, Bracket Coal Co. et al. vs. B. & A. et al.; 18008, 
New England Brick Co. et al. vs. B. & M.; 18100, E. W. Jackson 
vs. M. C. et al.; 18110, Plymouth Quarries, Inc., vs. N. Y. N. H. 
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& H. et al.; 18195, Waltham Coal Co. et al. vs. D. & H. et al.; 
18195, Sub. 1, Arlington Coal & Lumber Co. et al. vs. D. & H. 
et al.; 18287, Binding-Stephens Seed Co. et al. vs. A. T. & S. F. 
et al.; 18313, Albermarle Paper Manufacturing Co. vs. R. F. & 
P. et al.; 18333, Continental Roofing & Manufacturing Co. vs. 
G. & S. I. et al.; 18335, White Eagle Oil & Refining Co. et al. 
vs. C. B. & Q. et al.; 18386, Hudson Valley Coke & Products 
Corporation vs. N. Y. N. H. & H. et al.; 18865, Purse Brothers 
vs. B. & O. et al.; 11889, Port Arthur Chamber of Commerce 
& Shipping vs. T. & F. S. et al.; 13857, Chamber of Com- 
merce of Selma, Ala., vs. A. G. S. et al.; 15299, Sub. No. 1, 
Fifth and Ninth Districts Coal Traffic Bureau vs. B. & O. et 
al.; 15786, Taunton New Bedford Copper Co. vs. N. Y. N. H. 
& H. et al.; 16522, Parkersburg Rig & Reel Co. vs. U. P. et 
al.; 16522, Sub. 1, Same vs. C. B. & Q. et al.; 16670, Arata & 
Peters, Inc., vs. N. P. et al.; 16670, Sub. 1, F. M. Burnham 
vs. N. P. et al.; 16670, Sub. 2, Walter A. Perry Co. vs. N. P. 
et al.; 16670, Sub. 3, Walter A. Perry Co. vs. Oregon-Washing- 
ton Railroad & Navigation Co. et al.; 16670 Sub. 4, George L. 
Burtt Co. vs. O.-W. R. & N. et al.; 16670 Sub. 5, Hobbs- 
Parsons Co. vs. O.-W. R. & N. et al.; 16670, Sub. 6, L. Scatena 
& Co. et al. vs. N. P. et al.; 16670, Sub. 7, Walter A. Perry 
Co. vs. N. P. et al.; 16670, Sub 8, F. M. Burnham vs. N. P. et 
al.; 16670, Sub. 9, Walter A. Perry Co. vs. N. P. et al.; 166733, 
George L. Burtt Co. vs. N. P. et al.; 16790, George L. Burtt 
Co. vs. S. P. et al.; 16826, Ann Arbor et al. vs. B. & O. et al; 
17004, Chemical Lime Co. et al. vs. Bellefonte Central et al.; 
17195, National Association of Employing Lithographers vs. 
A. T. & S. F. et al.; 17197, Miami Tablet Co. vs. C. B. & Q. 
et al.; 17217, George C. Meyer et al. vs. Bellefonte Central et 
al.; 17259, Taunton-New Bedford Copper Co. vs. N. Y. N. H. 
& H. et al.; 17360, B. F. Nelson Manufacturing Co. et al. 
vs. A. & W. et al.; 17546, Lautz Missouri Marble Co. vs. C. C. 
C. & St. L. et al.; 17546, Sub. 2, Same vs. M. P. et al.; 17584 
Dr. Miles Medical Co. vs. A. C. & Y. et al.; 17615, Montgomery 
Ward & Co. vs. A. & S. et al.; 17640, Wrought Washer Man- 
ufacturing Co. vs. P. M. et al.; 17678, Texas Oil Co. vs. H. & 
S. et al.; 17696, Bradbury Marble Co. et al. vs. B. & O. et 
al.; 17717, Traffic Department, Chamber of Commerce, Braden- 
ton, Fla., et al. vs. A. & V. et al.; 17806, J. R. Blair et al. vs. 
c. c. Cc. & St. L. et al.; 18011, Tomkins-Summer Co. vs. A. 
T. & S. F. et al.; 18136, Jackson Traffic Bureau vs. A. & V. 
et al.; 18212, Meridian Traffic Bureau for Threefoot Brothers 
& Co. vs. C. & G. et al.; 18214, American Syrup and Preserv- 
ing Co. et al. vs. C. & A. et al.; 18227, Earl L. Reeb vs. B. 
& O. et al.; 18480, E. L. McClung vs. S. A. L.; 18501, Badger 
Lumber & Coal Co. et al. vs. A. T. & S. F. et al.; 18517, Ozark 
Hardwood Lumber Co. vs. C. M. & St. P. et al.; 18523, Josey- 
Miller Co. vs. A. T. & S. F. et al.; 18762, Continental Rubber 
Works vs. N. Y. C. & St. L. et al.; 18867, Waco Chamber 
of Commerce et al. vs. A. T. & S. F. et al.; 18940, McClain 
Sand Co. vs. B. & O.; 18943, Swift Specific Co. vs. A. & W. 
P. et al.; 18955, North American Creamery Co. vs. Am. Ry. 
Express Co. et al.; 19220, Ashland Leather Co. vs. Southern 
et al.; 19300, Ruwart Manufacturing Co. vs. C. B. & Q. et al.; 
19546, Rub-Tex Products, Inc., vs. C. I & L. et al.; and 
20008, Mueller-Keller Candy Co. et al. vs. A. T. & S. F. et al. 

In these cases parties were cited to show cause on or before 
July 26 why the orders, which were still outstanding, should not 
be vacated and set aside. 


Outstanding orders have also been vacated and set aside 
by the Commission in the following cases: 


Nos. 14498, Ragland Coal Co. vs. Virginian et al.; 15476, 
Hobbie Elevator Co. et al. vs. L. & N. et al.; 15610, Farrell 
Foundry & Machine Co. vs. A. B. & A. et al.; 15710, Speckles 
Savage Tire Co. vs. A. T. & S. F. et al.; 15966, Canadian Oil 
Companies, Ltd., vs. L. & N. et al.; 16160, Kanawha Black 
Band Coal Co. et al. vs. Kanawha Central et al.; 16369, Port- 
land Traffic & Transportation Association et al. vs. O.-W. R. & 
N. et al.; 16819, Ames Shovel & Tool Co. vs. S. T.-S. F. et al.; 
17444, Perry Iron Co. vs. N. Y. C. et al.; 17666, T. H. Wright 
vs. Trona Railway Co. et al.; 17898, Smitherman & McDonald, 
Inc., et al. vs. Mansfield Hardwood Lumber Co. et al.; 17994, 
Perry Coal Co. et al. vs. A. & S. et al.; 17994, Sub. 1, Illinois 
Coal Traffic Bureau vs. A. & S. et al.; 18089, Niles Fire Brick 
Co. vs. Pennsylvania; 18159, J. P. Bourgoin & Co. vs. C. B. & 
Q. et al.; 18211, Colorado & New Mexico Coal Operators Asso- 
ciation vs. A. T. & S. F. et al.; 18268, St. Louis Chamber of 
Commerce vs. A. & S. et al.; 18291, Layton & Layton, Inc., 
et al. vs. Pennsylvania et al.; 18332, John F. Barker Produce 
Co. et al. vs. Arizona Eastern et al.; 18384, Salt Lake Pressed 
Brick Co. vs. D. & R. G. W. et al.; 18384, Sub. 1, Ogden Pressed 
Brick & Tile Co. vs. U. P. et al. 18492, Flory & Albers et al. 
vs. A. T. & S. F. et al.; 18665, Boston Wool Trade Association 
vs. A. & K. et al.; 18670, West Virginia Malleable Iron Corpora- 
tion vs. N. & W. et al.; 18714, Manufacturers’ Association of 
Chicago Heights vs. I. C. et al.; 18773, Manufacturers’ Traffic 
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Bureau, for the Compound & Pyrone Door Co. vs. B. & O. et al.; 
18988, Louisville Cement Co. vs. Southern et al.; 19056, B. B. 
Browne Produce, Inc., et al. vs. F. E. C.; 19082, H. B. Smith 
Co. vs. Pennsylvania et al.; 19082, Sub. 1, Same vs. B. & O. 
et al.; 19237, Southern Traffic & Audit Association vs. St. L.- 
S. F. et al.; 19237, Sub. 1, Same vs. Same; 19276, Boston Ex- 
celsior Co. vs. D. & H. et al.; 19282, David Berg Industrial 
Alcohol Co. vs. Reading; 19286, Blanchard Lumber Co., Inc., 
vs. N. Y. N. H. & H.; 19394, Elk Refining Co. vs. A. C. L. et 
al.; 19417, T. B. Baker, trading as Silica Mining Co. vs. I. C. 
et al.; 19457, O. B. Andrews Co. vs. Southern et al.; 19462, 
Liberty Cooperate & Lumber Co. vs. Wabash et al.; 19505, 
American Crate & Basket Co. vs. U. P. et al.; 19519, Vermont 
Snath Co. vs. B. & M. et al.; 19639, Peninsula Produce Exchange 
vs. B.C. & A. et al.; 19649, Haydite Co. vs. G. M. & N. et al.; 
and 19997, Alberta Coal Sales Co. et al. vs. Canadian National 
Railways et al. 


MILWAUKEE EQUIPMENT TRUST 


An application for authority to sell a new issue of $5,080,000 
of Series U equipment trust certificates to the Reconstruction 
Finance Corporation to finance 80 per cent of the estimated cost 
of new equipment has been filed by trustees of the Chicago, 
Milwaukee, St. Paul & Pacific with the Commission in Finance 
No. 12600. The certificates will mature in ten equal annual in- 
stallments of $508,000 each, beginning December 1, 1940. They 
will bear interest at 2% per cent. 

Equipment the road will acquire consists of ten steam loco- 
motives at an estimated cost of $1,475,000 and 2,000 fifty-ton box 
cars at $4,350,000, or a total estimated outlay of $6,350,000. The 
locomotives will be built by the Baldwin Locomotive Works, and 
the freight cars will be constructed in the road’s own shops. 

Pointing out the need for this equipment, the trustees said 
that some of the road’s steam power now is approaching the end 
of its life, and that 62 units have an average age of 27 years, 
The trustees added that from 1,500 to 2,400 40-ton box cars, hav- 
ing an average age of about 28 years, would be retired in 1940, 
and that acquisiticn of the 2,000 additional new cars was neces- 
sary to maintain ownership of cars sufficient to handle present 
traffic and the prospective increase in business. 

In Finance No. 12601, the railroad asked authority to assume 
obligation and liability as to the proposed certificates. 


WESTERN PACIFIC FINANCING 
Trustees of the Western Pacific in a petition for modification 
in Finance No. 12213, have asked the Commission for authority 
to extend for one year to December 1, 1940, the maturity of a 
$10,000,000 loan from the Reconstruction Finance Corporation. 
The loan was made on December 1, 1938, and matures next 
anes a 5 = 7 secured by ow certificates of indebtedness. 
roceeds of the loan were used to pay at maturity on December 

1, 1938, $10,000,000 of certificates of bn bac cancay 
_At the time the outstanding certificates were issued, the 
petition said the road anticipated that a plan of reorganiza- 
tion of its property would have been approved by December 1 
and would have provided for the redemption and payment of the 
loan. No plan of reorganization had been consummated and 
trustess of the road have advised the Commission that it is 
able to meet interest charges on the loan but is not in a position 
to retire the certificates at maturity. The extension was neces- 

sary, they added, to avoid a default. 

The certificates currently bear interest at 3 per cent payable 
semi-annually. The actual amount of the loan from the RFC 
was $9,902,921.95, being a discount from $10,000,000 by an 
amount that, when added to the interest at 3 per cent a year 
from date of issuance to maturity, equaled 4 per cent for the 
period of the loan. 

Under the extension asked, the road has asked the privilege 
of paying interest at 4 per cent a year, payable monthly, with 
the option of redeeming the certificates on any interest date on 
30 days’ notice. 


CHICAGO SWITCHING RATES 


The Commission has further modified its orders of July 31, 
1931, and July 3, 1933, in No. 19610, switching rates in the 
Chicago switching district, and No. 24950, Acme Steel Co. et 
al. vs. Atchison, Topeka & Santa Fe et al., so as to permit the 
Chicago & Erie to establish and maintain until August 14, 1940, 
rates the same as those authorized in the twelfth supplemental 
report and order of June 12, 1939. 

In the twelfth supplemental report, 232 I. C. C. 585, the 
Commission permitted the maintenance for one year by cel- 
tain respondents and defendants of proposed reduced rates on 
gasoline and other light oils, in tank-car loads, within the Chi- 
cago, Ill., switching district, and from that district to Chicag® 
Heights, Il. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





Sh aed 


REGULATION OF COMMON CARRIERS 

(Supreme Judicial Court of Maine.) Contract carriers, 
transporting merchandise in trucks over highways from ware- 
house to retail stores of corporation under contracts therewith, 
do not compete with or render substantially same or similar 
service as common carriers over highways within statute re- 
quiring Public Utilities Commission to prescribe rules for 
operation of contract carriers in competition with common car- 
riers and minimum contract rates not less than those charged 
by common carriers for substantially same or similar service. 
Pub. Laws 1933, c. 259, Sec. 5(D), as amended by Pub. Laws 
1935, c. 146. (Public Utilities Commission vs. Utterstrom 
Bros. 8 Atl. 2d 207.) 

A contract carrier, exercising right to load, transport, and 
deliver goods, does not ipso facto become competitor of, and 
perform substantially same service as, common carrier within 
statute requiring Public Utilit’es Commission to prescribe rules 
for operation of contract carriers in competition with common 
carriers over highways and minimum contractual rates not 
less than those of common carriers for substantially same or 
similar service. Pub. Laws 1933, c. 259, Sec. 5(D), as amended 
by Pub. Laws 1935, c. 146.—Ibid. 

The right granted by statute to contract service in trans- 
porting merchandise over highways should not be lightly ig- 
nored, and all contract terms and conditions should be con- 
sidered in determining question of substantial similarity of 
purpose of such service to that of common carriers within 
statute requiring Public Utilities Commission to prescribe con- 
tract carriers’ minimum rates not less than common carriers’ 
rates for substantially same or similar service. Pub. Laws 
1933, c. 259, Sec. 5(D), as amended by Public Laws 1935, c. 146. 
Ibid. 

The Supreme Judicial Court cannot sustain exceptions to 
Public Utilities Commission’s rulings on fact questions, if sus- 
tained by any evidence.—Ibid. 

The Public Utilities Commission’s rulings and decision, in- 
terpreting statute and applying law to undisputed facts, stated 
by commission as they appeared of record, are reviewable by 
Supreme Judicial Court on exceptions, as legal question was 
presented.—Ibid. 

Whether any factual finding underlying order and require- 
ment of Public Utilities Commission is warranted by law on 
record is law question reviewable by Supreme Judicial Court 
on exceptions.—Ibid. 


ROCK ISLAND LABOR CONDITIONS 


The Supreme Court of the United States has noted prob- 
able jurisdiction in No. 343, United States and the Interstate 
Commerce Commission vs. Frank O. Lowden et al., trustees 
of the Chicago, Rock Island & Pacific Railway, on appeal from 
a district court ruling which enjoined the Commission from en- 
forcing the labor conditions in its order approving the leasing of 
the Chicago, Rock Island & Gulf Railway by the Chicago, Rock 
Island & Pacific. The court also granted the government’s mo- 
tion to advance the case, and it was set for argument on No- 
vember 6 

The Commission on April 3, 1939, granted the Chicago, 
Rock Island & Pacific authority to lease the Gulf until the 
termination of the reorganization proceedings affecting the 
Properties (see Traffic World, April 22, p. 903). In this order, 
the Commission imposed certain conditions affecting the em- 
Ployes of the roads. These conditions provided that there 
Should be no salary reduction for a five-year period of re- 
tained employes affected by the lease, required allowances to 
employes who were to be dismissed as a result of the unifica- 
lon, and provided for reimbursements for traveling and other 
expenses to employes who were transferred. 

_. The trustees of the Rock Island filed suit in the federal 
district court in Chicago to enjoin the labor provisions made 
by the Commission. On July 12, 1939, a statutory court ruled 
In favor of the trustees and held that the conditions imposed 
by the Commission were beyond its powers under the interstate 
commerce act. The court, however, did not pass on the validity 
of the Commission’s order, with the conditions annulled (see 
Traffic World, July 15, p. 134). 
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The question raised by the government is whether the 
courts have the power to annul terms and conditions, subject 
to which the Commission finds a proposed lease to be in the 


public interest, without nullifying the entire order. Pending 
determination of the appeal, the federal district court has 
stayed the effect on the final decree which it entered. 


COAL RATE CLAIM AGAINST U. S. 


In No. 266, Virginian Railway Co., petitioner, vs. United 
States, the Supreme Court of the United States, by denying 
a petition for a writ of certiorari to the Court of Claims, has 
refused to review a decision of that court that the carrier was 
not entitled to recover undercharges on coal from the govern- 
ment. The carrier sued to collect undercharges of $23,983.50 
for transporting coal from mines in West Virginia to Sewalls 
Point, Norfolk, Va., and there delivered by it and freight 
charges in the amount of $3,701.11 on other shipments of mis- 
cellaneous commodities, payment of which was withheld in 
connection with the controversy over the coal rates. The coal 
was bought by the government from so-called shipper-sellers 
who paid the charges at the transhipment rate. Part of the 
coal was not transhipped but used by the government locally 
at Sewalls Point and the carrier sought to collect on'‘that coal 
the higher rate applying from the mines on coal not to be 
transhipped. The Court of Claims held that the government 
was not the consignee of the coal and was not responsible for 
the full tariff charges. 


NEW HAVEN-OLD COLONY CASE 


The Supreme Court of the United States has denied peti- 
tions for writs of certiorari in No. 302, Howard S. Palmer et 
al, trustees of the property of the Old Colony Railroad Co. vs. 
Howard S. Palmer et al., as trustees of the New York, New 
Haven & Hartford Railroad Co. et al., and No. 321, Palmer vs. 
Palmer, a cross petition, to the U. S. Circuit Court of Appeals 
for the second circuit. The cases involved controversies grow- 
ing out of rejection by the trustees of the New Haven of the 
lease of the Old Colony to the New Haven, and operation of the 
property or the Old Colony by the New Haven for the Old 
Colony account. 


ELKINS ACT PROSECUTION 


A fifteen-count indictment has been returned by a grand 
jury at Pocatello, Ida., against the Union Pacific Railroad Co., 
for granting concessions in violation of section 1 of the Elkins 
act, according to a statement by Secretary Bartel, of the Com- 
mission. The indictment alleged that concessions were granted 
to the Clayton Silver Mines in eleven instances, to the Rams- 
horn Mines Co. in two instances and Dulin and Malin in two 
instances. These shippers, according to the statement, operate 
mines in the vicinity of Mackay, Ida. The concessions alleged 
to have been granted, the statement added, were in respect to 
carload shipments of ore and concentrates moving from Mackay, 
Ida., to various smelters in Utah, in that the defendant railroad 
failed to assess and collect demurrage accruing for the time 
consumed by the shippers in loading freight cars. 


UNION ASKS C. A. & E. AUDIT 


The Amalgamated Association of Street, Electric Railway 
and Motor Coach Employes of America filed a petition in the 
federal district court at Chicago, October 14, asking an audit 
of the financial condition of the Chicago, Aurora and Elgin 
Railroad. The association, an organization of the road’s union 
employes, also asked that A. A. Sprague, Jr., receiver of the 
road since 1932, be removed or that a co-receiver with powers 
be appointed. Judge James H. Wilkerson set November 1 for 
a hearing. 

The union petition said Mr. Sprague had contractual re- 
lationship with an elevated line with which the Aurora and 
Elgin is connected and his numerous petitions with that line 
did not permit him to give full attention to the C. A. and E. 

Richard Plum, financial secretary of the Union, said that 
employes last spring took a 10 per cent wage reduction (see 
Traffic World, June 17, p. 1326). Under a contract they signed, 
provisions were made for the restoration of wages on a basis 
proportionate to reveiue increases. There was a 2 per cent 
restoration September 1. The union, Mr. Plum said, would 
like an explanation of $363,996 items listed under general and 
miscelianeous operating expense in the balance sheet of May 1, 
this year. Since the employes had assumed this financial obli- 
gation, he claimed, they should have an explanation of the de- 
tails. The union also wants a copy of the balance sheet every 
month. 

Economies suggested by the union in its petition included 
that land not required by the road be sold, that leases with the 
elevated road over which the road enters Chicago be re-exam- 
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ined, that duplication of offices be eliminated. The petition also 
asked that the affairs of the purchasing agent’s office be 
examined. 


MISSISSIPPI SAND AND GRAVEL 


The Commission has modified its order of November 8, 
1938, in No. 28051, increases in Mississippi freight rates and 
charges, so as to permit the establishment, until June 30, 1940, 
of rates of sixty cents a net ton for the intrastate transporta- 
tion of sand and gravel from Myles to Vicksburg, Miss., and 
from Hattiesburg to Gulfport, Miss. The change was made on 
application of the Illinois Central System. 





NEW YORK-NEW JERSEY LIGHTERAGE CASE 


John J. Hickey, counsel for the complainant in No. 28204, 
State of New Jersey vs. Baltimore & Ohio et al., has informed 
the Commission of the complainant’s intention to narrow the 
issues in that proceeding by excluding domestic traffic. In a 
letter, Mr. Hickey said that although the complainant intended 
thus to narrow the issues it did not thereby concede that the 
present rates on domestic traffic were lawful. The complaint as 
filed assailed the rates and certain practices on import, export, 
coastwise, intercoastal and domestic freight traffic passing 
through the Port of New York district and adjacent areas. 
Mr. Hickey told the Commission that he had notified parties of 
record of the narrowing and would announce it at the opening 
of the hearing December 11 at Brooklyn, N. Y., so as to make 
the narrowing a part of the record. 


G. & F. EQUIPMENT CERTIFICATES 


The Geergia & Florida Railroad has asked the Commission, 
in finance No. 12599, to approve purchase by the Reconstruc- 
tion Finance Corporation of $219,000 of outstanding equipment 
trust series A, 4 per cent certificates for $120,000. It is pro- 
posed that the applicant then enter into a contract whereby 
it will agree to redeem the certificates for $120,000, at the 
rate of $1,500 a month, except in Septembers when the pay- 
ment is to be $3,500. The certificates in question are secured 
by 280 cars, valued, according to the application, at more than 
three times the amount to be paid for them by the RFC. In 
effect, the application is for the refinancing of the equipment 
trusts resulting in a saving to the applicant of approximately 
$99,000, and at the same time. protecting its equity'in the cars 
and enabling it to retain them. The applicant is the successor 
of the Georgia & Florida Railway, which was sold under 
foreclosure. 


CANCELING OF SHORT LINE ROUTES 


“We realize that this is not the proper place to lecture the 
trunk lines for their lack of business judgment,” says a brief 
of the Standard Oil Co. (Indiana) in I. and S. No. 4510, can- 
cellation of rates and routes via short lines, “but we can 
hardly refrain from expressing our firm belief that capital 
losses by shipper customers, attributable to selfish aims of car- 
rier groups, will not be attended with any permanent benefit 
to those carriers responsible for the loss. When rail service 
is no longer available, whether it be through abandonment in- 
cident to sparcity of traffic which is not the case here, or 
through a squeeze play which is the case here, the shipper 
will resort to other means of transportation in order to preserve 
his investment. We fail to perceive how the railroads at large 
can hope to maintain their position where by their own activi- 
ties they drive their customers into the arms of their com- 
petitors.” 

The proposal to which the Standard referred was that made 
by the trunk lines to cancel rates and routes in connection 
with the Chicago, Aurora & Elgin, the Chicago, North Shore & 
Milwaukee, Cedar Rapids & Iowa City, Clinton, Davenport & 
Muscatine, Minneapolis, Northfield & Southern, and Waterloo, 
Cedar Falls & Northern. The Standard said the proposal, if 
permitted to be carried into effect, would operate as a bar to 
the use of the lines mentioned as intermediate carriers by 
reason of penalties in rates which would ensue due to the fact 
that only combinations would remain in effect. It was plain, 
said the Standard, that the affected short lines could not long 
survive under these handicaps and that complete abandonment 
of operations would inevitably follow. The aggregate value of 
Standard facilities placed directly in jeopardy by reason of the 
proposal, the brief said, was $73,619.63. In addition, it said, 
it had three bulk plants on the Minnesota Western with an 
additional value of $17,821.81, which were dependent for serv- 
ice on the continued operation of its immediate connection, the 
Minneapolis, Northfield & Southern. If the latter company’s 


financial stability was undermined to an extent which would 
force its ultimate abandonment, the Standard said, the Minne- 
sota Western would expire with it. 
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“This record does not provide a vestige of excuse for such 
a wholesome destruction of property devoted to public use,” 
said the Standard, “nor is any justification present for the loss 
of private property whose value is contingent upon the con- 
tinued operation of the railroad that serves it.” 

The Minnesota commission, a protestant, submitted that 
an examination of the record justified the finding that the pres- 
ent through routes and joint rates were necessary and desirable 
in the public interest and that this proceeding should be dis- 
missed on a finding that the proposal of the trunk lines had 
not been justified. 

The Cedar Rapids & Iowa City said the privilege of stop- 
ping cars to unload partly and to complete loading had been 
found to be a satisfactory means of meeting the inroads of 
trucks handling unit loads of up to ten tons or approximately 
one-half of a standard carload. The proposed cancellation of 
routes, it said, would unquestionably drive some traffic to truck 
movement, thus depriving the truck lines of revenues that was 
now possible to obtain in conjunction with the short line serv- 
ices. It said the tariffs should be permanently suspended be- 
cause, among other things, the short line railroad was an asset 
to the trunk lines in meeting competition with other modes of 
transportation. 

The American Short Line Railroad Association, a pro- 
testant, adopted and concurred in a brief filed by counsel for 
the short lines. It said that what was said therein was con- 
sonant with the statements and arguments made by the asso- 
ciation in the petitions filed by it seeking suspension of the 
tariffs herein involved. 





B. & P. REORGANIZATION 


Three plans for the reorganization of the Boston & Provi- 
dence were formally laid before the Commission at a hearing 
before Commissioner Mahaffie and Examiner Wilkinson in a 
hearing in Finance No, 12131, Boston & Providence Corpora- 
tion reorganization. They were the plan of the directors of 
that company, that of the New Haven and that of the stock- 
holders of the Boston & Providence. 

All look to retention of the line in the New Haven sys- 
tem, each having terms of their own and with a plan for inde- 
pendent operation of the line in the event unification is not 
accomplished. Presentation and explanation of the directors’ 
plan was made at the first day of the hearing by John M. 
Merriam, a director. That plan provides for operation as a 
leased line, or for the merger of the Boston & Providence into 
the New Haven system and, in the alternative, operation as 
an independent line. 

Adolph Infanger presented the plan of the stockholders 
which provides for incorporation in the New Haven system, 
the reorganized New Haven company to pay $9,000,000 in fixed 
interest bonds for the property. Mr. Infanger expressed the 
idea that the Boston & Providence was an essential part of the 
New Haven system and that the price to be paid for it repre- 
sented a sincere attempt to accomplish unification. 


DROUGHT RELIEF RATES 


The drought committee of the U. S. Department of Agri- 
culture has announced that pasture and feed conditions have 
reached a stage of serious shortage in parts of Wyoming, Ne- 
braska, Colorado and South Dakota, and that it will ask the 
railroads to make some concession in freight rates as was 
granted in previous drought years. 

Plans are being formulated by the committee whereby 
agencies of the department may come to the assistance of 
stockmen who are faced with the alternative of buying and 
shipping feed into the drought stricken points, or shipping thelr 
cattle out of the drought area. N. E. Dodd, chairman, said. 
The committee, he added, also was studying existing facilities 
in the department with the view of extending loans to farmers 
for feed in cases where they cannot obtain credit from thelr 
banks or other credit agencies. 

The drought this year, unlike those of 1934 and 1935, was 
not widespread, Mr. Dodd said. There were ample supplies 
of grain and roughage near the stricken areas, and the com- 
mittee was studying means of assisting farmers in locating the 
nearest source of feed in pooling orders, so as to defray ex- 
penses of buying and shipping, he said. 


RAIL PENSION DATA 


Annuity and pension claims in force under the railroad re- 
tirement acts at the end of September totaled 135,328 and 
amounted to $8,504,443.68 a month, according to the Railroad 
Retirement Board. This represented a net increase of 1,1%4 
claims and a net increase in the monthly amount payable of 
$77,546.07 as compared with the preceding month. 
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RAILROADS AND WAR TRAFFIC 


In support of previous assertions made by him that the 
railroads were prepared to handle any anticipated increase in 
traffic (see Traffic World, October 7, p. 731), M. J. Gormley, 
executive assistant of the Association of American Ra‘lroads, 
told the New York Traffic Club October 18 that in the week 
ended October 7 the railroads handled 834,694 cars or an in- 
crease of 41 per cent in traffic as compared with his estimate 
of a few months ago that they could handle a minimum of 25 
per cent more business with the serviceable cars and locomo- 
tives available. The latter statement was made June 7 (see 
Traffic World, June 10, p. 1296). 

“This merely indicates how conservative the estimate was,” 
said he. 

“At the same time,” he continued, “it was estimated that, 
if all the locomotives and cars awaiting repairs were put in 
condition for service, the railroads could then handle 50 per 
cent more than the then existing business. Based upon what 
they have already done, there is no doubt that this estimate 
also is far too low.” 

Mr. Gormley also declared that, if this country were in- 
volved in war, the additional traffic load would not be greater 
than 12 per cent of the ordinary commercial traffic load. 

Referring to the railroad program calling for additional 
rolling stock, he said he believed it was safe to assume that 
there would be ordered or placed in service this year not fewer 
than 60,000 cars. 

Continuing, in part, he said: 


The peak traffic for this year has evidently passed. Records show 
that there is always a sharp decline from October until January or 
February, when traffic gradually rises to another peak. 

The most important agency in the process of distribution is the 
railway. However, rail traffic in recent years has shown some lag 
below industrial activitiy and distribution. This indicates the diver- 
sion of traffic from the rails to other forms of transportation. 

According to the Federal Reserve Board index and our own figures 
matched with that index, it is shown that the railroads today are 
handling approximately 15 per cent less of the production of the 
country than they did in 1929. A considerable part of this loss was 
due, no doubt, to the very heavy decrease in the durable goods in- 
dustries and with any very heavy increase in traffic there is a corre- 
sponding heavy increase in production of durable goods, which to a 
very large extent would move by rail. It is, therefore, believed that, 
if production should again reach the 1929 level, the railroads would be 
called upon to handle approximately 10 per cent less of that production 
than they did in that year, or 5,283,000 carloads less than were actually 
handled in 1929. 

On the basis of present operating efficiency it requires approxi- 
mately 175,000 freight cars to handle 5,283,000 carloads per year. In 
addition to this it should be remembered that the greatly increased 
speed of movement ever since 1929 will permit of the handling of a 


heavy increase in traffic with a very great decrease in units of equip- 
ment required. 


‘‘War Load” 


Up to this point, I have considered the commercial traffic of the 
railroads and have not given consideration to what might be termed 
emergency traffic, or ‘‘war load.’’ 

In thinking of the ‘‘war load’’ we quite logically think of the war 
transportation situation as it existed during the World War of 1914- 
1918. However, on account of the increased efficiency and economy of 
railroad operations since 1918, capacity of the railroads of today can 
not be measured on the single basis of the number of units of equip- 
ment in service. 

Indicative of the effect of increased operating efficiency the rail- 
roads handle 8,236,000 more carloads in 1929 than were loaded in 1918, 
with an ownership of approximately 60,000 less cars and 5,600 fewer 
steam locomotives. 

Increased efficiency in movement—and I mean not only movement 
on the railroads but more prompt loading and unloading by shippers 
—has continued to increase the capacity of the railroads. The capacity 
of a railroad can be greatly increased or decreased by the action of 
shippers or receivers of freight. Car orders should not be inflated as 
such unnecessary orders cause a reported shortage when actually there 
is no real shortage. And, likewise, receivers should not order traffic 
> poses quantities than they are able to unload promptly upon 

Tival. 

Railroad capacity must be measured by its weakest link. If the 
Strong features of railroad preparedness are coupled with a weak line 
of shippers’ or receivers’ delays in loading or unloading (including 
delays of the government as a shipper or receiver), then an unfavor- 
able condition may result. However, I know it is the determination of 
the railroads that that condition will not be permitted to occur. I 
believe that the shipper members of the regional advisory board, and 
Shippers generally, are fully cognizant of this and that the railroads 
can depend upon them for complete cooperation. 

The tendency on the part of most people is greatly to exaggerate 
or magnify the ‘‘war load.’’ Unfortunately, carloading figures dre not 
available prior to 1918. However, revenue ton-miles in 1918 showed 
an increase of 11.8 per cent over 1916, and 2.8 per cent over 1917. I 
have estimated that this increase in freight traffic in 1918 was the 
equivalent of approximately 5,000,000 carloads in excess of 1916. As- 
Suming that that increase in traffic was all made up of traffic that had 
some relation to the war load, it may now be assumed that, in the 
event of involvement of this country in war, the additional traffic load 
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would not be greater than 12 per cent of the ordinary commercial 
traffic load. In other words, the war load at its highest is a small 
percentage of what might be termed the commercial movement. 

Such a war load increase does not offer a serious problem to the 
railroads unless cars are utilized for storage. Anyone, be it govern- 
ment or industry, that attempts to order material beyond their capacity 
to promptly unload is reducing railroad capacity for transportation, 
unless such loading is controlled by the railroads in their interests 
as well as those of shippers and receivers. 


Embargo Control 


The embargo system of the Association of American Railroads 
will prevent any such accumulation outside of strictly government 
freight. The plans of the Army and Navy Munitions Board provide 
that freight must not be put on cars for the government until it is 
known that it can be readily unloaded at destination. If thought neces- 
sary to further insure absolute compliance with that requirement, the 
government can also take advantage of the association’s embargo sys- 
tem by requesting the association to embargo that freight. 

Many stories could be told about what happened during the last 
war due to a lack of this embargo control. At one time in 1918 there 
were 200,000 cars under load and standing still that could not be moved 
because the receivers could not unload them. This applied both to 
the government and to receivers in general. When you tie up 200,000 
cars you prevent the loading of more than 400,000 cars per month. 
Therefore, I want to emphasize again that methods of control are now 
available to prevent what happened during the last war and they will 
be used for that purpose. With positive cooperation by the shippers 
and the government there is absolutely no question but that the rail- 
roads will be able to meet any demands that may be made for trans- 
portation. 

Last August, carloadings averaged 672,290 loads a week. For the 
week ended October 7, 1939, there were loaded 834,694 cars, an in- 
crease of 24.1 per cent over the average weekly loading in August. 
This was the greatest increase in loading in such a short period of 
time cf which we have record, but, in spite of that fact, the demands of 
traffic were met in a generally satisfactory manner. 


No Car Shortage 


Car service division officials of the Association of Amer- 
ican Railroads, when asked October 18 about reports that 
heavy coal demand was causing a car shortage, said the car 
supply situation was in good shape and was much better now 
than it was two weeks ago.* There had been a slight shortage 
of coal cars on the B. and O. and the L. and N., they said, 
but those situations had been cleared up. There was a shortage 
of fifty or sixty long gondolas in the Pittsburgh area, it was 
said, such cars being used by steel mills for shipment of long 
beams. The point was made that there was no general car 
shortage, but that, in a few instances, there had been, for a 
short time, shortages in particular types of equipment, such 
as the long gondolas. 

The car service division of the Association of American 
Railroads was informed October 19 that Canadian railroads 
had placed an embargo on grain for local elevators in Canada 
where the elevators are filled. It was pointed out, however, 
that this embargo would in no way affect grain shippers in the 
United States, as it applied to grain being handled within 
Canada, and not to grain originating in the United States. 

Class I railroads in the period September 15-30, inclusive, 
had an average daily surplus of 70,171 cars, as compared with 
91,961 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 26,327; auto box, 7,117; total 
box, 23,444; flat, 4,402; gondola, 8,426; hopper, 7,485; total, 
coal, 15,911; coke, 180; S. D. stock, 8,933; D. D. stock, 2,091; 
refrigerator, 3,823; tank, 201; and miscellaneous cars, 1,186. 
Canadian roads reported a total of 420 cars, as compared with 
975 cars in the preceding period, made up of 150 auto box, 100 
flat, 100 S. D. stock, and 70 miscellaneous cars. 


ROLLING STOCK ADDITIONS 


New freight cars placed in service or ordered by the Class 
I railroads in the first nine months this year totaled 37,757, 
according to the Association of American Railroads. Of that 
number 14,704 have been put in service since January 1 this 
year and 23,053 were on order on October 1, 1939. 

Class I railroads in September placed orders for 16,497 
new freight cars, which exceeded by 1,793 cars the number 
of new freight cars put in service in the first nine months this 
year. Of the total number for which orders were placed in 
September, 10774 were coal cars and 5,413 were box cars. 
Orders also were placed for 310 new flat cars. Out of the 
23,053 new freight cars on order, 4,835 are to be built in rail- 
road shops while the remainder are to be constructed by 
private car-building concerns. 

New freight cars on order on October 1 this year were 
an increase of 15,594 compared with the number on order on 
October 1, 1938, but a decrease of 1,292 compared with the 
same day in 1937. 

The number of new freight cars installed in service in 
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the first nine months this year was an increase of 6,414 com- 
pared with the same period last year, but a decrease of 41,603 
compared with two years ago. Of the total number of cars 
installed in service up to October 1 this year, 2,223 were put 
in service in September. 

New steam locomotives on order on October 1, 1939 totaled 
68, of which five were ordered in September. On October 1 
last year there were fourteen on order and on October 1, 1937 
there were 212. New electric and Diesel locomotives on order 
October 1 this year totaled forty, orders for nine having been 
placed in September. On the same day last year, there were 
twenty-four such orders and two years ago, there were twenty- 
eight. 

New steam locomotives put inservice in the first nine 
months this year totaled forty-five, thirteen having been in- 
stalled in September. New steam locomotives put in service 
the first nine months last year totaled 153 and in the same 
period two years ago there were 269. 

New electric and Diesel locomotives put in service in the 
nine months’ period this year totaled 157, of which twenty- 
three were installed in September. In the same period last 
year, there were ninety-four put in service and in the same 
period two years ago, there were forty-seven. 


In the above figures relating to new freight cars on order, 
only those for which orders have actually been placed up to 
October 1 this year were included. Freight cars and locomo- 
tives leased or otherwise acquired are not included in the above 
figures. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended October 14 
totaled 844,955 cars, according to the Association of American 
Railroads. This was an increase of 118,813 cars or 16.4 per 
cent above the corresponding week in 1938, an increase of 
38,860 cars or 4.8 per cent above the same week in 1937, and 
an increase of 10,261 cars above the preceding week. It was 
the largest loading since the week ended November 15, 1930. 

All districts reported increases compared with the corre- 
sponding week in 1938. All districts except the Central West- 
ern and Southwestern reported increases compared with the 
corresponding week in 1937. 


1939 1938 1937 

ee es Ae ee ee 2,302,464 2,256,717 2,714,449 
4 weeks in February .............. 2,297,388 2,155,536 2,763,457 
ER Bie EIN son caedeiscecswnd’s 2,390,412 2,222,939 2,986,166 
So Oe ae 2,832,248 2,649,960 3,712,906 
OO ee eee 2,371,893 2,185,822 3,098,632 
Re SEND icc cwscnerennseanes 2,483,189 2,170,778 2,962,219 
I icin ces csaigen abst 3,214,554 2,861,821 3,794,249 
NS En ree ee ee ee 2,689,161 2,392,071 3,100,590 
5 weeks in September ............. 3,844,358 3,243,511 4,013,282 
Week ended October 7 .............. 834,694 702,616 812,258 
Week ended October 14 ............ 844,955 726,142 806,095 

CS NE a ae eee ee 26,105,316 23,567,913 30,764,303 


Revenue freight loading by districts the week ended Octo- 
ber 14 and for the corresponding period last year was reported 
as follows: 


: Eastern district: Grain and grain products, 8,521 and 8,121; live 
stock, 1,368 and 1,241; coal, 32,365 and 29,628; coke, 2,999 and 1,591; 
forest products, 1,766 and 1,270; ore, 7,413 and 3,129; merchandise, 
L. C. L., 40,636 and 40,540; miscellaneous, 74,987 and 61,780; total, 
1939, 170,055; 1938, 147,300; 1937, 162,362. 

Allegheny district: Grain and grain products, 4,373 and 4,441; live 
stock, 1,084 and 1,133; coal, 41,565 and 31,836; coke, 5,263 and 2,342; 
forest products, 1,427 and 825; ore, 12,557 and 6,201; merchandise, 
L. C. L., 28,699 and 27,946; miscellaneous, 77,165 and 53,592; total, 
1939, 172,133; 1938, 128,316; 1937, 151,760. 
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Pocahontas district: Grain and grain products, 308 and 285; live 
stock, 337 and 332; coal, 47,565 and 39,214; coke, 597 and 517; forest 
products, 621 and 537; ore, 557 and 387; merchandise, L. C. L., 6,135 
and 5,857; miscellaneous, 7,403 and 6,459; total, 1939, 63,523; 1938, 
53,588; 1937, 55,749. 

Southern district: Grain and grain products, 3,381 and 3,086; 
live stock, 1,271 and 1,280; coal, 22,568 and 17,266; coke, 615 and 380; 
forest products, 12,249 and 11,005; ore, 1,077 and 979; merchandise, 
L. C. L., 28,963 and 29,082; miscellaneous, 46,590 and 44,476; total, 
1939, 116,714; 1938, 107,554; 1937, 113,158. 

Northwestern district: Grain and grain products, 9,380 and 10,811; 
live stock, 5,006 and 5,522; coal, 8,712 and 6,587; coke, 1,767 and 1,004; 
forest products, 9,853 and 8,340; ore, 39,610 and 16,041; merchandise, 
L. C. L., 19,590 and 19,411; miscellaneous, 40,224 and 37,064; total, 
1939, 134,142; 1938, 104,780; 1937, 124,832. 

Central Western district: Grain and grain products, 9,303 and 
11,797; live stock, 10,309 and 10,766; coal, 12,337 and 8,864; coke, 232 
and 161; forest products, 7,378 and 6,542; ore, 4,438 and 3,802; mer- 
chandise, L.C. L., 25,236 and 25,605; miscellaneous, 61,553 and 60,230; 
total, 1939, 130,786; 1938, 127,767; 1937, 135,202. 

Southwestern district: Grain and grain products, 3,527 and 4,663; 
live stock, 2,016 and 2,383; coal, 5,056 and 3,490; coke, 112 and 74; 
forest products, 5,138 and 4,052; ore, 407 and 198; merchandise, L. C. 
L., 11,424 and 11,612; miscellaneous, 29,922 and 30,365; total, 1939, 
57,602; 1938, 56,837; 1937, 63,032. 


RAILROAD EARNINGS 


Preliminary reports from eighty-seven Class I railroads, 
representing 80.1 per cent of total operating revenues, made 
public by the Association of American Railroads, showed that 
these railroads, in September, 1939, had estimated operating 
revenues amounting to $304,481,638 compared with $258,289,661 
in the same month of 1938, and $374,130,641 in the same month 
of 1930. Operating revenues of those roads in September, 
1939, were 17.9 per cent above those for September, 1938, but 
18.6 per cent below September, 1930, says a statement by the 
association, which added: 


Freight revenues of the Class I railroads in September, 1939, 
amended to $250,137,715 compared with $207,633,735 in September, 
1938, and $292,451,820 in September, 1930. Freight revenues in Sep- 
tember, 1939, were 20.5 per cent above the same month of 1938, but 
14.5 per cent below the same month in 1930. 

Passenger revenues in September, 1939, according to these pre- 
liminary reports from 87 Class I railroads totaled $30,594,558 compared 
with $28,525,272 in September, 1938, and $48,668,524 in September, 1930. 
For the month of September, 1939, they were 7.3 per cent above the 
same month in 1938, but 37.1 per cent below the same month in 1930. 


Eastern District 


Thirty-three Class I railroads, representing 87.2 per cent of total op- 
erating revenues of the eastern district, in September, 1939, had esti- 
mated operating revenues of $160,507,821 compared with $129,651,913 in 
September, 1938, and $194,767,038 in September, 1930. Operating revenues 
of the 33 Class I railroads in the eastern district in September, 1939, 
were 23.8 per cent above the same month in 1938, but 17.6 per cent be 
low September, 1930. 

Freight revenues of those railroads in September, 1939, amounted to 
$129,443,208 compared with $101,843,794 in September, 1938, and $146,- 
564,106 in September, 1930. Freight revenues of those railroads in Sep- 
tember, 1939, were 27.1 per cent above the same month in 1938, but 11.7 
per cent below the same period in 1930. 

Passenger revenues of those roads in September, 1939, total $18,- 
627,850 compared with $16,782,575 in September, 1938, and $30,074,601 
in September, 1930. Passenger revenues in September, 1939, showed an 
increase of 11.0 per cent compared September, 1938, but a decrease of 
38.1 per cent compared with September, 1930. 


Southern District 


Nineteen Class I railroads, representing 68.2 per cent of total op- 
erating revenues in the southern district had estimated operating 
revenues in September, 1939, of $30,177,550 compared with $27,313,- 
898 in September, 1938, and $33,471,189 in September, 1930. Oper- 
ating revenues of the 19 Class I railroads in the southern district in 
September, 1939, were 10.5 per cent above those for the same month in 
1938, but 9.8 per cent below September, 1930. 

Freight revenues of those railroads in September, 1939, amounted 





Revenue Freight Car Loading—Week Ended Saturday, October 14 


Grain and Live 
grain prod. stock Coal 
1939 38,793 21,391 170,168 
ee 1938 43,204 22,657 136,885 
| 1937 35,416 21,830 159,732 
Preceding week October 7........ 1939 41,182 20,811 171,640 
Per cent increase over............ 1938 24.3 
Per cent decrease und@er.......... 1938 10.2 5.6 
Per cent increase over........... 1937 9.5 6.5 
Per cent decrease under........... 1937 2.0 
1939 1,536,192 521,755 4,658,644 
Cumulative 41 weeks to Oct. 14. | iss8 1,574,428 524,747 4,106,142 
{ 1937 1,391,917 550,057 5,491,375 
Per cent increase over............ 1938 13.5 
Per cent decrease under.......... 1938 2.4 6 
Per cent increase over........... 1937 10 4 
Per cent decrease under........... 1937 5.1 15.2 


Per cent to 15 year average, 92.8. 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
11,585 38,432 66,059 160,683 337,844 844,955 
6,069 32,571 30,737 160,053 293,966 726,142 
9,520 37,083 50,139 169,636 322,739 806,095 
11,346 36,824 62,125 159,822 330,944 834,694 
90.9 18.0 114.9 4 14.9 16.4 
21.7 3.6 31.8 4.7 4.8 

5.3 
284,172 1,209,906 1,253,162 6,178,378 10,463,107 26,105,316 
201,581 1,114,579 683,986 6,061,448 9,301,002 23,567,913 
434,393 1,533,047 2,036,295 6,818,050 12,509,169 30,764,303 
41.0 8.6 83.2 1.9 12.5 10.8 
34.6 21.1 38.5 9.4 16.4 15.1 
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to $25,738,673 compared with $22,880,674 in September, 1938, and $27,- 
152,123 in September, 1930. Freight revenues of those railroads in 
September, 1939, were 12.5 per cent above the same month in 1938, but 
5.2 per cent below the same month in 1930. 

Passenger revenues of those roads in September, 1939, totaled $2,- 
309,595 compared with $2,218,115 in September, 1938, and $3,702,666 in 
September, 1930, being 4.1 per cent above September, 1938, but 37.6 
per cent below September, 1930. 


Western District 


Thirty-five Class I railroads, representing 75.6 per cent of total op- 
erating revenues in the western district, had estimated operating reven- 
ues in September, 1939, of $113,796,267 compared with $101,323,850 in 
September, 1938, and $145,892,414 in September, 1930. Operating rev- 
enues of the 35 Class I railroads in the western district in September, 
1939, were an increase of 12.3 per cent compared with the same month of 
1938, but a decrease of 22.0 per cent compared with September, 1930. 

Freight revenues of those railroads in September, 1939, amounted 
to $94,955,834 compared with $82,909,267 in September, 1938, and $118,- 
735,591 in September, 1930. Freight revenues of those railroads in Sep- 
tember, 1939, were 14.5 per cent above the same month in 1938, but 
20.0 per cent below the same month in 1930. 

Passenger revenues of those roads in September, 1939, amounted 
to $9,657,113 compared with $9,524,582 in September, 1938, and $14,- 
891,257 in September, 1930. Passenger revenues of those railroads in 
September, 1939, were 1.4 per cent above the same month in 1938, but 
35.1 per cent below the same month in 1930. 


PROPOSED TRANSPORTATION ACT 


The Traffic World Washington Bureau 


Chairman Lea, of the House committee on interstate and 
foreign commerce, said October 17 there would be no action 
at this session of Congress on S. 2009, the general transporta- 
tion bill, which was referred to a conference committee of the 
Senate and House at the close of the last session in August. 

An effort would be made to begin work on a conference 
report in December, said he. The principal difference between 
the House bill and the Senate bill, the House having passed a 
substitute for the Senate bill, he said, was with respect to 
codification of the interstate commerce act as contained in the 
Senate bill. Sentiment in the House, he said, was against codi- 
fication. Once agreement was reached on that issue, he said, 
it would not be difficult to reach agreement on the proposed 
legislation itself, though the revision of provisions to meet the 
views of the conferees probably would occupy a considerable 
period of time. He hoped that it would be possible, however, 
to have a conference report ready for consideration in the early 
part of the next session which will begin in January. 


REVENUE TRAFFIC STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, had freight revenue of $264,762,568 in July this 
year and $1,715,756,625 in the seven months ended with July 
this year as compared with $237,755,846 and $1,531,670,300, 
respectively, in the corresponding periods last year, according 
to a Commission compilation (statement M-220). 

These roads had passenger revenue of $41,199,938 in July 
this year and $239,295,176 in the seven months ended with July 
this year as compared with $37,854,676 and $234,248,835, re- 
spectively, in the corresponding periods last year. They car- 
ried 135,062,091 revenue tons of freight in July this year as 
compared with 112,811,924 tons in July last year, and 831,007,- 
645 tons in the seven months ended with July this year as com- 
pared with 737,630,309 tons in the seven months ended with 
July last year. In this compilation the Commission pointed out 
that the passenger traffic statistics of the Southern Pacific 
Company’s electric lines at San Francisco were omitted from 
the 1938 figures because of the transfer of the lines to the 
Interurban Electric Railway Co. 


PASSENGER TRAFFIC STATISTICS 


Class I steam railways in the United States, exclusive of 
switching and terminal companies, in July this year had pas- 
senger revenue in coaches of $21,388,631, and in parlor and 
sleeping cars of $16,363,901, as compared with $19,473,753 
and $15,218,297, respectively, in the same month last year, 
according to a Commission compilation (statement M-250) of 
passenger traffic statistics, other than commutation. For the 
Seven months ended with July this year these carriers had pas- 
senger revenue in coaches of $110,263,411, and in parlor and 
Sleeping cars of $105,148,561, as compared with $107,760,901 
and $103,670,794, respectively, in the corresponding period last 
year. 

The railroads carried in coaches 20,410,420 revenue pas- 
Sengers, and in parlor and sleeping cars, 1,754,386 revenue 
passengers, in July this year, as compared with 18,444,461 and 
1,715,590, respectively, in July last year. For the seven months 
ended with July they carried 111,619,625 revenue passengers in 
Coaches and 11,759,769 in parlor and sleeping cars, as compared 





The Traffic World 


PAGE 873 


with 114,812,893 and 11,785,095, respectively, in the correspond- 
ing period last year. 

The number of revenue passengers carried one mile in July 
this year amounted to 1,261,596,479, in coaches, and 744,689,500, 
in parlor and sleeping cars, as compared with 1,111,342,439 and 
674,147,122, respectively, in July last year. For the seven 
months ended with July they carried 5,989,536,313 revenue 
passengers one mile in coaches and 4,454,157,350 in parlor 
and sleeping cars, as compared with 5,957,512,537 and 4,373,- 
090,117, respectively, in the corresponding period last year. 

The Commission said that to obtain comparability, pas- 
senger traffic statistics of the Southern Pacific Company’s elec- 
tric lines at San Francisco were omitted from the 1938 figures 
because in 1939 the operation of the electric lines was trans- 
ferred to the Interurban Electric Railway Co., which did not 
report in this monthly series. Statements for months prior 
to April, 1939, included the 1938 electric line statistics. 


RAIL TAX RETURNS 

Secretary of the Treasury Morgenthau has issued a compi- 
lation of corporation tax returns for 1937 showing that 219 re- 
turns were made by steam railroads with gross income of 
$2,021,401,000, net income of $205,330,000, normal tax of $25,- 
128,000, surtax on undistributed profits of $2,254,000, and excess 
profits tax of $253,000. Three hundred and five returns were 
made by railroads with no net income. The gross income of 
these railroads was $2,594,526,000. The deficit was $230,283,000. 





AUTOMOTIVE FREIGHT SHIPMENTS 


One out of every seven cars of revenue freight hauled by 
the railroads in 1938 was furnished by the automotive industry, 
according to a statement issued by the Automobile Manufac- 
turers’ Association. Out of the 21,167,420 carloads of all 
freight handled in that year, 3,095,108 consisted of gasoline, 
cars, trucks, parts, tires and other factory supplies, and road 
building materials. Earnings from this freight in 1938 totaled 
$395,069,000, the statement said, as contrasted with average 
annual earnings from it in the last five years of $421,663,000. 
While total carloadings were declining 42 per cent in the 
last ten years, the statement said, the proportion of all freight 
attributable to the automotive industry was going up from 10 
per cent to 14.6 per cent. 

Among the automotive items most prominent in the rail- 
road traffic picture, it continued, were 1,131,000 carloads of 
gasoline, producing a revenue of $146,700,000; 389,108 carloads 
of motor vehicles, parts and tires, producing $68,178,015; 132,000 
carloads of iron and steel required bv automobile manufac- 
turers, and cement, gravel, asphalt and similar road-building 
material, 1,036,000 carloads. 

Of the total of 2,091,613 passenger cars shipped in 1938, 
the statement said, 787,561 moved out from the manufacturing 
plants by rail, 1,148,354 by highway, including “driveaways,” 
and 155,698 by water, principally through the Great Lakes. 
Exported automobiles used 102,477,000 cubic feet of steamship 
cargo space in 1938, the statement said. 


ECONOMIZE ON THE “FREE HAUL” 


Railway Purchases and Stores (October) 


An astounding fact was presented at the annual meeting 
of the Purchases and Stores Division of the Association of 
American Railroads in the report of its committee on trans- 
porting company materials and prompt unloading of equipment. 
This committee pointed out that the non-revenue ton-miles, 
made up entirely of materials for the railroads’ own use, con- 
stituted for the entire country an average of 8.6 per cent of 
the total freight ton-miles and in the western district it was as 
high as 11.1 per cent. It does not require much mathematics 
to get the ton-mile cost to the railroads for handling their own 
company materials, by applying the estimated cost of haul at 
4 mills per ton-mile, to arrive at the stupendous total of over 
ee cost of transporting company materials in 

Accepting the rough estimate that one-half of this total 
is for fuel, there still remains the very large figure representing 
the cost of transporting items covered by miscellaneous ma- 
terials and supplies, which are strictly in the hands of the pur- 
chases and stores department. 

Capacity loading of cars of company materials and their 
prompt unloading, to keep down the number required for such 
purposes, should always be given serious consideration, but 
particularly so at this time of the year, as we come into the 
peak loading period and every available car is needed for 
revenue service. The same applies to the other service factors 
which can be influenced by the purchases and stores depart- 
ment, such as the placing of purchases in a manner as to give 
due consideration to the cost of the “free haul” involved in 
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getting material to the point where it is required for use on 
the railroad. 

Supply department officials have been working on this sub- 
ject for some years. Tests have been made, with some suc- 
cess, in combining two half carload orders into one car where 
the materials are coming from the same city. This involves 
some delay, of course, in delivery of the materials but reduces 
freight charges. Storekeepers can often effect sizable econo- 
mies in the use of company cars by changing methods of dis- 
tributing materials from the general storehouse and by making 
full use of all forms of material handling equipment. 

Results of real importance will not be obtained, however, 
until every department of the railroad has been made “free 
haul” conscious. Not being able to handle all detail matters 
himself, of which this subject is one, the supply department 
suvervising officer of necessity must depend upon his assistants 
for actual accomplishments along these lines. Such action 
could take the form of a car report, as a memorandum, made 
out by both the receiving and shipping clerks in the storehouse 
of approximate tonnage in incoming and outgoing cars. This 
would enable a checkup on all concerned, as other departments 
are also offenders in this matter. 

When one considers the approximate $65,000,000 annual ex- 
penses of “free haul” other than fuel, the need of purchases 
and stores and other officials becoming more “free haul” con- 
scious becomes obvious. 


TIME FOR A TRANSPORT PROGRAM 


The railroads and the public should take advan‘age of the 
present improvement in transportation conditions and in the 
financial position of the industry to develop a program perma- 
nently to protect the position of private ownership, particularly 
with reference to the railroads, said Donald D. Conn, executive 
vice-president Transportation Association of America, speaking 
for its American Enterprise Association division at a meeting 
of the Wisconsin Association of Insurance Agents at Wausau, 
Wis., October 20. 

“Artificial upturn in business mitigates but does not solve 
the transportation problem,” he said. “Pending legislation in 
Congress represents a step in the right direction but falls short 
of giving an adequate answer to the development of balanced 
transportation systems, offering all types and classes of service 
to the public. As a whole, including all types of transport, we 
have invested about $70,000,000,000 in the industry, and the 
American public, through rates or taxation, is supposed to pay 
a fair return on this capital. Contrary to the pos‘t‘on of the 
industry prior to the last World War, there is today a vast 
oversupply of transport facilities. We should take advantage 
of temporary improvement in the financial positions in the 
industry to develop a program which will permanently protect 
the position of private ownership.” 

The railroads, he said, had staged an “amazing perform- 
ance” in recent weeks, practically unnoticed, in handling a 36 
per cent increase in traffic “in an overnight period without car 
shortage or impairment of service.”” The same, he added, could 
be said of the air lines, the passenger traffic of which, in Sep- 
tember, was 40 per cent over the same month a year ago, and 
the highway haulers with a traffic increase of 24 per cent. 

He intimated that this increase in traffic should be of par- 
ticular value to the railroads, because, while their revenues 
were declining 23 per cent in the last 17 years, they had suc- 
ceeded in reducing the traffic unit operating expense by 38 per 
cent in the same period. 


AIR LINE PROGRESS 


Domestic air lines of the United States probably will carry 
two million passengers this year while the lines in foreign 
service will carry about 300,000 more, according to Clinton M. 
Hester, Administrator of the Civil Aeronautics Authority. 


Speaking on the rapid expansion of the aviation industry at 
New Orleans before the National Association of State Aviation 
Officials, October 13, Mr. Hester said that for years the prob- 
lem of the scheduled air lines had been to attract passengers 
while now their problem was to find planes and the pilots to 
fiv them to meet traffic demands. 

For the first six months this year, said he, the air line 
industry as a whole was in the black at least half a million 
dollars, whereas sixteen months ago many of the lines were 
on the verge of bankruptcy. For the summer months, said he, 
every individual air line made a profit, a situation that never 
existed before in all the history of air transportation. 

Nonscheduled aviation was progressing as rapidly as the 
scheduled operations, he said. Now there were 26,000 pilots 
as against 21,000 a year ago. In the first half of this year there 
were 1,627 domestic civil aircraft sold as against 853 in the 





same period of 1938. He estimated that over 3,000 single- 
engined cabin monoplanes would be sold this year. 

“There is indeed the new and eager customer for civil avia- 
tion in the United States with money jingling in his pocket,” 
said he. “Three thousand such planes this year is thirty times 
the number the aircraft industry will make for and sell to the 
air lines.” 

August showed all-time high figures for all phases of sched- 
uled air transportation activity, according to the monthly re- 
port of the Civil Aeronautics Authority. 

Revenue passengers carried in August this year totaled 
179,051, a 45.88 per cent increase over August last year, which 
was 122,735, and a 4.76 per cent increase over July this year, 
which was 170,913. Express carried in August this year 
amounted to 933,965 pounds, a 49.73 per cent increase over 
August last year, which was 623,770, and a 28.66 per cent in- 
crease over July this year, which was 725,922 pounds. Express 
pound miles flown totaled 491,914,900 for August this year, as 
compared with 367,246,402 for August last year and 394,088,272 
for July this year, increases of 33.95 and 24.82 per cent, respec- 
tively. The number of revenue miles flown in August this 
year totaled 7,638,796, an increase of 20.1 per cent over August 
last year, which was 6,360,401, and an increase of 1.29 per cent 
over July this year, which was 7,541,305. Revenue passenger 
miles flown in August this year totaled 68,118,164, as com- 
pared with 46,171,246 for August last year, and 66,054,539 for 
July this year, increases of 47.53 and 3.12 per cent, respectively. 
The revenue passenger load factor in August was 59.09 per 
cent, compared with 51.93 per cent for August last year, and 
58.22 per cent for July this year. 

Air transportation has made much faster progress in pas- 
senger safety than did railroad and water transportation in 
their pioneer days said Edgar S. Gorrell, president, Air Trans- 
port Association of America, in an address at the dedication 
of the North Beach Airport, New York, October 15. In the last 
six months, he said, American airlines had flown 450,000,000 
passenger miles without a single fatality. This record, he 
added, was “63 per cent better than the passenger-mile-per- 
passenger-fatality record of the great American railroads for 
the last calendar year.” 

The building of the North Beach Airport, he said, repre- 
sented the high point of such construction at a time when it 
was “crucial to the nation’s commerce, pleasure, postal service 
and defense.” Aeronautics, he added, had become a part of 
“the ordinary life of the American family and the routine of 
American business.” American aviation led the world, he 
added, pointing out that in recent months it had reached new 
highs in number of passengers, passenger miles and seat miles 
flown, in pounds of express carried, in express miles flown and 
in total miles flown. “In thirteen years our travelers by air 
have increased by 30,000 per cent,” he said. 


C. A. A. HEARINGS 


The Civil Aeronautics Authority has postponed from Octo- 
ber 18 to November 15, in Washington, D. C., hearing on the 
application of Braniff Airways, Inc., for a review of certain 
actions of the Postmaster General and its complaint against 


certain unfair practices and methods of competition of Amer- 
ican Airlines, Inc. 


NEW EAST ST. LOUIS WAREHOUSE 


A new warehouse for general merchandise storage and dis- 
tribution, the Metropolitan Warehouse Company, has been es- 
tablished at East St. Louis, Ill., E. W. Stimble, formerly con- 
nected with warehouses in Minneapolis, Cincinnati, Lincoln and 
East St. Louis, heads the new organization and manages the 
warehouse. The plant is a four-story structure of brick and 
mill construction with 45,000 square feet of floor space, and 
with modern fire protection and other equipment. 


TRACING OF SHIPMENTS 


Editor The Traffic World: 

Referring to letter in your October 7 issue, by Mr. James 
M. Flynn, Gulf Carloading Company, New Orleans: 

He makes a statement that should not remain unanswered. 
Tracing of carload and less-carload shipments is an important 
item in a railroad office today. There are very few exceptions 
in this office where tracing is not done by wire or even long 
distance telephone. Mr. Flynn may have some specific cases, 
probably due to the neglect or carelessness of some individual, 
but it certainly does not apply to railroad offices in general. 

F. W. Christopher, General Agent, 
St. Louis Southwestern Railway Lines. 
Chicago, Ill., Oct. 17, 1939. 
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Railroad Ownership and Operation of Water Carriers 


Ninth of a Series of Articles on the Principles of Water Transportation, by G. Lloyd Wilson, 
Professor of Transportation and Public Utilities, University of Pennsylvania 


1906, which required interstate railroad carriers to publish 

and observe their rates and made any departure from the 
published rate a punishable offence, many railroads, particularly 
eastern trunk line railroads, were financially interested in steam- 
ship lines that operated between the United States and foreign 
ports. Through joint rates were made via the eastern railroads 
and their affiliated steamship companies between interior points 
in the United States and European ports or between Pacific coast, 
ports of the United States and foreign ports on the Pacific Ocean. 
The ocean rates were subject to fluctuation, so that the railroads, 
in order to meet the competition of other steamship lines, were 
obliged either to reduce the through rate or to reduce the rail 
proportions of the through rates. 

Under the Hepburn act, changes could not be made in the 
import or export railroad rates except on thirty days’ notice and 
the railroads could not accept for transportation to or from ports 
less than the published rates applicable between the interior 
points and the ports. As a result, the railroads disposed of their 
steamship holdings. Import and export rates were published be- 
tween interior shipping or receiving points and the ports served 
by the railroads, and importers or exporters arranged directly 
or through their agents or port representatives for space and 
rates aboard steamship lines serving the ports. The independently 
established railroad rates and steamship rates were paid by ship- 
pers or consignees instead of the single sum rates formerly avail- 
able. 

The Chesapeake and Ohio Railway had an interest in the 
Glasgow and Newport News Steamship Company; the Pennsyl- 
vania Railroad was interested in the American Steamship Com- 
pany, operating between Philadelphia and Liverpool, and in the 
International Navigation Company, which operated service be- 
tween Antwerp, Southampton and Philadelphia; the Southern 
Pacific Company controlled the operation of the Pacfic Mail 
Steamship Company and other vessels; the Baltimore and Ohio 
Railroad operated steamship service between Baltimore and 
Liverpool, and other lines similarly were interested in various 
ways in steamship companies serving foreign ports. 

In Canada, the Canadian Pacific Railway now owns and 
operates steamship services in transatlantic and transpacific in- 
ternational trades as one of the most important steamship opera- 
tors in the world, and the Canadian National Railway operates 
car ferries and steamship services on the Great Lakes. 


Px: to the enactment by Congress of the Hepburn act of 


Domestic Shipping 


Prior to 1914, a number of American railroads owned and 
operated or had substantial financial interests in coastwise and 
Great Lakes steamship lines. Each of the principal eastern trunk 
lines operated steamship lines on the Great Lakes, including the 
Erie and Western Transportation Company—the Anchor Line— 
operated by the Pennsylvania R. R.; the Mutual Transit and the 
Western Transit Companies, operated by the New York Central; 
the Erie Railroad Lake Line and the Mutual Transit Company, in 
which the Erie Railroad was interested; the Lehigh Valley Lake 
Line and Mutual Transit Company, in which the Lehigh Valley 
Railroad had interests; the Rutland Transit Company, in which 
the Rutland R. R. and the N. Y. C. had interests; and the Canada 
Atlantic Transit Company, a subsidiary of the Grand Trunk 
Railway. The D. L. & W. R. R. was also interested in the Mutual 
Transit Company. Several railroads maintained steamship serv- 
lees through affiliated steamship lines serving north Atlantic, 
south Atlantic, Gulf of Mexico and Pacific ports. The New York, 
New Haven and Hartford Railroad operated the New England 
Steamship Company between New York and New England ports. 
The Chesapeake and Ohio Railroad had an interest in the Old 

oMminion Steamship Company. The Southern Pacific Company 
engaged in water transportation between Gulf of Mexico and 
horth Atlantic ports through the Atlantic Steamship Lines, the 
Morgan Line, and on the Pacific and Caribbean Sea through the 
Pacific Mail Steamship Company. The Central of Georgia Rail- 
Way and the Illinois Central Railroad controlled the Ocean Steam- 
ship Company operating between north and south Atlantic ports. 

e Central Vermont Railway controlled the Central Vermont 

ansportation Company operating between New York and New 
London. Other eastern, southern, and transcontinental railroads 
OWned lines of steamships engaged in domestic passenger and 
freight transportation services. 

Several railroads operated steamship services on bays and 


sounds and tributary waters including the operation by the Penn- 
sylvania Railroads of the M. D. and V., and B. C. and A. steam- 
boat services on the Chesapeake Bay and its tributaries. 


The Panama Canal Act, 1912, and Its Effects 


Congress sought, among other things, through the passage of 
the Panama Canal act of 1912, to prevent railroad carriers from 
obtaining control of the steamship lines or other water carriers 
using the Panama Canal, which was then in the course of con- 
struction. In his message to Congress in December, 1910, Presi- 
dent Taft recommended that an amendment to the interstate 
commerce act prohibiting the railroads engaged in interstate 
commerce from owning or operating shipping engaged in routes 
through the Panama Canal in order to assure the people of the 
United States the benefits of competition between the Atlantic 
and Pacific seaboards. 

The proposed amendment, as finally enacted, extended the 
scope of the law to include all direct or indirect railroad owner- 
ship, operation, or control of shipping facilities used in the 
Panama Canal route or other routes. As the act now stands, it is 
unlawful for any railroad or other common carrier subject to 
the interstate commerce act to own or control in any manner any 
common carrier by water, operating through the Panama Canal 
or elsewhere, with which the railroad or other common carrier 
does or may compete for traffic. Several means of ownership or 
control are specifically mentioned as illegal practices, including: 
(1) stock ownership, (2) lease, (3) outright ownership, (4) opera- 
tion, (5) control, (6) common stockholders or directors, (7) con- 
trol through holding companies, or, (8) control through any in- 
terest, direct or indirect, in any other manner. 

The prohibitions apply alike to passenger and freight car- 
riers, by water, with which the railroad carriers are in actual 
competition or where there may be probable potential competi- 
tion. Each day of the continuance of the violation of this section 
of the interstate commerce act is deemed a separate offense. 

The law remained in this state until 1920, when Congress 
added two paragraphs to section 5 by the passage of the trans- 
portation act of 1920, as parts of the declaration of the policy of 
Congress toward rail and water transportation. Congress con- 
ferred on the Interstate Commerce Commission jurisdiction to 
determine all questions of fact with respect to the actuality or 
probability of competition between the railroads and the water 
carriers. This the Commission may determine after full hearing 
on the application of any railroad or other carriers. Applications 
may be filed by the carriers for the purpose of ascertaining 
whether or not any existing rail-and-water service amounts to a 
violation of the provisions of the interstate commerce act. The 
petitioning carrier may also pray for an order of the Interstate 
Commerce Commission permitting the continuance of any con- 
nection with any vessel or vessels already in existence, or for the 
purpose of requesting an order of the Commission allowing the 
installation of a new rail-and-water service or relationship that 
is not in conflict with the interstate commerce act. 


Investigations by the Interstate Commerce Commission 


The Commission may institute proceedings to inquire into 
the operation of any vessel in use by any railroad or any other 
carrier, subject to the interstate commerce act, that has not 
applied to the Commission and had the question of competition 
or the possibility of competition determined by it as directed by 
the act. These proceedings may be instituted on the Commission’s 
own motion or on the application of any shipper, and in all such 
cases the decision of the Commission is final. 


The Interstate Commerce Commission may, by order, permit 
the continuance of an existing rail-and-water service or operation 
or the establishment of new relationships of this character, in 
the exercise of its discretionary powers, except in the case of 
carriers operating through the Panama Canal. In the latter case 
no connections of this character between rail and water carriers 
are permitted under any cicumstances. The Commission may per- 
mit the continuance of existing rail-water relationships or the 
establishment of new ones only when, in its opinion, the service 
by water is or will be operated in the interest of the public and is 
of advantage to the convenience and commerce of the public. 
The services must not “exclude nor reduce competition” on the 
routes by water. 

The rates, schedules and practices of water carriers per- 
mitted to be operated in connection with railroads or other com- 
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mon carriers must be filed with the Interstate Commerce Com- 
mission in the same way and to the same extent as by the rail- 
roads or other controlling or interested carriers. This includes 
the port-to-port rates of the controlled water carriers. 


Purpose of Congress 


The purpose of Congress in divorcing rail and water carriers 
was unmistakably to free all water carriers from domination or 
the threat of domination by railroads and assure shippers of com- - 
petitive rail and water services. The Commission, in decisions 
in cases brought to sanction rail-and-water relationships, stated 
its conviction that the purpose of Congress was “‘to separate from 
railroad ownership, control or influence such common carrier 
water lines as may, when thus separated, compete with the 
present owning and controlling (railroad) companies” ; to encour- 
age the operation of independent steamship companies; and to 
remove restraints upon the competition between rail and water 
lines.’ 

The provisions of these sections of the act apply not only to 
the ownership or control of competing water common carriers by 
railroads or other common carriers subject to the act, but to any 
vessel carrying freight or passengers in actual or potential com- 
petition with the railroad or other carriers.’ 

Railroads parties to through all-rail routes, or members of 
fast freight lines, or associations of railroad lines owning boat 
lines—the function of which is to keep the operation of the steam- 
ship lines from interfering with the rail operations—have been 
held to have such an interest in the water lines as is prohibited 
by the Panama Canal amendment to the interstate commerce act.’ 
The same has been held of a situation in which: one railroad 
owned all of the capital stock of another railroad which, in turn, 
owned all of the stock of a water carrier; and where a manufac- 
turing company owned the stock of several rail carriers as well 
as the stock of a subsidiary products company, which owned 
and operated water carriers.* The Commission has also held that, 
if an oil company, controlled through stock ownership or other- 
wise by a common carrier by rail, owns any common carrier pipe 
lines which do or may compete with its steamers, the situation 
is one that comes within the provisions of the interstate commerce 
act.° 

The operation by railroads of lighters, barges, car-floats, 
ferries, and other marine equipment in harbor terminals is not 
generally considered to come within the prohibitions of the act 
because these facilities are considered as railroad facilities and 
not as common carrier services by water.° 


Competition Between Rail and Water Carriers 


Competition for traffic includes not only the’ direct competi- 
tion of all-rail lines or routes and all-water carriers or routes 
serving the same ports, but the competition of rail-and-water 
carriers in cases where the railroads by participating in joint 
through rates from or to points not reached by thei? rails in fact 
serves those points, and may thereb¥ confpete with the vessels 
controlled by the railroads which sérve those points directly. 
The Commission has pointed out that it must have been contem- 
plated by Congress in enacting the Panama Canal act that, though 
there was no single railroad company or system of railroads 
operating a transcontinental all-rail route, the existence of joint 
through route arrangements should constitute such an all-rail 
line as to bring about a condition of potential competition be- 
tween a railroad participating in a through route and its steam- 
ship line or vessels operated through the Panama Canal.’ The 
same conclusion should apply logically to vessels of lines of water 
carriers operated in other waters in competition with all-rail 
carriers parties to through rates between points at which there 
is competition between the all-rail and the all-water routes. 


The Commission has held that “competition” means some- 
thing more than an occasional movement by a rail line that 
parallels a water line, when the rail line operates at a serious 
disadvantage in that it does not and can not offer rates and 
services on anything like equal terms with the water lines. 
Whether or not there would be a normal active competition 
between the rail line and the water line if operating independent- 
ly is the best practical test of competition.’”* The expression “may 
compete,” as used in the act, has been held by the Commission 
not to mean “a vague, possible though improbable, competition,” 
but “a probable, potential competition, as when the water line 
is entirely divorced from the railroad.” The traffic embraced 
within the prohibitions of the act is not limited to any particular 





— I. C. C. 690), 1915; (58 I. C. C. 67), 1920; and (35 I. C. C. 692), 
1915. 
*(33 I. C. C. 476), 1915. 
8(33 I. C. C. 699), 1915; and (243 U. S. 412), 1916. 
4(37 I. C. C. 422), 1915; and (57 I. C. C. 513), 1920. 
«(34 I. C. C. 77), 1915. 
*(100 I. C. C. 383), 1925. 
4(33 I. C. C. 699), 1915; and (34 I. C. C. 54), 1915. 
8(34 I. C. C, 77), 1915; and (37 I. C. C. 528), 1916. 
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class of traffic but all interstate, coastwise or foreign traffic. The 
existence or non-existence of competition is a question of fact 
to be determined by the Commission.’ 

Commission’s Jurisdiction Over Rates of Controlled Water Lines 


In all cases in which the Commission grants permission for 
water carriers to be controlled by rail lines, the rates, schedules, 
and practices of the controlled water carriers in connection with 
traffic subject to the act are subject to the act to the same extent 
as are the controlling rail carriers. The port-to-port rates of 
water carriers that are not ordinarily subject to the jurisdiction 
of the Commission are subject to regulation by that body if the 
water carriers are owned and controlled or operated by rail car- 
riers. The restrictions on the Commission’s regulatory powers 
over water lines imposed by the act are not applicable to water 
lines owned, controlled or operated by rail carriers.” 

The Commission may not only permit the continuance of 
existing relationships between rail and water carriers, but may 
authorize the establishment of new services. In such cases also 
the rates, services and practices of the controlled water lines are 
subject to the jurisdiction of the Commission.” 


Proceedings 


Applications for permission to continue existing rail and 
water relationships or to inaugurate new services must be filed 
with the Commission. The testimony adduced at the hearings 
before the Commission must present the circumstances and con- 
ditions that are relied on to justify the relationships, and all 
parties connected by indirect or direct ownership or control rela- 
tionships are parties to the proceedings. If the water carriers in- 
volved in the applications operate through the Panama Canal, the 
applications of the carriers cannot be approved by the Commis- 
sion. In all other cases the services must be shown to be in the 
public interest; otherwise they must be denied. If the vessel] lines 
do not operate through the Panama Canal, the fact that competi- 
tion between the rail and water lines does exist or is potential 
“does not ipso facto require the separation” of the railroads from 
the water carriers in which they are interested.” 

__ The Commission has held that to justify it in “granting to 
rail carriers permission to continue the operation of water lines, 
it must be shown not only that the existing service and rates 
are reasonably satisfactory,” but also that, under railroad owner- 
ship, the water lines render service “‘as good as if they were inde- 
pendently owned and operated” and that the proposed arrange- 
ment does not deprive the public of competition, either in service 
or in rates.’”’” 

The courts may review orders of the Commission issued in 
connection with the ownership or control of water lines by rail- 
roads only in so far as is necessary to ascertain that the funda- 
mental requirements of a hearing have been observed and that 
the findings are not arbitrary, but based on relevant and sub- 
stantial evidence, its weight and effect being questions for the 
Commission to decide in the exercise of its discretion.” 


Development of Water Transportation 


The transportation act, 1920, declared it to be the policy of 
Congress to promote, encourage, and develop water transporta- 
tion service and facilities in connection with the commerce of 
the United States and to foster and preserve both water and rail 
transportation in full vigor.” The interstate commerce act gives 

15 Section 500. 

the Commission jurisdiction to require physical connection to be 
made between the facilities of rail and water carriers engaged 
in foreign commerce; to determine the terms of construction and 
operation of these connecting facilities; to establish through 
routes and joint rates via rail and water services; to establish 
proportional rates to and from the ports; and to require any rail 
carrier subject to the act which enters into any arrangement with 
any water carrier for the handling of traffic to make similar 
arrangements with any or all other steamship lines operating 
between the same ports and the same foreign countries. 

Carriers by water operating vessels of United States registry 
engaged in foreign commerce are required by the act, as now 
amended, to file information with respect to their ports of load- 
ing, receiving dates and routes, and ports of call. Railroads are 
required to obtain from steamship lines, on request of shippers, 
specific steamship rates on commodities to be shipped, port 
charges, and other charges that are not published or absorbed 
in the railroad rates, and to make firm reservation of unsold 
space on the vessels for the accommodation of the traffic. Cal- 


(32 I. C. C. 690), 1915; (37 I. C. C. 432), 1916; (37 I. C. C. 528), 1916; 

and (57 I. C. C. 513), 1920. 
10(32 I. C. C. 6900), 1915; (63 I. C. C.. 267), 1921; (81 I. C. C. 312), 

1923; and (123 I. C. C. 203), 1927. 

(77 I. C. C. 124), 1923. 

12(34 I. C. C. 218), 1915; (40 I. C. C. 589), 1915; (58 I. C. C. 67) 
1920; (33 I. C. C. 699), 1915; and (243 U. S. 412), 1916. 
(35 I. C. C. 692), 1915. 
14(234 Fed. 682), 1915; and (243 U. S. 412), 1916. 
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riers by water are required to file with the Commission modifica- 
tions in the schedules of rate and service information on file. 
The Commission is directed to publish for the information of 
shippers the substance of these schedules and to furnish copies 
to railroads for distribution among their agents so that all com- 
modities may have available information with respect to the serv- 
ices of United States overseas shipping companies. Railroads 
receiving export traffic for transportation under these arrange- 
ments in connection with American flag steamship services are 
required to issue through export bills of lading and to deliver 
the shipments to the steamship lines at the ports. 

The issuance of through export bills of lading covering export 
shipments is not an arrangement for continuous carriage or ship- 
ment such as would make the services and charges of the carriers 
by water subject to the regulation of the Commission as is pro- 
vided when rail and water carriers are engaged in transportation 
under'a common control, management, or arrangement for a 
continuous carriage or shipment. 
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DENVER PRODUCE TERMINALS 


In oral arguments in No. 28262, competitive produce ter- 
minals at Denver, the Commission-institued economy and effi- 
ciency proceeding, both sides asserted that the terminals under 
scrutiny were almost fully occupied and operating at a profit, 
the Union Pacific claiming it was getting a return of four per 
cent on its investment of more than a million. The revenue, 
so far.as local producers were concerned, it was admitted, 
came from a source that produced practically no traffic, directly, 
for the railroads. The revenue from those using the railroads 
in transporting their stuff came, it was admitted, from the 
wholesalers who handled carload traffic. 


Arguments were made by Roland J. Lehman for the five 
railroads, other than the Union Pacific, which built the Wazee 
market at a cost of about a million; and by Stanford Johnson 
and T. M. Bockes for the Union Pacific which built the Denargo 
market under an agreement with the fruit and vegetable pro- 
ducers in the areas not far from Denver. 

The Denargo market is north of the union station and the 
Wazee south of it. Both sides admitted that if the Union 
Pacific had gone into the Wazee project it would have had to 
pass its traffic through the union station bottle neck and that 
if the five other railroads had gone into the Denargo project 
the union station would have been a bottle neck for their traffic. 

Reason for new produce terminals, it was admitted, grew 
out of the determination of the city of Denver to abandon the 
market not far from the site of the Wazee terminal. Neither 
faction of the railroads had any fancy for a market in the loca- 
tion suggested by the municipal government. 

There was sharp disagreement between the lawyers for 
the competing terminals as to points in the negotiations be- 
tween the Union Pacific and the five associated railroads when 
the six of them were trying to agree on one terminal, with 
each of the parties believing that the proposal of the other side 
would result in the loss of tonnage by it. Both sides cheerfully 
admitted that the union station was a bottle neck. For the 
Union Pacific to have accepted the Wazee project it was con- 
tended that 45 per cent of the traffic would have had to pass 
through the bottle neck, that percentage being that which, it 
was suggested, naturally came to the Union Pacific. 

The ultimate conclusion of the disagreeing railroads was 
that the Commission should recognize the fact that the spirit 
of the west was competitive and that therefore it should not 
make recommendations to Congress that would further limit 
managerial discretion. The Union Pacific suggested that the 
Commission recognize the necessity for a fair amount of play 
In the joints of the transportation system “lest the enterprise be 
strangled.” And the associated railroads said the Commission 
should hesitate before recommending to Congress that further 
restrictions be imposed on the remaining freedom of action 
of individual managements. In other words, neither side seemed 
to relish the Commission’s idea that it should take it to task 
for having built a terminal, which, in its opinion, was warranted 
y the conditions with which it was dealing. 


Longmanns-Green, 
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Mississippi Valley Association 


Organization Adopts Resolutions Opposing Wheeler- 
Lea Bill and Condemning Coal Price Fixing Plan 
—Pledges Support to American Merchant 
Marine—Officers Elected 


(Special Correspondence from St. Louis, Mo.) 


A number of speakers at the annual convention of the Missis- 
sippi Valley Association, October 16 and 17, attacked the 
Wheeler-Lea bill, especially those parts of it that would put 
water transportation under Commission regulation. Their dis- 
cussions culminated in the adoption of a resolution urging 
defeat of the bill by Congress. 

Next in importance among the subjects discussed were the 
price-fixing practices of bituminous coal division of the Depart- 
ment of the Interior under the Guffey coal act. A resolution 
condemning the fixing of coal prices so as to equalize the costs 
of water transportation and rail transportation was adopted. 

Recommendations that resolutions of that kind be adopted 
were contained in the report of the association’s traffic com- 
mittee. 


The resolution on the Wheeler-Lea bill said: 


We are thankful for, and recognize the importance of, the miti- 
gating amendments which were written into S. 2009 in the Senate and 
House by public servants anxious to preserve the public interest, which 
amendments were designed to provide some safeguard for the protec- 
tion of the shippers who use the various transportation agencies. 

However, we direct attention to the great number of shippers of the 
country, the majority of the marine interests, important farm organi- 
zations, and responsible officials of the government, including the 
Secretary of Agriculture, the Secretary of War, and the Chairman of 
the United States Maritime Commission, all of whom have expressed 
great concern and alarm over the proposed legislation, and have pro- 
tested against its enactment. 

We reaffirm our previous protest against the regulation of port-to- 
port rates of water-borne traffic as being contrary to the public interest, 
and call upon our representatives in Congress to see to it that our 
publicly owned rivers and waterways remain forever free to the use of 
all citizens, and that freedom of open competition be preserved on them. 
These ends will be impossible of attainment unless the pending Trans- 
portation bill is defeated. 


Speakers on that subject included Cleveland A. Newton, 
general counsel of the association and chairman of its executive 
committee; Will M. Whittington, chairnian of the flood control 
committee of the House, and James W.. Wadsworth, congress- 
man from New York. In opening thé, convention, Lachlan 
Macleay, president of the association and later reelected by 
the directors, who presided, said that “the far-reaching control 
of all transportation services proposed in the Wheeler-Lea 
bill, if enacted into law, would lead to government ownership 
and operation of all the railroads and all other transportation 
agencies.” Leading proponents of the bill in Congress “have 
on numerous occasions in the past stated that, in their opinion, 
the answer to the American railroad problem would be that 
the government take over the railroads and operate them,” 
he said. 


Regulation Increases Rates 


Mr. Newton said that experience in transportation regula- 
tion by the Commission had proved that it always resulted in 
“increased freight costs to the producing and consuming pub- 
lic.” In the three years in which truck rates have been under 
Commission supervision, he said, they had been increased con- 
siderably until, at present, they were “up to the rail rates and, 
in some cases, higher.” Water freight now could be profitably 
carried on the Great Lakes at 1/10 the average rail freight rate, 
he said, and on the rivers at from % to 1/5 of the rail rate, but 
the best the Commission had been willing to do in its twenty 
years of control over joint rail-and-water rates, was to permit 
the making of the water part of the rate at from 80 to 95 per 
cent of the rail rate. 

Congressman Whittington said that the rivers and ports 
of the country were the property of all the people “and should 
be preserved and kept free and open to all the people.” 

“There is no occasion for regulation,” he said. “Whatever 
may be said of the competition among railways, whatever may 
be said of the corruption of railway construction and finance, 
there has been no evidence of any destructive competition 
among water carriers on the inland waterways.” 

Congressman Wadsworth, who was the speaker at the asso- 
ciation banquet, said that “when the government starts regulat- 
ing competition, eventually it will walk right into the home of 
the citizen and tell him how to earn his living.” He said he 
wanted to protest against any such tendency. Abraham Lincoln 
once floated a raft down the Mississippi to New Orleans, he 
said, and he had no certificate of convenience and necessity. 
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Indeed, he continued, on one occasion, when the river was 
opened at the time of the Civil War, Lincoln had said: “Now 
let the Father of Waters flow unvexed to the sea.” The con- 
gressman said he hoped it would continue so to flow, “unvexed 
from government regulation.” . 


Traffic Committee Report 


The recommendations of the Traffic Committee, as adopted 
by the association, follow: 


(1) That the Mississippi Valley Association participate in the in- 
vestigation before the Commission of class rates and classification of 
freight throughout the United States (except Mountain-Pacific terri- 
tory) by common carriers by rail, water and rail-water routes, to pro- 
tect the interests of the Mississippi Valley so far as rail-and-barge and 
barge transportation are concerned. 

(2) That the Commission be urged to expedite to the utmost possible 
extent the conclusion and decision of the Commission’s investigation of 
rail and barge joint rates, Docket 26712. 

(3) In the interest of the asserted position of the Mississippi Valley 
Association that the economies of water transportation be maintained 
and preserved, and in view of the repeated action of the rail carriers 
to so adjust rates, terminal practices, transit and other arrangements as 
to offset the economies of water transport such as in I & S Docket 
4645 covering molasses, New Orleans to Peoria, and in other cases. It 
is the sense of the traffic committee that its chairman be authorized and 
instructed to take steps necessary, including the making of represen- 
tations to regulatory bodies, in each and every instance where this 
question arises, to assure continued water transportation and eliminate 
unjust discriminations that may be proposed, or made effective by rail 
or other carriers. 

(4) That the Mississippi Valley Association participate in proceed- 
ings now before the Commission involving rates on grain from Chi- 
cago, etc., to the east, in opposition to the proposal of the railroads 
to charge higher rates on grain which has had a prior haul into the 
market by barge than on such grain which has moved into the market 
by rail or lake thus taking away from producers and shippers the 
economies of river transportation into the market by rate penalties on 
the subsequent outbound rail movement of such grain. 

(5) The traffic committee urges the Mississippi Valley Association 
to continue its opposition to the further regulation of water transpor- 
tation or the imposition of tolls upon water commerce, and that the 
association vigorously oppose the fixing of prices on coal under the 
Guffey act which would discriminate against transportation of such 
coal on our inland waterways, and deprive the public of the full econo- 
mies of such water transportation. 


Coal Price Fixing Opposed 


Mr. Newton also spoke against the bituminous coal divi- 
sion’s price-fixing scheme, which he said would “deprive the 
consumer of all the economies of water transportation,” and 
would give great advantages to the north Atlantic, Great Lakes 
and west coast areas, because it was proposed to exempt them 
from the equalization provisions. 

Herman A. Bayless, general counsel, Mississippi River 
System Carriers’ Association, Cincinnati, said the division’s 
proposal was “a supreme disregard of the interests of the con- 
suming public.” It was difficult to understand, he said, how 
an agency of government, “created primarily to serve the 
public interest,” could ‘“‘so completely lose sight of the public 
point of view and its relative importance, despite specific man- 
date in the law that no prices proposed by the division shall be 
excessive, oppressive of consumers, or against the public in- 
terest.” 

Chester Thompson, Rock Island, Ill., former congressman, 
said the coal price-fixing proposal threatened to wipe out the 
advantages of low-cost water transportation. He said the plan 
was simply to apply the discredited Pittsburgh-plus system to 
the coal industry. “The very economic existence of some indus- 
trial centers located on the rivers of the middle west is seri- 
ously threatened by the proposal,” he said. 

The resolution, as adopted on the subject, was as follows: 


We are opposed to price fixing of bituminous coal as provided for 
under the Guffey coal act as administered by the bituminous coal di- 
vision of the Department of Interior because there is no public demand 
therefor; because these methods would deprive industry and the con- 
suming public in the Valley area of the economies of water services; 
because they discriminate against the interior in favor of the sea 
shore and lake shore cities and other strong competitive areas; and 
because they impair and tend to destroy the usefulness of our inland 
rivers upon which Congress has expended hundreds of millions of dol- 
lars; and because they impair and tend to destroy the values of large 
private investments in river and industrial equipment. 


Additional Resolutions 


The association adopted a resolution opposing any legisla- 
tion that might “unnecessarily increase the cost of railroad 
operation,” because, the resolution said, railroad transportation 
was the largest unit in a transportation system necessary for 
the interior. Additional costs imposed on the railroads, it said, 
“must be added to the freight bill to be paid by the producer 
and cinsumer.” 
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Another resolution advocated, in general terms, the devel. 
opment “of all forms of transportation—waterways, highways, 
airways or pipe lines.” Each should be permitted to develop 
“so as to be of the greatest service to the producing and con. 
suming public, at rates commensurate with the cost of service 
performed by each.” Specifically, the resolution urged the exten. 
sion of joint rail-water-and-truck rates “in ordér that agricul- 
ture, commerce and industry located inland from river ports 
may enjoy the economies of low-cost water service.” 

Other resolutions adopted urged consideration of neutrality 
legislation ‘“‘to insure that restrictions be not needlessly placed 
on American vessels carrying the ordinary peace-time trade 
with areas which are not in the combat zone,” and favoring 
Congressional action “to avoid entanglements in Europe and to 
keep this country out of war’; urging Congress to make “prepa. 
rations for peace,” so that the United States would, “in so far 
as possible, function efficiently in the new era to come’’; foster. 
ing private enterprise as most likely to contribute to re-employ- 
ment and economic welfare in the country; protesting against 
failure of governmental agencies so to construe the Walsh- 
Healey government contract act as to provide wage differen. 
tials to overcome handicaps in industry in particular communi- 
ties; opposing the imposition of tolls on craft or commerce 
moving on public-owned waterways; urging consideration of 
the extension of the navigable channel of the Missouri River 
above Sioux City, Iowa, the beginning of work on the Beaver 
and Mahoning Rivers parts of the Ohio-Lake Erie canal, and 
favoring the Calumet-Sag canal and Ouachita River projects, 
Finally, the association adopted a resolution reaffirming its sup- 
port of an adequate American merchant marine and the grant- 
ing of subsidies to “insure the successful and efficient mainte- 
nance of these services and such federal aid as will enable 
American flag ships to meet handicaps imposed on them by 
their foreign flag competitors.” 

Major-General Julian L. Schley, chief of engineers, United 
States Army, called the inland waterways system a “‘life-line 
of security in times of national emergency.” He recalled the 
part played by the inland waterways in the World War and 
urged placing them in a state of preparedness through a pro- 
gram of construction of equipment and improvement of terminal 
facilities. 

General T. Q. Ashburn, president, Inland Waterways Cor- 
poration, said he could see no reason why the transfer of the 
control of the corporation from the Secretary of War to the 
Secretary of the Interior should affect the efficiency of its 
operations. The laws governing its functioning and those re- 
lating to its sale of lease remain unchanged, he pointed out. 

Fred Brenckman, Washington representative of the Na- 
tional Grange, spoke on the interests of the farmer in transpor- 
tation. Agriculture paid about 20 per cent of all railroad 
freight revenues, he said, and it was necessary to the welfare 
of agriculture that the railroad plant “be solvent and pros- 
perous.” In recent years, he said, the motor truck had also 
become important to agriculture. The farmer needed all these 
facilities, he said, “which complement and supplement each 
other.” Fair and profitable competition, he added, was the best 
“assurance that the people can have just and reasonable rates.” 
Private motor carriers should not be subjected to federal safety 
rules, he said, because, should the Commission undertake to 
regulate them in that regard, “in due time this will result in 4 
tremendous increase in the number of federal employes.” 

John Abbink, president, Business Publishers’ International 
Corporation, warned against too great optimism about potential 
trade with South America. While there would be an increase 
of orders for American industry from South America in the 
next few months, he said, conditions there were such that indus- 
try in this country had better go slowly in making permanent 
increases in its production capacities on the basis of such 4 
“flare-up.” 

At the banquet, at which Congressman Wadsworth was the 
main speaker, other speakers were James A. Reed, forme! 
senator from Missouri, and Charles Nagel, Secretary of Com 
merce and Labor in the Taft cabinet. 


Officers Elected 
The association elected the following officers: 


Chairman of the board of directors, Burton F. Peek, Moline, Ill. 
treasurer, R, S. Hawes, St. Louis, Mo. 

District chairmen: District 1, Walter Parker, New Orleans; Dis 
trict 3, Chester Thompson, Rock Island, Ill.; District 4, J. S. Clapper 
Minneapolis, Minn.; District 5, Geo. B. Longan, Kansas City, M0: 
District 6, W. R. Watson, Omaha, Neb.; District 7, Eugene Kelly, 
Sr., Sioux City, Ia.; District 8, A. C. Ingersoll, Chicago, Ill.; District 
10, O. Slack Barrett, Cincinnati, O.; District 11, A. W. Dann, Pitts 
burgh, Pa.; District 12, Wm. E. Brock, Chattanooga, Tenn.; District 
13, N. R. Graham, Tulsa, Okla.; District 14, H. H. Buckman, Jacksol 
ville, Fla.; District 15, Roy Miller, Corpus Christi, Tex. 

Districts 2 and 9 were left vacant with the understanding that the 
board of directors will fill these two places at a later date. 
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State directors: Alabama, D. R. Dunlap, Mobile, and George K. 
Little, Tuscaloosa. Arkansas, H. H. Tucker, Little Rock; John P. 
Morrow, Batesville, and A. D. Mason, Camden. Florida, W. F. Coach- 
man, Jr., Jacksonville. Georgia, T. G. Woolford, Atlanta, and L. Ss. 
Moody, Augusta. Illinois, W. T. Griffith, Peoria, and W. W. Huggett, 
Chicago. Indiana, J. D. Beeler, Evansville. Iowa, J. A. Kerper, Du- 
puque; B. H. Kingsbury, Sioux City, and H. W. Seaman, Clinton. 
Kentucky, Patrick Calhoun, Jr., Louisville; C. M. Hand, Paducah, and 
R. E. Vennum, Sturgis. Louisiana, N. O. Pedrick, New Orleans, and 
F. E. Bourgeois, New Orleans. Minnesota, Herman Mueller, St. Paul; 
Horace M. Hill, Minneapolis, and H. M. Baskerville, Minneapolis. 
Mississippi, Milton Smith, Greenville; W. T. Wynn, Greenville, and 
Read Dunn, Stoneville. Missouri, J. C. Nichols, Kansas City; S. W. 
Allender, St. Louis, and H. P. Treadway, Kansas City. Montana, Leo 
B. Coleman, Glasgow. Nebraska, Mark W. Woods, Lincoln; Fred S. 
Knapp, Omaha, and Wilbur Jones, Omaha. North Dakota, E. J. Thomas, 
Bismarck. Ohio, J. C. Argetsinger, Youngstown; J. A. Reilly, Cin- 
cinnati, and W. W. Marting, Cincinnati. Oklahoma, J. H. McDonald, 
Muskogee; T. Elmer Harbour, Muskogee, and John Duncan, Tulsa. 
Pennsylvania, W. B. Rodgers, Pittsburgh; Milton C. Angloch, Pitts- 
purgh, and John F. Flood, Pittsburgh. South Dakota, W. Cc. Lusk, 
Yankton, and Ernest A. Crockett, Yankton. Tennessee, Byron O. Lut- 
man, Memphis; J. B. Edgar, Memphis, and A. J. Dyer, Nashville. 
West Virginia, M. L. Garvey, Charleston; C. O. Weissenburger, Pt. 
Pleasant, and Thomas Cavanaugh, Wheeling. Wisconsin, F. W. Sisson, 
LaCrosse; W. P. Roellig, LaCrosse, and A. M. Thompson, LaCrosse. 


SAFETY ON AMERICAN VESSELS 


“The American public is so Hell-bent for pleasure, speed 
and social prestige that it seldom inquires into safety until a 
catastrophe has occurred,” said Commander H. L. Vickery, 
senior assistant to the chairman of the Maritime Commission, 
in an address October 19 before the National Safety Congress, 
Atlantic City, N. J., on the safety features which were being 
provided on American merchant vessels. 

Fire, foundering, collision and grounding had always been 
the hazards of seagoing people, said the speaker, adding that 
these were the basic risks connected with off-shore life and the 
traveling public was none too well informed on those subjects. 

Shipping losses since 1912, foreign as well as domestic, the 
speaker said, had brought to light some pertinent facts which had 
been the direct cause of stringent rules, regulations and stand- 
ards of design and operation for vessels of the American mer- 
chant marine. When the traveling public and shippers became 
more educated as to the extent and meaning of the American 
regulations and standards, he said, they would undoubtedly 
demand that foreign vessels be built and operated to standards 
comparable to those of “our merchant marine.” 

Safety, as applied to merchant vessels, Commander Vickery 
said, might be divided into the following categories: Safety of 
the ship as a whole; safety of the cargo, and prevention of acci- 
dents to passengers and crew. 

With respect to the first category, the speaker said that 
foundering and fire were generally accepted as the two greatest 
hazards of the ship as a whole. In this connection he pointed 
out that the first drastic steps taken for prevention was made 
by the Seventy-fourth Congress, and said that recommendations 
embodied in Senate report No. 184, which were being provided 
on merchant vessels, also included life-saving appliances, navi- 
gation equipment, electric wiring, piping, various engineering 
materials, fittings and equipment, and fire detection and extin- 
guishing equipment for cargo holds. 

Safety of cargo, Commander Vickery said, was dependent 
on proper stowage, fire, flooding of holds and ventilation. 
Among other things, he pointed out that lack of ventilation in 
cargo holds caused loss of cargo by spoilage and also had been 
known to cause spontaneous combustion. The Maritime Com- 
mission, he said, was now installing mechanical ventilation in 
cargo holds on its freighters so as to insure positive ventilation 
in the holds in any weather. 

_ The naval architects and engineers of the Maritime Com- 
mission, he said, had used the utmost precautions in an endea- 
vor to eliminate so far as was practicable the accidents to 
passengers and personnel on shipboard by not only complying 
with the emigration laws of various nations and the many port 
and stevedoring association safety rules, but also by instituting 
a technique of design which would make “our vessels pre- 
eminent in the various ocean trade routes.” The commission, 
he said, was not only placing the maximum stress on the incor- 
poration of the most modern safety features and standards on 
Vessels of the American merchant marine, but it was training 
Its sea-going personnel how to use them. 





M. C. ARGUMENTS 


The Maritime Commission has announced that oral argu- 
ant on exceptions to the proposed reports in Nos. 490, Bel- 
Ingham, Wash., terminal facilities, and 522, Grays Harbor 
Pulp & Paper Co. vs. A. F. Klaveness & Co., A/S et al., will 

heard by it November 1, in room 7856, Department of Com- 
merce building, Washington, D. C. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Ce., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





(District Court, S. D. New York.) In proceeding by ship- 
owner to limit liability wherein exception was made to petition 
on ground it was not filed within six months from “written no- 
tice of claim,” letter by claimant informing shipowner that 
550 tons of plaster were a total loss and that shipowner would 
be held liable for all damage sustained through sinking of 
barge was a “written notice of claim,” within meaning of stat- 
ute, notwithstanding the letter did not contain a statement of 
amount of damages claimed, especially where shipowner was 
informed of such amount by libel filed by claimant long before 
expiration of the six-month period. 46 U. S. C. A., Sec. 185. 
(The Irving, 28 Fed. Supp. 585.) 

Where shipowner’s petition for limitation of liability was 
not filed within time limited by statute, exception to the peti- 
tion on such ground was sustained and petition dismissed. 46 
U. S. C. A., Sec. 185.—Ibid. 


NEUTRALITY AND SHIPPING 


The Traffic World Washington Bureau 


What he termed a formula to which amendments relaxing 
restrictions on American shipping under the neutrality act 
amendment resolution must conform if they were to have his 
support was announced by Senator Pittman, chairman of the 
Senate foreign rel§tions committee, in a statement inviting 
senators to submit drafts of proposed amendments. 

In studying such proposed amendments, said he, he would 
keep in mind the effect they might have on the primary pur- 
pose of the cash-and-carry provision of the proposed joint 
resolution. 

“That provision is to prevent,” said he, “as far as prac- 
ticable, the destruction of our American vessels by belligerents 
with the consequent loss of life of our seamen. 

“In no case will I agree to any amendment in the nature of 
an exception to section 2 of the proposed joint resolution which 
prohibits commerce by American vessels with belligerents, un- 
less (1) there would appear to be little danger of the loss of 
the lives of our seamen; (2) that licenses shall be obtained 
from the national munitions control board for the shipment 
of goods, and that no license shall be issued for the shipment 
of any articles and materials included by the President in the 
proclamation and list of arms, ammunition, and implements of 
war under the provisions of subsection (1) of section 2 of the 
proposed joint resolution; (3) that operation under such ex- 
ceptions shall be suspended by the President whenever trans- 
portation under such exceptions results in the destruction of 
American vessels and the loss of life by putting in force and 
effect the provisions with regard to combat areas; (4) that 
such exceptions shall terminate when the President shall have 
revoked all proclamations declaring a state of war to exist. 

“It must be kept in mind, of course, that section 2 to which 
such exceptions were made, deals exclusively with commerce 
with belligerents and that there has been no attempt so far 
by suggested amendments to place any exceptions to section 2 
in prohibiting commerce to belligerents so far as Europe is 
concerned.” 


Later, Senator Pittman said there seemed to be some con- 
fusion as to the interpretation of that part of his statement. 
In explanation he made the following statement: 


Let it be understood in the first place that the only exceptions that 
have been proposed to section 2 of the proposed resolution which pro- 
hibits commerce by American vessels with belligerents is as to areas 
remote from Europe. The formula that I have set out that will govern 
my conduct with regard to any amendment that may be offered in the 
form of an exception applies to such areas and in no sense whatever 
to Europe. I would not consent to any exception as far as I am per- 
sonally concerned to section 2 with regard to Europe. 

Again there is confusion between the definition of arms, ammuni- 
tion, and implements of war in the present embargo act and the defini- 
tion of arms, ammunition, and implements of war in subsection (i) 
of section 12 of the provisions with regard to the national munitions 
control board. Subsection (i) of section 12 is as follows: ‘‘The Presi- 
dent is hereby authorized to proclaim upon recommendation of the 
board from time to time a list of articles which shall be considered 
arms, ammunition, and implements of war for the purpose of this sec- 
tion.’’ That means for the purpose of obtaining a license—not for the 
purpose of an embargo. As the proposed resolution will repeal the 
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embargo provisions, the definition of arms, ammunition, and implements 
of war under such provisions will be repealed. Said subsection (i) of 
section 12 is the same as in existing law. While under the embargo 
provisions only certain manufactured articles were named and which 
could not be increased by the President, under subsection (i) of the pro- 
posed act and also in existing law the President may proclaim and list 
scrap iron, gasoline, oil, or any other articles for the purpose of such 
license. Now I think that in any exception to section 2, even so far as 
remote possessions of any of the belligerents are concerned, constant 
control over such exports and transportation should be maintained by 
the government through the licensing provisions of the munitions sec- 
tion so as to protect the safety of our seamen wherever necessary. 

I do not want it understood that I have agreed or will agree to 
any amendment in the nature of an exception. I may bow as I have 
done many a time to superior wisdom of other senators; but I feel it 
my personal duty to refuse to yield unless it comes within the formula 
that I have stated in which I have herein explained more fully. 


All waters within three hundred miles of the continent of 
Europe, of Great Britain and of Ireland, would be declared 
a combat area from which American flag ships would be ex- 
cluded so long as war continued between Great Britain, France, 
Germany and other countries, under a proposed amendment 
to the neutrality act offered in the Senate by Senator Taft, 
of Ohio. 

An amendment proposed by Senator Ellender, of Louisi- 
ana, would permit transportation by American vessels of any 
passengers or any articles or materials (other than arms, am- 
munition and implements of war listed in a proclamation issued 
under section 12(i) of the act) to any place outside the Western 
Hemisphere not within any area defined as a combat area. The 
senator said the amendment would permit American ships to 
carry on their normal trade in areas far removed from the 
danger zones to be established by the President. 


Democrats Agree 


Democratic members of the Senate foreign regulations 
committee, constituting a majority of the committee, agreed 
October 19 on proposed revision of the nd&itrality act resolu- 
tion to relax restrictions thereunder on American shipping. 
Chairman Pittman, however, emphasized that the revision was 
not the work of the committee. 

Under the amendments to be offered American flag vessels 
would be permitted to carry cargo and passengers to any place 
in the Western Hemisphere south of 30 degrees north latitude; 
air lines would be permitted to continue service anywhere in the 
Western Hemisphere; water and air lines would be permitted to 
continue operations in the Pacific Ocean, China Sea, Bay of 
Bengal, Indian Ocean and Arabian Sea; and trade with bellig- 
erents would be subject to a prohibition against the carrying in 
American vessels or aircraft of arms, ammunition, implements 
of war or any other articles listed in the proclamation of the 
President. 

Operations by water in the north Atlantic between Canada 
and the United States would be prohibited. Transportation of 
passengers and cargo to Bermuda would be prohibited. Air lines 
would be permitted to continue operations to Bermuda and 
Canada. 

Senator Pittman said the theory underlying the revision pro- 
posed was that there probably was no danger of loss of life of 
citizens, including seamen, in the areas in which operations 
would be permitted. American ships would not be permitted to 
be armed, and would carry special identification marks, said he. 

The amendments agreed to and intended to be proposed by 
Senator Pittman to the joint resolution (H. J. Res. 306) follow: 


On page 18, beginning with line 5, strike out through line 20 and 
insert in lieu thereof the following: 

(g) The provisions of subsection (a) of this section shall not apply 
to transportation by American vessels (other than aircraft) or mail, 
passengers, or any articles or materials (except articles or materials 
listed in a proclamation issued under the authority of section 12 (i) (1) 
to any port in the Western Hemisphere south of thirty degrees north 
latitude, or (2) to any port on the Pacific or Indian Oceans, including the 
China Sea, the Bay of Bengal, and the Arabian Sea; and the provisions 
of subsection (c) of this section shall not apply to such transportation 
of mail, personal effects of any individual on any such vessel, and nec- 
essary supplies for any such vessel. The exceptions contained in this 
subsection shall not apply to any such port which is included within a 
combat area as defined in section 3 which applies to such vessels. 

(h) The provisions of subsection (a) of this section shall not apply 
to transportation by aircraft of mail, passengers, or any articles or 
materials (except articles or materials listed in a proclamation issued 
under the authority of section 12 (i)) (1) to any port in the western 
Hemisphere, or (2) to any port on the Pacific or Indian Ocean, in- 
cluding the China Sea, the Bay of Bengal, and the Arabian Sea; and 
the provision of subsection (c) of this section shall not apply to such 
transportation by mail, personal effects of any individual on any such 
aircraft, and necessary supplies for any such aircraft. The exceptions 
contained in this subsection shall not apply to any such port which is 
included within a combat area as defined in section 3 which applies to 
such aircraft. 

(i) Every American vessel to which the provisions of subsections 
(g) and (h) apply shall, before departing from a port or from the 
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jurisdiction of the United States, file with the collector of customs of the 
port of departure, or if there is no such collector at such port then 
with the nearest collector of customs, an export declaration (1) contaip. 
ing a complete list of all the articles and materials carried as cargo by 
such vessel, and the names and addresses of the consignees of all such 
articles and materials, and (2) stating the ports at which such articles 
and materials are to be unloaded and the ports of call of such vessel, 
All transportation referred to in subsections (f), (g) and (h) of this 
section shall be subject to such restrictions, rules, and regulations as 
the President shall prescribe; but no loss incurred in connection with 
any transportation excepted under the provisions of subsections (g) 
and (h) of this section shall be made the basis of any claim put forward 
by the government of the United States. 

On page 18, between lines 20 and 21, insert the following new sub- 
section : 

(j) Whenever all proclamations issued under the authority of section 
1 (a) shall have been revoked, the provisions of subsections (f), (g), 
(h) and (i) shall expire. 

On page 19. line 4, after the period insert the following new sen- 
tence: ‘‘The combat areas so defined may be made to apply to surface 
vessels or aircraft, or both.’’ 

On page 21, line 16, after the period insert the following new sen- 
tence: ‘‘The provisions of this subsection shall also apply to the sale by 
any person within the United States to any person in a state named in 
any such proclamation of any articles or materials listed in a proclama- 
tion issued under the authority of section 12(i).’’ 


RAIL-WATER RATES TO SOUTHWEST 


Arguments have been made before the entire Commission 
in No. 28023, Bull Steamship Line et al. vs. Abilene & South- 
ern et al., in which the complainants seek the establishment of 
joint rail-ocean, ocean-rail, rail-ocean-rail rates between At- 
lantic seaboard territory, on the one hand, and the southwest, 
on the other. The complaint alleged that the refusal of the 
rail lines to make such joint rates was in violation of sections 
1 and 3. Assignments of time for the making of arguments, 
were made to E. P. Byars, and D. H. Berry, for complainants; 
H. C. Barron, for the rail lines; George H. Muckley, Southern 
Pacific Steamship Lines; Robert Thompson, for the Texas & 
Pacific; R. A. Kearny, for the Pan-Atlantic Steamship Co.; 
E. H. Thornton, for the New Orleans Joint Traffic Bureau; 
and F. G. Robinson, for the Galveston Chamber of Commerce 
and others. 

Coincident with the arguments was the striking by the 
Commission of part of the reply brief of complainants and 
supporting interveners on petition of the New Orleans Joint 
Traffic Bureau. The Commission struck that part of the brief 
in which the complainants and the supporting interveners 
quoted testimony from a hearing which was not incorporated 
in the record in this case. In answer to the motion to strike 
the complainants and interveners contended that what they 
had quoted was merely argument in support of their position 
and was not intended as a statement of fact in this case. 


GULF-PUERTO STEAMSHIP SERVICE 


The Maritime Commission in No. 553, Gulf-Puerto Rico 
rates via the New York & Porto Rico Steamship Co., has sus- 
pended until February 19, 1940, the proposed elimination of the 
Gulf service of the New York and Porto Rico Steamship Co, 
from New Orleans, La., and other Gulf ports to Puerto Rican 
ports, published on fifth revised page No. 5 to Agent T. J. 
Lennon’s tariff U. S. M. C. No.1, to become effective October 19. 


WATER CARRIER TERMINAL FACILITIES 


The Maritime Commission has amended special permission 
No. 920, terminal facilities of carriers by water in interstate 
commerce, authorizing common carriers by water in_ intel- 
coastal commerce to publish, on three days’ notice, schedules 
establishing additional terminal facilities for the loading and/or 
discharging of one or more commodities at the rates concul- 
rently applicable at other facilities in the same port or harbor 
for account of the carrier for which the additional facility 
established, so as to extend the authority to all common cal- 
riers by water in interstate commerce. 

The permission, as amended, the commission says, does 
not waive any of the requirements of its published rules relé 
tive to the construction and filing of tariff schedules nor modify 
any of the provisions of the shipping act, 1916, or the intel- 
coastal shipping act, 1933, except as to the notice to be give! 


M. C. HEARINGS 


The Maritime Commission has reopened for rehearing 
such times and places as it may hereafter direct, Nos. 503, 504 
and 505, Hind, Rolph & Co., Inc., et al. vs. Compagnie Generale 
TransAtlantique (French Line) et al. 

The commission has also canceled the hearing scheduled 
for October 20, at New York, N. Y., in No. 551, westbound 
intercoastal acid phosphate rate via Flood Lines, Inc. 
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WAR RISK INSURANCE 
The Traffic World New York Bureau 


The adoption of a new clause to liberalize the terms under 
which war risk insurance is being written, was announced Oc- 
tober 18 by marine underwriters. This had especial reference 
to the risk of capture by Great Britain or France. 

Coverage against war risks since the beginning of the war 
in Europe has been issued on terms similar to those which 
prevailed in the World War. Under these terms war risk in- 
suarnce which covered all cargo on board a vessel might be 
terminated if the vessel was captured or seized by the British 
or French authorities for the purposes of search. 

War risk underwriters are still unwilling to insure against 
actual condemnation or confiscation by the British or French 
governments, but now they are willing under a new clause, to 
afford to innocent cargo owners protection against damage 
or destruction while in custody of the naval authorities. 

It was stated that the new clause will be effective: on all 
shipments between ports in the United States, its incorporated 
territories and its possessions in the Western Hemisphere, 
which latter will be fully insured against British or French 
capture. 

The new clause will become effective after October 22 and 
will read as follows: 

Notwithstanding anything to the contrary contained therein, it is 
understood and agreed that all shipments which are shipped to or from 
or transhipped at any port or place outside of the United States, its 
incorporated territories and its possessions in the Western Hemisphere 
are warranted free of claims arising from capture, seizure or arrest, 
restraint, detainment, requisition, nationalization or condemnation by 
or under the authority of the government of Great Britain, France or 
any of their dominions, colonies, possessions or allies; but unless the 
insured property is condemned this warranty shall not exclude losses 
otherwise covered by this policy which occur while the property in- 
sured is on board the overseas vessel and which are caused by gun- 
fire, torpedoes, bombs, mines or other implements of war, or by strand- 
ing, sinking, burning or collision, provided such losses would not be 
covered by a marine insurance policy warranted free of claims arising 
from capture, seizure or detention. 


Marine underwriters also.reported that they had received 
word from Copenhagen that war risk rates on Danish cargoes 
to Great Britain, Northern Ireland, and French Atlantic ports 
had been lowered from 4% per cent to 3 per cent of their 
value. Insurance from imports from the same points was 
lowered from 3 to 2 per cent. 


WESTBOUND INTERCOASTAL RATES 


The Maritime Commission, in a report in No. 536, west- 
bound carload and less-than-carload rates, has found not justi- 
fied westbound intercoastal reductions on classes 1 to A, inclu- 
sive, and on higher rated articles to $2 for transportation in 
ordinary stowage, and to $3 on commodities transported under 
refrigeration, and reductions in commodity rates based on the 
level of proposed class rates. The rates were intended to meet 
forwarder and other competition. However, it has found justified 
reductions in rates to the level of carload rates from New York 
via water-rail routes, and other adjustments incidental thereto, 
except reductions in commodity rates based on proposed class 
rates. The commission has ordered the carriers to cancel on or 
before November 13, on one day’s notice, schedules proposing 
reductions in class rates and commodity rates based on the 
level of the class rates sought to be established. 

Schedules were filed to become effective June 15 but were 

suspended until October 15. According to the report, the sched- 
ules involve approximately 540 rate changes. In addition to 
reductions in less-than-carload and any-quantity rates to the 
level of the water-rail carload rates, which level was also 
charged by transcontinental railroads from Chicago, the report 
said, reductions in carload and less than carload commodity 
rates were proposed in instances where such rates were now 
higher than $2 or higher than the proposed less-than-carload 
Commodity rates; in a few instances carload rates were also 
increased. Some carload rates, it added, were changed to an 
any-quantity basis; in 42 instances such rates were initially estab- 
ished. Only seven of the commodities affected had moved in 
carload quantities in recent years. Special adjustments, it said, 
€came necessary when a spread of less than 10 cents between 
carload and less-than-carload rates would have resulted. In other 
Instances, it added, where there was a carload commodity rate 
respondents’ tariffs but only a class rate for small lots and 
the water-rail carload rate was less than the applicable class 
Tate, a less-than-carload commodity rate equal to the water- 
Tail carload commodity rate was established. The formula used 
4 resulted in the cancelation of alternate carload minima 
po Some released valuation rates. Many of the reductions in 
. mmodity rates, it said, were only a few cents, but there were 
ome substantial reductions. 
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Some of the protestants, the report said, had no objection 
to the reductions but contended that because shippers who now 
used Gulf ports competed with shippers who used Atlantic 
ports, and because the establishment of lower rates from south 
Atlantic ports than were applicable from New Orleans would 
divert traffic from the latter port, undue preference and 
prejudice would result unless rates from the Gulf were no 


higher than those proposed by respondents. Continuing, the 
report said: 


Respondents admit the proposed reductions are drastic and in some 
instances greater than might have resulted if a study in respect to each 
commodity moving in the trade had been made. Nevertheless, they con- 
tend that the rates proposed are not lower than reasonable minima. 
They also contend that even though reductions appear drastic we are 
without authority to hold in effect rates on small shipments which are 
higher than rates applicable on the same commodities when shipped in 
larger quantities. This is tantamount to a statement that so long as 
rates proposed for less-than-carload traffic are higher than applicable 
carload rates, a finding that they are unreasonably low would not be 
warranted. Our findings make it unnecessary to discuss the latter con- 
tention. 

On this record the attempt to meet forwarder competition, upon 
which respondents chiefly rely in support of their schedules, must be 
recognized. While forwarders, in their capacity as shippers, must be 
given every privilege accorded other shippers, there is no obligation on 
carriers to maintain rates that will benefit forwarders. 

Reductions in class rates of the nature proposed presents an entirely 
different problem. Notwithstanding respondents’ contention that the 
rates proposed for classes 1 to A and higher, are not lower than rea- 
sonable minima, the basis of the conclusion does not appear of record. 
It is apparent that an adequate study of class rates generally was not 
made. While the evidence was based upon forwarder, water-rail and all- 
rail competition on traffic to which class rates apply, it does not sup- 
port an action which, if approved, will result in the virtual destruction 
of the class rate structure. It is difficult to reconcile the retention of 
different rate levels resulting from continued adherence to rate-making 
principles for the articles within classes B, C, D, and E and the com- 
plete disregard of such basic principles in respect to higher grade 
cargo. Such treatment of the respective groupings would result in un- 
due and unreasonable preference and prejudice in numerous instances. 
It is also difficult to escape the conclusion that if transportation condi- 
tions now warrant such drastic changes, present rates are unduly high. 
It is difficult to rationalize spreads exceeding 100 per cent between rea- 
sonable minimum and maximum rates. Carriers are privileged to exer- 
cise their managerial discretion within reasonable limits, but to sanc- 
tion a zone of reasonableness of so broad a scope would nullify all 
attempts at regulation. It should also be noted that proposed rates will 
result in a level on classes 1 to 4, inclusive, lower than was established 
effective October 3, 1935, and that on first and second class traffic the 
rate will be lower than that charged in 1925. In Intercoastal Investi- 
gation, 1935, 1 U. S. S. B. B. 400, the need for additional revenue to 
meet increases in the cost of transportation were apparent, and follow- 
ing the decision in that case the level of 1935, just mentioned, was es- 
tablished. On June 15, 1937, and again on July 29, 1938, the level es- 
tablished in 1935 was increased still further. Respondents made no 
study of the financial results to be expected from reductions which they 
now propose and, therefore, it is uncertain that earnings from the hoped 
for increase in less-than-carload business will offset the decrease in 
revenue on traffic which they now handle. 

Under the shipping statutes we administer, responsibility for 
rates which are both reasonable to shippers and remunerative to carriers 
rests with us. On this record we are not warranted in approving the 
proposed class rate reductions. As has been noted, reductions are also 
proposed in commodity rates in instances where such rates are higher 
than the proposed class rates, or higher than the proposed less-than- 
carload commodity rates. Condemnation of the class rate reductions 
compels condemnation also of reductions in commodity rates when 
such reductions are based solely upon the proposed class rates. We 
recognize that protests filed with respondents by shippers against class 
rates charged on their shipments may be deserving of some considera- 
tion. However, our action herein does not restrict respondents’ right 
to establish specific commodity rates in proper cases. 


SHIP CONSTRUCTION AWARD 


The Maritime Commission has awarded the Moore Dry 
Dock Co. Oakland, Calif., a contract for construction of two 
single screw, steam propelled cargo vessels of its C-3 design 
at a price of $2,753,000 each. These ships are 492 feet over all, 
69 feet wide, 17,600 tons displacement, and speed of 1614 knots. 
The award brings the number of ships ordered under the com- 
mission’s construction program to 139, of which 25 have been 
launched, according to a statement by the commission. 


MEXICAN FRUITFLY QUARANTINE 


Discovery of additional infestations of the Mexican fruitfly 
in Texas, has led the U. S. Department of Agriculture to extend 
the quarantine regulations relating to the pest to include the 
counties of Dimmit, La Salle and Webb, Tex., effective October 
16. The regulated area now includes six counties and part of 
another, all in southern Texas. 

The harvesting season for host fru:ts of the fly as specified 
under current quarantine regulations remains the same as 
heretofore—from September through April of each year— 
except that in the three newly regulated counties, the harvest- 
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ing season for grapefruit ends with the last of February. A 
host-free period must be observed in all the regulated area 
throughout the remainder of the year. Those local control 
measures are provided under Texas state regulations. 

Citrus fruits, when produced under such conditions as to 
render them free from infestation by the Mexican fruitfly, may 
be shipped interstate from the regulated area under federal 
permit, except that no restrictions are placed on the interstate 
movement of lemons and sour limes and no permit is required 
in shipping these fruits. 


M. C. SHIP LAUNCHED 


The S. S. Santa Ana, the first of the Maritime Commis- 
sion’s two C-2 type freighters built for the Grace Line, was 
launched October 18 at the Newport News Shipbuilding & 
Dry Dock Co. plant, Newport News, Va. The commission sa‘d 
the Santa Ana and her sister ship, the Santa Teresa, would 
be used in the Grace Line’s service from New York, N. Y., to 
the west coast of South America. The vessel is the twenty- 
sixth to be launched under the commission’s construction pro- 
gram. 


COMPENSATION OF RED CAPS 


That a suit would be brought shortly to determine the 
validity, under the fair labor standards act, of an arrangement 
under which railroads require Red Caps to report tips received 
by them and include such tips as compensation under the act, 
was announced by Elmer F. Andrews, of the wage and hour 
division of the U. S. Department of Labor, October 14. 

Mr. Andrews resigned as administrator October 17 and 
announcement was made at the White House that he would be 
succeeded by Lieutenant-Colonel Philip Fleming, U. S. army 
district engineer at St. Paul, Minn. It was indicated at the 
wage and hour division that litigation over the Red Cap com- 
pensation issue probably would develop, notwithstanding the 
resignation of Mr. Andrews. 

The Red Cap reports were required, said the latter, in 
order that the railroad might use the amount of such tips to 
make a showing that, with “make-up” pay, the minimum wage 
requirements of the law were being met. 


An amendment to the record-keeping regulations, which 
will govern the preparation of the reports under the “account- 
ing and guarantee arrangement” relating to Red Cap compen- 
sation, was issued by the Administrator. The latter adopted 
recommendations made by Gustav Peck, assistant chief of the 
hearings and exemptions section of the divisions, who held a 
hearing on the record-keeping practices used by railroads and 
terminals in the employment of Red Caps, hand baggage porters 
and other similar employes. 


The regulations governing record keeping by employers 
were amended by the Administrator to require, “that with re- 
spect to employes employed in occupations in the performance 
of which the employe receives tips or gratuities from third 
persons which are accounted for or turned over by the employe 
to the employer, additional records containing the following 
information with respect to each such employe shall be made 
and preserved by the employer: 


(a) Total hours worked each workweek in occupations in the per- 
formance of which the employe receives tips or gratuities from third 
persons. 

(b) Total hours worked each workweek in any other occupation. 

(c) Wages paid each workweek for hours worked under (a) above; 
provided, however, that if the employer claims as ‘‘wages paid’’ the 
amount of any gratuities or tips voluntarily paid to the employe by 
third persons and accounted for or turned over by the employe to the 
employer, such amounts must be recorded in a separate column from 
that in which any other compensation is recorded. 

(d) Wages paid each workweek for hours worked under (b) above; 
provided, however, that if the employer claims as ‘‘wages paid’’ the 
amount of any gratuities or tips voluntarily paid to the employe by 
third person and accounted for or turned over by the employe to the 
employer, such amounts must be recorded in a separate column from 
that in which any other compensation is recorded. 


Mr. Andrews’ statement in announcing his decision to 
adopt the recommendation of Dr. Peck follows: 


The fair labor standards act requires employers to pay their em- 
ployes engaged in interstate commerce wages at a rate not less than 
25 cents an hour and 30 cents after October 24. Since ‘‘tips’’ are not 
paid to employes by their employer but are received from third parties 
as gratuities, they are not wages. However, in order to avail them- 
selves of the tips received by the Red Caps, the majority of the rail- 
roads of the country, just before the act went into effect in October, 
1938, instituted ‘tan accounting and guarantee arrangement” with the 
Red Caps whereby the latter are required to account to the railroad 
for their tips in order that the railroad might then use the amount of 
such tips to make a showing that, with “make-up pay,” it is paying 
wages to the Red Caps as required by the act. In effect, the railroads 
have attempted to use the tips paid to railroad employes by the travel- 
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ing public as a means of paying off the debt due from employer ty 
employe under a federal statute—payment of wages by the employer 
at the rate of 25 cents an hour. 

The Red Caps have been caught between. two forces. Many people, 
believing that the railroads were paying all their employes wages 
aside from tips equal to or in excess of the 25 cent minimum, have re. 
fused to tip. But the typical Red Cap of most companies has not re. 
ceived any such wages from his employer. 

Payment of the 25 cent minimum by the railroads would, it has 
been estimated, increase the total annual payroll of the railroads as 
a group by approximately one-tenth of one per cent, and would increase 
total operating expenses by an even smaller percentage. Nevertheless, 
the railroads seek to avoid this payment by agreements with the Req 
Caps which clearly violate the spirit of the fair labor standards act, 
Whether they violate the letter of the law is up to the courts to de 
termine. Such a determination will be sought at any early date. 

I want to take this opportunity to commend the practices followe 
by certain railroads under which, as a result of collective bargaining 
or otherwise, Red Caps are paid a salary aside from such tips as may 
be received. In my opinion, however, such instances are all too few, 
A substantial number of the railroads and terminal companies employ- 
ing Red Caps have refused to make any effort to comply with the 
spirit of the fair labor standards act. 

We have received many complaints from Red Caps that the agree. 
ments are being used in a fraudulent manner in that the Red Caps 
are required to report 25 cents an hour in tips regardless of the amount 
they actually receive. We have also received complaints that these 
contracts were made and operate under duress... . 

Without rendering any opinion on the validity under the fair labor 
standards act of any such arrangement, a question which the courts 
must ultimately decide, this amendment is designed to effect a break- 
down of the ‘‘wages paid’’ into the amount of such tips as are claimed 
by the employer to be wages, under the act, and any amount other 
wise paid by the employer. It is believed that these additional records 
are necessary to protect the interests of all concerned pending an 
authoritative decision by the courts as to the validity of the contract. 


U. S. BARGE WAGE INCREASES 


The Department of Commerce has announced that the In- 
land Waterways Corporation has signed an agreement with 
the International Longshoremen’s Association, the Inland Boat- 
men’s Division, National Maritime Union and the National 
Marine Engineers’ Beneficial Association, granting additions in 
pay to employes of the corporation represented by the unions 
for one year, retroactive to May 17, and ending May 16, 1940. 

In addition, Assistant Secretary of Commerce J. Monroe 
Johnson, under whose jurisdiction the corporation operates, ap- 
proved the action of the board of managers in recommending 
the extension of the same additional pay to all members of the 
corporation not provided for in the agreement with the unions. 
The pay additions involved the disbursement of about $250,000 
among 3,300 employes, said the department. 

Under the government reorganization plan effective last 
July 1, the Inland Waterways Corporation was transferred to 
the Department of Commerce. © ; 

The agreement with the unions stipulates that for the period 
covered by it, the following employes of the Inland Waterways 
Corporation will be paid, in addition to their base rates of pay, 
as follows: 





Hourly and per diem employes, 35 cents per day or shift or a pro 
portionate part for a fraction of a day. An employe working more thal 
one shift during a day is to receive 35 cents a day for each shift o 
proportionate part thereof. 

An employe working overtime at overtime rates of pay will receive 
35 cents for his straight time and a proportionate part of the daily 
allowance for his overtime. 

An employe on a monthly salary will receive an additional 35 cents 
a day for thirty days a month. 

All boat employes are to receive an additional 35 cents a day on the 
actual number of days worked. 

In all cases leave days are to be considered as working days. 


MOTOR ADMINISTRATIVE RULING 


Indicating what is deemed by it to be the correct applic 
tion and interpretation of the motor carrier act, the Comms 
sion’s Bureau of Motor Carriers, in response to questions pro 
pounded by the public, has made administrative ruling No. . 
Rulings of this kind, according to W. Y. Blanning, director © 
the bureau, are tentative and provisional and are made in the 
absence of authoritative decisions on the subject by the Com 
mission. The ruling follows: 


Question: For the purpose of computing the total number : 
vehicles as refereed to in Section 213 (e) of the motor carrier act, 4 
pole trailers to be considered as separate vehicles? Pe , 

Answer: Yes. Section 203 (a) (13) defines the term — moto 
vehicle’’ to mean any vehicle, machine, tractor, trailer, or semi-trallt 
propelled or drawn by mechanical power and used upon the highwere 
the transportation of passengers or property. Therefore pole traile 
are separate vehicles within the meaning of section 213 and adminis 
trative ruling No. 52. For insurance purposes, however, a trailer . 
tractor are treated as one unit of transportation as prescribed in Ru a 
3 of the rules governing security for the protection of the public issu 
August 3, 1936. 
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A. T. A. CONVENTION 


The complete program for the annual convention of the 
American Trucking Associations, Inc., to be held at the Stevens 
Hotel, Chicago, October 23, 24 and 25, was made public Oc- 
tober 17. The speaker at the opening general business session, 
the morning of October 23, will be Harry S. Thurman, United 
States senator from Missouri, co-author of S. 2009, the trans- 
portation bill currently before Congress. Ted V. Rodgers, 
president of the association, will preside at the business 
sessions. 

The speaker at the luncheon on Monday will be James S. 
Arnold, vice-president, Kuhn, Loeb and Company, New York. 
Walter F. Mullady, regional vice-president of the association 
in Chicago, will preside. 

At the Tuesday general business session, Lieut.-Gen. Stan- 
ley H. Ford, commander of the second army, United States 
Army, will be the speaker. The luncheon speaker will be Com- 
missioner Aitchison. Allen J. Wilson, Boston, Mass., will pre- 
side at the luncheon. The association’s annual banquet will 
be held in the evening, with Chester G. Moore, executive di- 
rector, Central Motor Freight Association, as master of cere- 
monies. There will be a program of entertainment, but no 
speakers. 

Divisional and regional meetings will be held on the af- 
ternoons of Monday and Tuesday and on Wednesday morning. 
At the Wednesday luncheon Ray Tucker, newspaper columnist 
and political forecaster, will be the speaker, and Leland James, 
Portland, Ore., will preside. 

Among the other meetings to be held at the Stevens Hotel 
at the time of the convention of the A. T. A. is that of the 
National Association of Motor Carrier Counsel, which will be 
held on October 23 and 24. 

Mr. Moore is chairman of the committee on local arrange- 
ments for the convention. The program includes sightseeing 
trips and other entertainment for visiting women. On Sunday, 
October 22, preliminaries of the national truck rodeo will be 
held in Burnham Park, with the finals to follow on the after- 
noon of the next day. 


Truck Traffic Committee Meets 


The national traffic committee of the American Trucking 
Associations, Inc., began a three-day session at Chicago, Octo- 
ber 19, preliminary to the convention of the association sched- 
uled for next week. The committee spent most of the first 
day considering a resolution, put forward by Edgar Watkins, 
Jr, Atlanta, Ga., urging truck rate bureaus not to adopt pick- 
up and delivery absorption tariffs until the status of pick-up 
and delivery truckers should have been determined by the 
Commission. Among others, the Central States Motor Freight 
Bureau had considered such a tariff and had rejected it, subse- 
quently appointing a committee to consider the matter and 
make recommendations (see Traffic World, October 7, p. 762). 
Truck rate bureaus in other parts of the country also have the 
matter under consideration. It was pointed out that whatever 
might be done at present to build such tariffs might be work 
wasted should the Commission decide that the pick-up and 
delivery carriers were, in fact, contract carriers. Some of 
the members of the committee expressed the opinion that that 
was what they were. Others pointed out that, should absorp- 
tions of the kind proposed be put in effect, the pick-up and 
delivery carriers would become participants of through rates 
and, as such, might well make themselves the sole point of 
contact between the shipper and the truck operators. 


The discussion was still under way when the committee 
concluded its first day’s consideration. It was expected that 
some action would be taken on the Watkins resolution before 
adjournment so that a recommendation could be made to the 
convention. 

Another item on the committee’s agenda, which it was not 
expected would be reached for consideration until late October 
0 or the next day, was the question of the creation of inter- 
territorial rate authorities. This, it was expected, would be 
ased on points brought out at earlier conferences held at St. 

Ws In an attempt to create such a body to handle inter- 
lerritorial rate proposals between and among truckers in the 
West, the southwest, the southeast and central territories (see 
Traffic World, October 7, p. 765). 


POWER OVER MOTOR EMPLOYES 
_ Argument in the suit brought by American Trucking Asso- 
clations, Ine., and others, against the United States, the Com- 
mission and others, to enjoin the Commission’s order in Ex 
— MC 28 discontinuing the proceeding was heard by a 
Tee-judge federal court in the District of Columbia this week. 
thesorcer was based on a finding that the Commission’s au- 
ority to prescribe qualifications and maximum hours of serv- 
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ice of employes of motor carriers was limited to prescribing 
regulations for such employes whose activities affected safety 
of operation. The trucking industry contends that, under the 
motor carrier act, the Commission has jurisdiction over all 
employes of motor carriers subject to the act. J. Ninian Bell, 
general counsel of the A. T. A., and Albert F. Beasley argued 
in support of the industry’s contention. Elmer B. Collins, 
special assistant to the Attorney General, argued that the 
Commission had correctly construed the act with respect to 
its power over employes. The Commission decision also was 
upheld in argument by Nelson Thomas, for the Commission; 
and Joseph Rauh and John Skilling, on behalf of the wage 
and hour division of the Department of Labor. Employers 
and employes excluded by the Commission’s finding would be 
subject to the wage and hour act. 


SHIPPERS IN TOILS OF ACME CASE 


Steps have been taken by the Chicago Association of Com- 
merce for relief from the hardships for them implicit in the 
determination of the Commission to put forwarders out of their 
present classification as carriers by filing petitions in MC 2200, 
Acme Fast Freight, Inc., common carrier application and Ex 
Parte MC 31, tariffs of forwarding companies. It asks in the 
last mentioned case that the Commission withhold the issuance 
of any order requiring the striking from its files of forwarder 
tariffs. It asks permission to intervene in the Acme case, for 
its reopening, reconsideration and postponement of the effec- 
tive date of the order in that case. 

The day the Commission promulgated the petitions men- 
tioned the regulating body denied the petition of the Middle 
Atlantic States Motor Carrier Conference, Inc., and the South- 
ern Motor Carriers’ Rate Conference for the further postpone- 
ment of the order in the Acme case, dated July 24. (See Traffic 
World, October 14, p. 816.) 

The fact that the law questions pertaining to the status 
of forwarders is in the federal courts in Chicago in connection 
with I. & S. No. M-247, proportional rates between Chicago 
and Wisconsin points, is made the foundation for the arguments 
in support of both petitions. The petition in Ex Parte MC 31 
says that by the Commission’s order in that case the issues 
involved are identical with those dealt with in the Acme case. 
The petition says that in the public interest as well as in the 
interest of orderly procedure the tariffs in the two proceedings 
should be considered and passed on simultaneously. 

A further declaration is that the striking from the Com- 
mission’s files of the present through joint rates between 
freight forwarders and carloading companies, on the one hand, 
and highway carriers, on the other, without the substitution 
therefor of proportional rates or other means of accomplishing 
the same result would serve materially to increase the trans- 
portation charges of many shippers who are now utilizing these 
services to the detriment of all parties concerned. 

Under the conditions outlined, says the association, it is 
obvious that a continuation of the tariffs now on file with the 
Commission pending an opportunity to work out some feasible 
plan to protect the parties concerned, would result in no harm 
to anyone and it was equally obvious that an arrangement 
which had been in effect for many years to the satisfaction 
of all concerned, should not be terminated abruptly to the detri- 
ment of all parties so long as doubts as to the propriety of 
such action was manifested in such substantial manner as re- 
flected in the court proceedings now pending. 

In the petition for intervention and postponement of the 
effective date in the Acme case the association said that the 
withdrawal of the present through joint rates between Acme 
Fast Freight, Inc., and other carloading, or freight forwarding 
companies, on the one hand, and highway carriers, on the other, 
without the substitution of proportional rates or other means 
of accomplishing substantially the same result would, as be- 
fore asserted, cause a material increase in transportation costs. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 14486 Sub. No. 8, McDuff Turner, dba Carolina Scenic 
Coach Lines, extension alternate route, Salem Cross Roads, 
Bookman, S. C., as of Oct. 2; MC 18135 Sub. No. 1, W. R. 
Arthur & Co., Inc., extension of operations, as of Oct 3; MC 
12163, Tourist Guidance Bureau, Inc., broker application, as of 
Sept. 18; MC 47649, Thomas Leslie Rosensteel, contract carrier 
application, as of Sept 27; MC 48645 Sub. No. 3, Indiana Rail- 
road, Bowman Elder, receiver, dba Bowman Elder, receiver of 
Indiana Railroad, common carrier application, as of Oct 2; 
MC 48754 Sub. No. 1, D. J. Frantz, extension of operations, 
spray material, as of Oct 3; MC 62836 Sub. No. 2, Harold 
Chaffee, extension, Albany, Barre, as of Oct 2; MC 65623, 
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Wallace C. Coyle, common carrier application, as of Oct 2; 

MC 71189 Sub. No. 1, N. F. Huber, W. C. Huber and L. H. 

Huber, dba Huber and Huber Motor Express, Corbin-Middles- 

boro extension, as of Sept. 20; MC 90208, Fern Berg, common 

carrier application, as of Oct. 3; MC 95252, Charles DeMartini, 

Jr., common carrier application, as of Oct 2; MC 95956, John 

William Bonnell, dba Red and White Furniture & Trucking 

Co., common carrier application, as of Oct. 2; MC 100493, George 

P. Jones, common carrier application, as of Oct. 2; MC F-875, 

Harris Bros. Transfer Co., purchase, Glosson-Hancock, Inc., as of 
Oct. 9; MC 2743, Sub. No. 6, Dixie Greyhound ines, Inc., exten- 
sion of operations, as of Oct. 2; MC 2867, Sub. No. 4, Lorin 

Bice and Roy Bice, dba Bice Brothers, extension of operations, 

Montana-Wyoming, as of Sept. 30; MC 11602, Sub. No. 2, 

Murray Baum, extension of operations, petroleum products, as 
of Oct. 2; MC 11602, Sub. No. 3, Murray Baum, extension of 
operations, special commodities, as of Oct. 4; MC 20723, Sub. 
No. 1, Elam Z. Martin, extension of operations, Wilmington, 
as of Oct. 9; MC 21386, Sub. No. 1, Harold Lester and D. C. 
Lester, dba Lester Produce Co., Canton, Montezuma extension, 
as of Aug. 7; MC 21502, Lemon Resler, dba Resler Truck Line, 
common carrier application, as of Sept. 29; MC 21825, Olin 
Robert Higgins, broker application, as of Sept. 30; MC 29481, 
Sub. No. 1, Salt Lake Transfer Co., extension of operations, 
as of Sept. 30; MC 39198, Sub. No. 1, James Arthur Krous, 
dba Krous Transfer, common carrier extension, as of Oct. 2; 
MC 40978, Chair City Motor Express Co., common carrier ap- 
plication, as of Sept. 30; MC 42948, Sub. No. 1, Walter Huff- 
man, extension of operations, brick, as of Sept. 29; MC 47423, 
Sub. No. 1, Mabel J. Moser, administratrix of the estate of 
Charles F. Moser, extension, Maryland, New York, as of Sept. 
30; MC 59382, Sub. No. 2, Harman & Myers Express, exten- 
sion of operations, beer, as of Sept. 30; MC 68167, Sub. No. 2, 
Washington, Virginia and Maryland Coach Co., Inc., common 
carrier extension, Falls Church, Va., as of Sept. 25; MC 69074, 
Sub. No. 1, Spokane-Portland Fast Freight, Inc., common car- 
rier extension, as of Oct. 4; MC 78420, Sub. No. 1, Knut Green, 
extension of operations, Washington, as of Sept. 30; MC 86953, 
Merton C. McGrew, dba College Place Bus Line, common car- 
rier application, as of Oct. 4; MC 89173, Sub. No. 1, Wilkes- 
Barre Anthracite Corporation, extension of operations, Virgin‘a 
and West Virginia, as of Sept. 30; MC 89460, Irwin S. Schreffler, 
common carrier application, as of Oct. 9; MC 89877, Sub. No. 
1, Joe Birrer, dba Beaverhead-Lemhi Motor Line, extension of 
operations, as of Sept. 30; MC 92712, Glenn Wagner, common 
carrier application, as of Sept. 29; MC 92890, Glenn Zeisloft, 
common carrier application, as of Oct. 2; MC 93865, Sub. No. 1, 
Axel E. Norrlen, dba A. E. Norrlen, extension of operations, as 
of Sept. 29; MC 95589, George Kocis, common carrier applica- 
tion, as of Sept. 30; MC 95798, Loyd Sanger, common carrier 
application, as of Sept. 29; MC 100236, Joe Birrer, dba Beaver- 
head-Lemhi Motor Line, common carrier application, passen- 
gers, as of Sept. 30; MC 100247, George William Taber, dba 
Geo. Taber, contract carrier application, as of Sept. 30; MC 
100250, E. E. John, dba E. E. John, Trucker, contract carrier 
application, as of Sept. 30; MC 100352, Coronet Transfer, Inc., 
contract carrier application, as of Sept. 29; MC F-914, J. H. 
Robinson Truck Lines, Inc., purchase, H. H. Lawler, as of 
Oct. 16; MC F-915, Alamo Freight Lines, Inc., purchase, H. H. 
Lawler, as of Oct. 16. 





CENTRAL STATES MOTOR RATES 


The Chicago Association of Commerce, by C. E. Hoch- 
stedler; the Detroit Board of Commerce, by Allen Dean; the 
Indiana State Chamber of Commerce, by H. A. Hollopeter; 
the Pet Milk Co., by L. F. Orr; and the Toledo Chamber of 
Commerce, by Clare B. Tefft, in a brief in Ex Parte MC 21, 
motor carrier rates in Central Territory, ask the Commission 
to find that the petitioning Central States Motor Freight Bu- 
reau, Inc., has failed to justify its proposals in its twentieth 
petition to increase the class rates to key points to the rail level 
and to reduce the percentages of reduction under the break- 
down rule. 


According to the brief, the entire evidence of the bureau 
was based on an assumption that competition between shippers 
and communities existed, although it could point to no single 
complaint and that the desire to raise the class rates between 
key points and to cancel the break-down rules was predicated 
on conferences between rail carriers, forwarding companies 
and representatives of the bureau to the end that the rate 


a with respect to these rates would be on the same 
evel. 


The commercial organizations said the evidence of re- 


sponsible representatives of motor carriers and shippers defi- 
nitely showed that the maintenance of the present rate between 
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key points was necessary; that the quantity break-down rules 
were a natural and proper method of preserving to the carriers 
and the public the economies reflected in the handling of 
quantity shipments by motor carriers; and that such economies 
and inherent advantages of motor carrier transportation should 
be preserved as clearly indicated in the motor carrier act. 

The motor carrier bureau, according to the brief, cited as 
a reason for making an increase in the Key rates the fact, as 
they said, that the Commission in Acme Fast Freight, Inc. 
et al. Common Carrier Application, 2 M. C. C. 415,8 M.C.¢c 
211, had found that freight forwarding companies were not sub- 
ject to either part of the interstate commerce act and had 
ordered their tariffs stricken from its files. 

The commercial organizations did not accept the allega- 
tion about the forwarders having been put out of business by 
the Commission as the reason for the proposals. They pointed 
out that the final decision in the Acme case was not made until 
after the decision of the motor bureau to file this twentieth 
petition, to show that the petition was the product of the con- 
ferences of the motor carriers with competing forms of trans- 
portation and not because of any complaints from shippers or 
communities, nor to prevent any general reduction in the rate 
structure. 


Due to the importance of the issues, they said, Chicago 
and the other cities in central territory joined in that brief, 
asked the Commission to make the proceeding a proposed re- 
port case, an unusual request in this and similar cases, and that 
oral argument be permitted. 


In addition to calling the attention of the Commission to 
the fact that the twentieth petition for modification of the min- 
imum rate order was filed before the Acme case was disposed 
of the brief notes that the usual proceeding was not followed 
by the bureau which filed it. It said that neither the shippers 
nor the non-member motor carriers had any opportunity what- 
ever to express their views in connection with this subject 
which the brief observed was presented following a discussion 
of the rate situation among rail carriers, freight forwarders 
and the bureau, the latter representing motor common carriers. 

Grant of this petition said the Central States Motor Freight 
Bureau, Inc., would result in the publication, by the bureau, 
of class rates which would be as high or higher than the class 
rates published by the railroads. It referred to the rates pre- 
scribed by the Commission in its minimum rate order as de- 
pressed rates containing many inconsistencies. 


As to the point that neither shipper nor non-member motor 
carriers had had opportunity to be heard the brief called at- 
tention to the fact that Examiner Palmer, in a colloquy with 
counse] for the bureau, had said that if any parties felt they 
had not had their day in court, they might request further 
hearing. The brief said that the request for further hearing 
referred to was not made at the conclusion of the hearing. 

The so-called breakdown rule, the brief said, in effect es- 
tablished less-than-truckload commodity rates, which the Com- 
mission, in 147 I. C. C. 551, had said was a pronounced de- 
parture from the usual practice in connection with less-than- 
carload rail rates, and that, given a reasonable level of class 
rates, under few, if any, circumstances would it be justified 
in requiring the maintenance or establishment of less-than-car- 
load commodity rates. 


MINORS AS MOTOR VEHICLE DRIVERS 


A proposed finding and order that would, if made effective, 
bar employment of minors between 16 and 18 years of age a8 
motor vehicle drivers and helpers, has been issued by Katherine 
F. Lenroot, chief of the Children’s Bureau of the U. S. Depart 
ment of Labor, under the fair labor standards act of 1938. A 
hearing on the proposal will be held October 27 in the Depart: 
ment of Labor building in Washington. 

The proposed order is based on a finding that the occupa 
tions of motor-vehicle driver and helper are particularly haz 
ardous for the employment of minors between 16 and 18 years 
of age. Such “particularly hazardous” occupations are defined 
in the law as “oppressive child labor” which it is sought t0 
prohibit. 

It is pointed out in the finding that the Commission has 
established as necessary for safety a minimum age of 21 yea!’ 
for motor-vehicle drivers, in regulations applicable to commo 
carriers and contract carriers engaged in interstate commerct, 
and that in 28 states and the District of Columbia there !s 4 
minimum age of at least 18 years applicable to all persons ope! 
ating’ motor vehicles or persons operating motor vehicles 4 
employes. It is provided in the proposed order that it “shall 


not justify noncompliance with any federal or state law % 
municipal ordinance establishing a higher standard than the 
standard established herein.” 
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MOTOR ACT PROSECUTIONS 


Jones-Spicer, Inc., of Oklahoma City, Okla., has been fined 
$3,750, half of which is to be paid by November 4, 1939, and 
the balance by April 4, 1940, on a plea of nolo contendere in the 
federal court at Louisville, Ky., to a 75-count information 
charging violations of the motor carrier act, according to a 
statement by Secretary Bartel of the commission. 

The corporation was charged with operating without a 
certificate in the transportation of oil field equipment for com- 
pensation between points in Illinois, Indiana, and Kentucky, ac- 
cording to the secretary’s statement, which added: 


On May 1, 1939, Judge Mac Swinford, sitting at Owensboro, Ky., 
accepted a plea of nolo contendere (no contest) and at the same time 
granted a permanent injunction in a civil proceeding instituted by the 
Interstate Commerce Commission, enjoining and restraining the de- 
fendant, Jones-Spicer, Inc., from transporting property as a common car- 
rier by motor vehicle between points in Illinois and Indiana and points 
in Kentucky until such time as it shall have obtained from the Inter- 
state Commerce Commission a certificate of public convenience and 
necessity authorizing such operations. 

The defendant represented to the court that because of its financial 
condition, it was unable to pay any fine and that the imposition of 
sentence upon it would result in its immediate receivership, and that 
the court’s failure to suspend the execution of sentence would throw 
its employes out of employment, many, if not all of whom, would be 
cast upon Government relief. Judge Swinford. deferred sentence until 
such time as the Interstate Commerce Commission might be able to 
make an audit of the defendant’s books for the purpose of showing 
the defendant’s financial responsibility, and submit its report to the 
court. 

Judge Shackelford Miller, Jr., sitting at Louisville, on October 4, 
1939, was tendered the audit which had been prepared by the Com- 
mission's Bureau of Motor Carriers, from which it was revealed that 
for the first four months of 1939 defendant had ostensibly suffered a 
net loss of $21,285.57; that it was indebted to its officers in the sum of 
$43,598.69 for salaries, even though they had already been paid on 
salary account 5.33 per cent of the defendant’s average gross revenue. 

The defendant operated 95 units of equipment, had authorized and 
issued 50,000 shares of capital stock, all of which was owned by H. P. 
Jones, president, and A. J. Spicer, vice-president (and their wives), ex- 


cept 10 shares of the par value of $100, owned by J. R. Durett, secre- 
tary and treasurer. 


Payment of a fine of $300 has been made by Eri M. Kel- 
ler, of Pampa, Tex., doing business as Keller Truck Line, on a 
plea of guilty in the federal court for the northern district of 
Texas, Amarillo division, to an information charging him with 
transporting oil field equipment in Kansas, New Mexico, Okla- 
homa and Texas without a certificate, according to a statement 
by Secretary Bartel, of the Commission. The court was in- 
formed that Keller obtained a certificate from the Commission 
under the grandfather clause authorizing the transportation of 
oil field equipment within a territory embracing only a portion 
of Texas, said the statement, adding that the court was further 
informed that on October 17, 1938, Keller had filed any appli- 
cation with the Commission for a certificate for authority cov- 
ering those previously performed operations which were 
charged in the information as unlawful. 

In another statement, the Commission says it has been 
advised that a fine of $25 has been assessed against Max Kirk- 
patrick, Tyler, Tex., doing business as Statewide Transit Co., 
on a plea of guilty in the federal court for the eastern district 
of Texas, Tyler division, to an information charging him with 
transporting household goods from West Helena, Ark., to Tyler, 
Tex., without a certificate. The statement pointed out that the 
company was the holder of several permits issued by the Texas 
Railroad Commission to engage in transportation wholly within 
Texas. The court was informed that the defendant, so as to 
make it appear he was the owner of the property transported 
and therefore subject only to those provisions of the motor 
carrier act pertaining to a “private carrier,’ accepted a ficti- 
tious bill of sale of the property, said the statement. It was 
alleged, the statement added, that both the bill of sale and the 
defendant’s personal check issued therefor were destroyed on 
delivery of the shipment. 


_ Judge John ‘C. Knox, in the federal court for the southern 
district of New York, has assessed fines aggregating $1,700 
against Goodman’s New York and Connecticut Express Cor- 
Poration, of New York, N. Y., and Louis Goodman, the cor- 
Poration’s president and treasurer, on pleas of guilty to two 
informations charging violations of the motor carrier act, ac- 
cording to a statement by Secretary Bartel. 


fi The charge in the first information was that the corpora- 
lon, aided and abetted by Louis Goodman, had granted cash 
rebates to shippers in Springfield and Holyoke, Mass., with 
eect to package shipments from New York City. In the 
— information, the corporation and Louis Goodman were 
arged with failure to assess and collect the carrier’s correct 
gal charges with respect to shipments of merchandise from 
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New York City to points in Connecticut and Massachusetts, 
according to the statement. 


Judge William Bondy has assessed fines aggregating $1,650 
against Rudolph Gondar, of Fairfield, Conn., as principal, and 
Horton Pilsener Brewing Co., Inc., of New York City, and John 
L. Rein, of Bronx, N. Y., as aiders and abettors, on pleas of 
guilty in the federal court for the southern district of New 
York to an information charging violations of the motor car- 
rier act, according to a statement by Secretary Bartel. The 
information charged the defendants with operating as a con- 
tract carrier without a permit, without having published and 
filed minimum charges, and without having on file with the 
Commission insurance or other approved security. In Jan- 
uary, according to the statement, Gondar entered into a writ- 
ten agreement with the brewing company to transport beer for 
it from New York City to points in Connecticut. The brewing 
company, the statement said, was notified by the Bureau of 
Motor Carriers that Gondar did not heve operating rights be- 
tween the points covered by the contract. Notwithstanding, 
the brewing company availed itself of Gondar’s trucking serv- 
ice. Rein, the statement said, furnished Gondar with an I. 
C. C. identification plate which had been removed from a truck 
of another carrier whose equipment was temporarily in the 
service of the brewing company under a so-called lease ar- 
rangement. It added that the services of Gondar were em- 
ployed by the brewing company until October, 1938, when 
Gondar was apprehended on the highways by a district super- 
visor. It was made to appear to the court, continued the state- 
ment, that all the officers and employes of the brewing com- 
pany who participated in the transaction with Gondar had been 
replaced and were not associated in any capacity with the 
brewing company. 


The Commission has been advised that a fine of $100 each, 
to be paid within 30 days from October 13, has been assessed 
against T. W. Warr and M. G. McCulley, partners, doing busi- 
ness as American Motor Transports, of Memphis, Tenn., and 
D. G. Hitchcock, also of Memphis, on pleas of guilty in the 
federal court at Little Rock, Ark., to an information charging 
violations of the motor carrier act. The information charged 
the defendants with operating as a common carrier without a 
certificate between Memphis, Tenn., and Lonoke, Ark., with 
charging, demanding, collecting and receiving a greater or 
less or different compensation than the rates and charges speci- 
fied in the tariffs, with transporting property without having 
filed the necessary certificates to meet public liability and 
property damage insurance requirements, and with delivering 
to consignees and relinquishing possession of freight so trans- 
ported without collecting charges for same. The statement 
pointed out that the court was informed that Warr and Mc- 
Culley were in process of disposing of their operating rights to 
Overnite Motor Service, Inc., a newly organized corporation, 
and that in the immediate future, as individuals, they would 
no longer be engaged in the transportation business. 


In another statement, the Commission has been advised 
that fines aggregating $5,600, to be evenly divided among the 
defendants, have been imposed on Bryant Truck Lines, Inc., 
F. & F. Transportation Co., Inc., Silver Fleet of Missouri, Inc., 
Bryant Truck Lines of Arkansas, Inc., Eugene M. Potashnick, 
and Howard C. Smiley, on pleas of nolo contendere, in the fed- 
eral court at Little Rock, Ark., to an information charging 
violations of the motor carrier act. The defendants, accord- 
ing to the statement, were ordered to pay one-half of the fines 
imposed in seven monthly installments beginning with Novem- 
ber 15, the balance having been suspended for a probationary 
period of eighteen months. According to the statement, the 
corporate defendants are members of what is known as “Local 
Truck Systems,” which in itself is not a corporate entity but 
is an arrangement or device in which the various truck lines 
owned and operated by the Potashnick interests use the same 
terminals, equipment, employes, soliciting agents, advertising 
matter, pick-up and delivery service, consolidated bookkeeping 
system and joint bank account. Potashnick is the general 
manager of all the trucking operations of the system, the 
statement said, and Smiley is general traffic manager and is 
in personal charge of movements in and out of the Memphis, 
Tenn., joint terminal operated by the defendants. Bryant Truck 
Lines of Arkansas, Inc., was charged with transporting prop- 
erty between Memphis, Tenn., and points in Arkansas without 
a certificate and without having tariffs on file. The remaining 
defendants, the statement said, were charged with aiding and 
abetting in the unlawful operation. All the defendants were 


charged with collecting less than the applicable tariffs, grant- 
ing concessions, granting discrimination with respect to ship- 
ments moving at the same time and on the same vehicle, but 
for which transportation services collections were made on 
different bases of rates, using improper fire extinguishers, fail- 
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ing to display identification tags, and with seeking to evade 
and defeat the regulation prescribed by the motor carrier act. 


TRANSCONTINENTAL BUS CASE 


The Commission has issued a corrected report in MC 
2890, All American Bus Line, Inc., common carrier application 
(see Traffic World, October 14, p. 794) in which it has eliminated 
some language but has not materially changed the report. No 
changes were made in the reasons recognized by the Commis- 
sion for issuance of a certificate of convenience and necessity 
permitting continuance of operation over various routes be- 
tween New York and San Francisco by way of Chicago and 
St. Louis. The Commission made no change in its report, say- 
ing that in providing its present type of day coach service at 
low fares and low-priced meals the applicant had shown a pub- 
lic demand therefor. The applicant contended that the bulk 
of its traffic had been derived from the field formerly served 
by so-called “share-expense” or “wildcat” automobile opera- 
tors, who, according to the Commission, generally carried on 
their business surrepitiously and in violation to the laws of the 
several states. The Commission said the “wildcat” operations 
were difficult to detect and almost impossible to police, adding 
that their history was replete with tales of abuse by irre- 
sponsible operators. 


EXCEPTIONS TO MOTOR REPORTS 
MC 22291, Sub. No. 2, Stephen De Vries, dba De Vries 
Transfer, extension of operation. Time for filing exceptions to 
recommended order extended to November 2. 


SUBSTITUTED FREIGHT SERVICE 


On petition of eastern rail carriers the Commission has 
extended to October 26 the time within which railroads are to 
file common carrier motor vehicle applications with respect to 
their substituted freight service, in Ex Parte No. 129, substi- 
tuted freight service. 


HOUSEHOLD GOODS WEIGHT BASIS 

The Commission has denied the petition of the American 
Red Ball Transit Co., Inc., for reconsideration and reargument 
and for postponement of the effective date of the order of divi- 
sion 5 in Ex Parte MC 19, practices of motor common carriers 
of household goods (see Traffic World, Sept. 30, p. 709). 

The Commission in this proceeding ordered rates on house- 
hold goods to be stated in cents a hundred pounds instead of 
by the cubic foot or any other method. The order becomes effec- 
tive October 23. 


TEMPORARY MOTOR OPERATION 


In MC F-1024, Harry D. and Milton J. Zabarsky, purchase, 
Harrison Edward Smith, the Commission, by division 4, has 
authorized, for a period not exceeding 180 days, temporary 
lease of operating rights and property of Harrison Edward 
Smih, dba Smith’s Pioneer Motor Transportation, of Barre, 
Vt., by Harry D. and Milton J. Zabarsky, dba St. Johnsbury 
Trucking Co., of St. Johnsbury, Vt., at a total rental not ex- 
ceeding $100 a month. 


GRANDFATHER MOTOR SUIT 

Application for a setting aside of the Commission’s order 
has been made, in Philadelphia-Detroit Lines, Inc., vs. the 
United States and Interstate Commerce Commission, in the 
federal court for the southern district of Florida. The Com- 
mission order was made in MC 22268, Philadelphia-Detroit 
Lines, Inc., common carrier application, 16 M. C. C. 483. In 
that case the Commission denied the application of the Phila- 
delphia-Detroit Lines for a certificate as a common carrier 
under the grandfather clause of the motor carrier act. In 
addition to application for a court order setting aside the 
Commission’s order, the motor carrier asked for a mandatory 
injunction requiring the Commission to reopen the proceeding 
and to decide the plaintiff’s rights under section 207 of the 
motor carrier act. A hearing was held on the case at Jackson- 
ville, Fla., October 19. 


BATES MOTOR BANKRUPTCY REPORT 

A report of compensation recommendations of Referee 
William L. Sullivan regarding voluntary bankruptcy proceed- 
ings of the Bates Motor Transport Lines, Inc., Chicago, was 
approved by Judge James H. Wilkerson in the federal district 
court at Chicago, October 18. The report was the result of 
proceedings held at the final meeting of the Bates’ creditors 
July 18, this year. 

W. J. Froelich, trustee in the 77b proceedings, will receive 
$517 for commission, $467 for clerical assistance and expenses, 
and $862 for legal work, to be paid to Mr. Froelich’s assistants. 





The Traffic World 








Vol. LXIV, No. 17 





Weiss, Seligman and Born, attorneys at Indianapolis, Ind, 
were denied $215 in Referee Sullivan’s report on the objection 
of Michael Gesas, who represented a majority of the creditors, 
He said no court order was ever entered authorizing the trustee 
to employ that firm. Other compensations awarded are Alex. 
ander Grant and Company, auditors, and Jacob I. Grossman, 
master-in-chancery. 

The report, as approved by Judge Wilkerson, stated gen- 
eral claims against the Bates estate aggregated $83,682. Other 
prior claims include costs of administration, $2,803; wage 
claims, $11,590; tax claims, $16,383. Wage creditors will be 
paid a dividend of $5,570, according to the report. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 


MC 65472, Sub. No. 2, Paul E. Barcus, dba Barcus Trans- 
fer, extension of operations, Woodland, W. Va.; MC 3050, 
W. H. Basore, dba Basore Transfer & Storage Co., common 
carrier application; MC 4872, Griffith Freight Lines, Inc., com- 
mon carrier application; MC 19902, Alice Huff Johnston, dba 
Roanoke Public Warehouse, broker application; MC 15052, 
Alice Huff Johnston, dba Roanoke Truck Depot, broker appli- 
cation; MC 59539, Sub. No. 1, Chris Siebert, dba Siebert’s 
Express, extension of operations, Woodbury and Elmer, N. J.; 
MC 95843, The Georgia Caravan Camps, Inc., contract carrier 
application. 


NEW TRANSCONTINENTAL HIGHWAY SYSTEM 


The formation of a new transcontinental highway freight 
system, under the name of Freightways, through the associa- 
tion of six large trucking companies, was announced October 
17 by Leland James, president, Consolidated Freightways, one 
of the companies in the arrangement. Other participants are: 
Interstate Motor Lines, Salt Creek Transportation Company, 
Canadian Freightways, L. J. Russell Transportation Company, 
and Garrett Transfer and Storage Company. 

Headquarters of the new system will be in San Francisco, 
Cal., with an operating office in Salt Lake City, Utah. Con- 
stituent companies will adopt the system name, but each will 
retain its separate identity. Equipment will be interchanged. 
Contact with the public and with shippers will be maintained 
reer an advisory board representing all of the operations 
involved. 


“Through membership in the system,” said Mr. James, 
“members will be able to render better and more complete serv- 
ice to shippers. Each company will receive benefits from im- 
provements in methods that can only be developed by a large 
organization. Shippers will receive the benefit of standardized 
trucking service with a single responsibility.” 


THANKSGIVING FOR THE RAILROADS 


An item from the offices of the Chicago, Milwaukee, St. 
Paul and Pacific indicates that the action of President Roose- 
velt in moving Thanksgiving day this year from the traditional 
last Thursday in November to November 23 is giving the rail- 
road men headaches. The Milwaukee Road calls attention to 
the fact that seven of the twelve states in which it operates 
have followed the presidential lead in setting the holiday for 
November 23, while the remaining five have decided to adhere 
to November 30. As a result, its general and divisional offices 
in Illinois will be closed on November 23 while its divisional 
offices in Wisconsin will observe the holiday a week later. In 
Milwaukee the situation is even more snarled by the fact that 
the municipality has declared November 23 the true Thanks- 
giving day. In that city are the large Milwaukee Road shops, 
the employes of which are entitled to extra compensation for 
work performed on holidays. The question in Milwaukee 1s: 
“Which of the two days is the official holiday ?” 


Increase in passenger travel incident to Thanksgiving 
also difficult to figure this year, the road points out. There 
also difficulty in making freight operating preparations, be 
cause, normally, with industrial plants closed for Thanksgiving, 
freight service is reduced or annulled. Freight moving betwee! 
states observing different dates presents a special problem. 


Finally, the railroad points out that its Chicago-west coast 
passenger trains traverse eight states, four of which will ob- 
serve one date and four the other. Where and when not t0 
put the decorated menu cards in the diners, and where and 
when not to serve the traditional turkey and cranberries, hés 
dining car supervisors worried. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Motor Carriers—Tariffs of Carriers Operating Under “Grand- 
father” Applications 


Oregon.—Question: A motor carrier operating in interstate 
commerce filed for a permit to continue operations under the 
grandfather clause of the motor carrier act. The application 
was withdrawn by applicant due to his inability to show con- 
tinuity of operation and the carrier then went into bankruptcy. 

From April 1, 1936, until he withdrew, he had on file with 
the Interstate Commerce Commission, a tariff covering his 
interstate movements, but he quoted and collected from ship- 
pers charges less than this tariff provided. 

The trustee in bankruptcy is now attempting to collect 
the difference between his selling tariff and the tariff on file 
with the Interstate Commerce Commission. 


As the carrier could not prove he was entitled to a permit 
and his operations were found to be unlawful, was his Inter- 
state Commerce Commission tariff ever in effect? If not, 
what rates should be applied during the period? 


Answer: In your question you state that the carrier in 
question filed an application for a permit to continue opera- 
tions under the grandfather clause of the motor carrier act, 
and later you state that he had on file with the Interstate 


Commerce Commission a tariff covering his interstate move- 
ments. 


__If this carrier filed an application for a permit it would 
indicate that he was filing an application to continue operation 
as a contract carrier, but if this carrier had on file with the 
Interstate Commerce Commission a tariff, this would indicate 
that he was a common carrier. In other words, contract car- 
riers file applications for permits and are required to file with 
the Commission a schedule of minimum charges and copies of 
their contracts, whereas common carriers file applications for 


certificates and are required to file their tariffs carrying their 
actual rates. 


It is our opinion that common or contract carriers that 
filed applications in good faith under the “grandfather clause,” 
may continue to operate as they have been doing in the past 
until the Commission determines otherwise. For this reason 
we do not see why the carriers’ tariff dd not become effective. 
On the other hand, although the application does not seem to 
have been filed in good faith, the fact that the carrier could 
not prove he was entitled to a permit.or a certificate and that 
his operation was found to be unlawful, would not prevent his 
tariff being applied until the date of its withdrawal. 


Damages—Measure of 


Michigan.—Question: Claim for invoice value of shipment 
of merchandise forwarded on consignment has been declined 
on the ground that the shipper is entitled to recover only the 
actual cost of manufacture. The merchandise in question was 
shipped via a carload forwarding company and destroyed by 
fire on the line of a delivering road haul motor carrier. 

Under the circumstances, what, in your opinion, is the 
Proper basis for settlement? If you have any decisions bear- 
ng on this question, i. e. measure of damages on merchand:se 
shipped on consignment, I will appreciate reference thereto. 

Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrier’s bill of lading 
Which provided that the amount of any loss or damage for 
Which any carrier is liable should be computed on the basis of 
the Value of the property at the time and place of shipment, 
Including freight charges, if paid, to be a limitation upon the 
carrier's liability, and therefore contrary to the Cummins’ 
amendment, and in effect stated that the measure of damages 


The Traffic World 


PAGE 887 


was the actual loss caused by the breach of contract of car- 
riage, which loss is what the shipper would have had if the 
contract had been performed. Where goods are lost or de- 
stroyed the carrier is liable, as a rule, for their value at place 
of destination at the time they should have been delivered, 
with interest thereon from that time, less the unpaid cost of 
transportation. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180, the court 
said there is no greater inconvenience in the application of one 
standard of value than the other; that no advantage was per- 
ceived to be gained from an adherence to a rigid uniformity, 
which would justify sacrificing the reason of the rule to the 
letter; that the test of a market value is at the best but a 
convenient means of getting at the loss suffered and it may be 
discarded and more accurate means resorted to if, for special 
reasons, it is not exact or otherwise not applicable. The court 
cited Wilmoth vs. Hamilton, 127 Fed. 48, 51; Theiss vs. Weiss, 
166 Pa. St. 9, 19; Pittsburgh Sheet Mfg. Co. vs. West Penn 
Sheet Steel Co., 201 Pa. St. 150, and Williston on Contracts, 
Sections 1384, 1385. 

While the destination value is ordinarily the measure of 
damages for loss of, injury or delay to goods, each case must 
be determined by taking into consideration the circumstances 
surrounding the purchase, sale and transportation of the goods, 
—_— as, for instance, whether it was necessary to replace the 
goods. 

If it is necessary for the consignee to purchase in the open 
market at an increased price, goods to replace those lost in 
the course of transportation, it would appear from the state- 
ments of the court in the Crail case that the increased replace- 
ment cost may be recovered. 


Damages—Measure of—lInvoice Price 


Massachusetts.—Question: Your opinion as to the proper 
measure of damages in the following case will be appreciated. 
Please give supporting court decisions. 

A commodity is purchased f. o. b. shipping point on a con- 
tract basis, the contract to cever a certain tonnage quota each 
month. The contract is for a specified period and total ton- 
nage. It specifies a fixed price per ton. This commodity has 
a market value which fluctuates and which may be higher or 
lower than the contract price. 

In the event of damage occurring to some of the shipments 
forwarded on contract, will you kindly advise what the pur- 
chaser is entitled to consider as the amount of his claim, that 
is, if the contract price is higher than the price at which the 
commodity may be purchased in the open market, can the pur- 
chaser expect to be reimbursed in the amount of the contract 
price or must he accept the market value of the commodity 
as reimbursement? 

As the market value may rise above the contract price, 
in the event of a claim, could the purchaser expect reimburse- 
ment at the higher market value? A fact which possibly 
should be known for proper determination of these questions is 
the fact that in the event of damage it may not have been 
necessary to go into the open market to purchase the com- 
modity at the time the damage occurred as a sufficient supply 
of this commodity is maintained in stock to take care of con- 
tingencies which may arise. 


This, however, brings up the question as to what market 
price should be used, the market price at the time the claim 
is settled, or the market price at the time the commodity was 
damaged, or was due at destination. 


There is another question which also seems pert’nent and 
that is, if settlement of the claim has been delayed because of 
differences between the purchaser and carrier and the market 
changes while the matter is in a course of dispute, which mar- 
ket price should be used? 


Answer: Where goods are shipped in pursuance of a sale 
thereof at a stipulated price which is less than the market 
price at destination, damages for loss or injury must be esti- 
mated on the basis of the price to be received under the con- 
tract of sale. But if the price contracted for is greater than 
the market value at destination, the estimate will have to be 
based on the market value, unless the carrier has been notified 
at the time of shipment of the fact that the goods have been 
sold for a higher figure. International, etc., R. Co. vs. Parke 
(Texas Civ. A.), 169 S. W. 397; Missouri, etc., R. Co. vs. Wither- 
spoon (18 Tex. Civ. A. 615), 45 S. W. 424; Gibson vs. Inman 
Packet Co., 111 Ark. 521, 164 S. W. 280. 


When the consignor notifies the carrier of the contract 
with the purchaser for the sale of the goods shipped for a fixed 
price, he is entitled to recover the difference between the price 
stipulated in the contract and the market value at the place 
of destination in its injured condition. Gibson vs. Inman Packet 
Co., 111 Ark. 521, 164 S. W. 280; Chicago, etc., R. Co. vs. King, 
104 Ark. 215, 148 S. W. 1035; Chicago, etc., R. Co. vs. Miles, 
92 Ark. 573, 123 S. W. 775, 124 S. W. 1043; Chicago, etc., R. 
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As the proportions of the joint through rates accruing t0 


festly unfair and unjust for the shipper to be compelled to pay 
these charges, not having notice until over two years, thereby 
preventing them from taking action at the time to see that 
“A,” the vendee, took care of the charges. It would seem more 


the several carriers parties to a joint through rate are not avail- 
able to the public, it is seldom, if at all, possible for a shippe! 
to determine the applicable land grant rate from and to give 
points. 
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October 21, 1939 





Doings of the Traffic Clubs 





Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 


of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 


Charles W. Braden, general traffic manager, National Dis- 
tillers Products Corporation, New York, will deliver an illus- 
trated lecture on “The Romance of Rail Transportation” at 
an educational meeting of the Traffic Club of Wilmington, Del., 
at the Y. M. C. A., October 25. T. V. Volk is chairman of the 
educational committee. 





At the October 18 meeting of the Women’s Traffic Club 
of Tulsa, Okla., Mrs. J. V. C. Gregory, chairman of the de- 
partment of government and foreign policy, Oklahoma League 
of Women Voters, spoke on ‘“‘Unneutral Neutrality.” Mrs. John 
R. Miller, Jr., was in charge of the meeting. On October 4, 
members of the club made an inspection tour of the plant of 
the Commander Cotton Mills, Sand Springs, Okla. Hattie Mae 
Johnson made the arrangements. The club has undertaken 
the furnishing of a loom for Tulsa’s new industrial school for 
the blind. Its interest dates to the September meeting of the 
club at which J. Derrell Smith, placement agent for the Okla- 
homa adult blind commission, spoke, and a number of blind 
adults demonstrated their talents. 





The annual dinner of the Indianapolis Traffic Club will be 
held at the Columbia Club November 2. 





Russell G. East, general argicultural agent, Pennsylvania 
Railroad, Richmond, Ind., will speak on “The Effect of the 
European War on the Miami Valley,” at a dinner meeting of 
the Miami Valley Traffic Club at the Van Cleve Hotel, Day- 
ton, O., October 24. The meeting is being arranged by the 
educational committee. 





October 17 was entertainment day at the luncheon meeting 
of the Transportation Club of St. Paul at the Hotel Lowry. 
Tommy Tucker, Hollywood sound effects man, demonstrated 
his art. Otto D. Kettwig, chairman of the entertainment com- 
mittee, was in charge. 





The Traffic Club of Fort Worth observed Fort Worth 
products week at a luncheon meeting October 16. Galen H. 
McKinney, general manager, Waples-Platter Company, first 
vice-president of the Fort Worth Chamber of Commerce, spoke 
on “The Possibilities for Industrial Development in Fort 


— Mrs. Edwin T. Phillips, Chamber of Commerce, also 
spoke, 





The Transportation Club of Peoria, Ill., will hold a Hal- 
loween dinner and dance at the Hotel Marquette October 24. 
The ladies will receive favors. 


F. A. DePuydt, lubrication engineer, Standard Oil Com- 
pany of Indiana, will speak on the development of petroleum 
ata dinner meeting of the Transportation Club of Des Moines, 
lowa, at the Hotel Savery October 23. There will be a pro- 
stam of entertainment. 





The date for the annual dinner of the Traffic Club of Chi- 
cago has been set for January 18, 1940. R. V. Craig, general 
traffic manager, Allied Mills, is chairman of the annual dinner 
committee. The club will hold a dinner dance and auction 
bridge party in the clubrooms at the Palmer House October 26. 


The indoor entertainment committee, J. J. Barrett, chairman, 
iS in charge. 





Max Seiferth, traffic manager, Herz Manufacturing Cor- 
Poration, has been reelected president of the Bronx, N. Y., 
Traffic Club. The following will serve with him: Vice-presi- 
dent, Arthur Weinberg, Barnwell Brothers; secretary, James 
A. MacMullen, Roadway Express; treasurer, David M. Gold- 

rger, traffic manager, Schorsch and Company; members of 
the board of governors, George J. Wiegman, Lehigh Valley 
Railroad; J. Lelland Bass, vice-president, Gulf Carloading Com- 
pany; Martin Korb, National Carloading Company; Harry 
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Davis, president, Davis-Roberts Motor Lines; R. D. Bogner, 
Novick Transfer Company; James Leddy, Universal Carload- 
ing and Distributing Company; Lester Palma, traffic manager, 
Noesting Pin Ticket Company. 





The correct date of the annual dinner of the Traffic Club 
of Pittsburgh is January 26, 1940. The date was originally in- 
correctly announced, and printed in this column last week, 
as March 26, 1940. 





John H. Crooker, Sr., attorney, was the speaker at a 


luncheon meeting of the Traffic Club of Houston at the Rice 
Hotel October 17. 





The annual meeting and election of officers of the Traffic 
Club of Memphis will be held November 4. The club’s annual 
banquet has been set for November 16. 





The Pacific Traffic Association of San Francisco will ob- 
serve steamship night at a dinner meeting November 14. De- 
tails as to the place and the speaker will be announced later. 
On October 17, the association’s Tuesday traffic forum heard 
Richard S. Turner, export manager, Tidewater Associated Oil 
Company, speak on “The Orient Today.” 





The Women’s Traffic Club of Los Angeles staged a style 
show at the Pacific Electric Building October 18. Costumes 
were furnished by the Fifth Street Store. The affair was ar- 
ranged by a committee of industrial members of the club under 
the chairmanship of Biddy Neal. 





The Traffic Club of Minneapolis will hold an educational 
meeting October 31, at which the subject for discussion will 
be “Pending Legislation Affecting Transportation.” The club 
will hold a smoker at Freddie’s Cafe October 26. Dinner will 
be served and there will be entertainment. 





The Twin City Women’s Traffic Club will hold a card 
party in the rooms of the Traffic Club of Minneapolis at the 
Hotel Nicollet October 24. Members of the Minneapolis club 


and the Transportation Club of St. Paul have been invited to 
attend. 





The Transportation Club of the Rochester, N. Y., Chamber 
of Commerce, will discuss the conditions arising out of the 
Commission’s decisions in the forwarder cases, MC-2200 and 
I. and S. M-247, at an open meeting to be held October 26. 
The leader of the discussion from the forwarders’ point of view 
will be W. J. McEntee, vice-president and treasurer, Acme 
Fast Freight, Inc., and from the shippers’ point of view, John 


F. Coyle, assistant manager, transportation bureau, Rochester 
Chamber of Commerce. 





Isaac Lee Hedges, St. Louis citizen who has just returned 
from a tour of Europe, will speak on “Totalitarianism vs. 
Democracy” at a luncheon meeting of the Traffic Club of St. 
Louis at the De Soto Hotel October 23. C. J. Dinkelcamp, 
general agent, Cotton Belt Route, chairman of the entertain- 
ment committee, will be in charge. The club’s annual dinner 
will be held at the Statler Hotel January 9, 1940, with Smedley 
D. Butler, former general in command of the United States 
Marine Corps, as speaker. Homer S. Snow, vice-president, 
in charge of traffic, American Zinc, Lead and Smelting Com- 
pany, is chairman of the annual dinner committee. 





The Birmingham Traffic and Transportation Club will hold 
its annual ball at the Club Rex October 27. H. E. Cox is chair- 
man of the committee in charge. 





The Traffic Club of the Lehigh Valley held a meeting at the 
Hotel Easton, Easton, Pa., October 16, at which R. W. Starkey, 
district sales manager, Railway Express Agency, Philadelphia, 
spoke on the history and development of express service in the 
United States. The next meeting of the club will be at the 
Club Rio, Allentown, Pa. 





The nominating committee of the Traffic Club of New 
York, George M. Shifferdecker, division traffic agent, Western 
Electric Company, chairman, will report at a meeting at the 
Hotel Commodore October 31. For entertainment, there will 
be a card of boxing bouts. 





The following have been appointed to represent their 
respective clubs as delegates and alternates at the convention 
of the Associated Traffic Clubs of America to be held at Chi- 
cago November 6, 7 and 8: Transportation Club of Peoria: 
Delegates, E. J. Plover, general traffic manager, American 
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Distilling Company, Pekin, Ill.; R. Z. Eaton, general traffic 
manager, Keystone Steel and Wire Company, Peoria; E. F. 
Stock, traffic manager, Peoria and Pekin Union Railroad, 
Peoria; alternates, W. A. Stingley, general agent, Chicago, 
Burlington and Quincy, Peoria; R. B. Smith, commercial agent, 
Illinois Central, Peoria; E. T. Willson, division freight agent, 
Rock Island Lines, Peoria. Junior Traffic Club of Chicago: 
L. B. Freeman, chief clerk, Grand Trunk Railway; William 
Noorlag, Jr., assistant traffic director, Chicago Association of 
Commerce; J. K. Zorn, clerk, Chicago and North Western; 
H. W. Coffman, city freight agent, New York Central; Ray 
DeGroote, assistant general western freight agent, Luckenbach 
Steamship Company; Clarence Giles, freight traffic representa- 
tive, Grand Trunk Railway; J. L. Merrick, special representa- 
tive, Atchison, Topeka and Santa Fe; J. E. Paulan, assistant 
traffic manager, Acme Steel Company; G. A. Rodocker, vice- 
president, Hartman’s Freight Rate Service; John Middleton, 
traffic manager, Pioneer Paper Stock Company. Women’s 
Traffic Club of Philadelphia: Ruth D. Waggner, Thelma Peter- 
sen, Lucille Knowlton, Elizabeth Hines, Kitty Holloway, Mary 
Cooke, Ann Forrester, Ruth Underland, Mery Deni. Traffic 
Club of Detroit: J. Harold Becker, assistant general freight 
agent, New York Central; R. W. Bramwell, traffic manager, 
Pittsburgh and West Virginia Railway; O. B. Church, traffic 
manager, R. C. Mahon Company; G. C. Clegg, general agent, 
Denver and Rio Grande Western; D. M. Crawford, assistant 
general freight agent, Frand Trunk System; G. L. Leitner, 
general agent, Cotton Belt Railway; K. A. Moore, assistant 
traffic manager, Automobile Manufacturers’ Association; J. C. 
O’Brien, traffic manager, Socony-Vacuum Oil Company; G. H. 
Ostermann, traffic manager, Timken-Detroit Axle Company; 
E. R. Terry, director of traffic, Briggs Manufacturing Com- 
pany; O. H. Warmbold, general agent, Delaware, Lackawanna 
and Western; W. A. Young, vice-president, M-A-T Line. Traffic 
Club of Jacksonville: C. C. Fleming and E. R. Vaughan. 
Women’s Traffic Club of Metropolitan St. Louis: Miss Ethel 
Schweppe, Peerless White Line Company; Miss Hazel K. Mur- 
ray, Gulf, Mobile and Northern; Mrs. Agnes Power Regan, 
American Airlines; Mrs. Viola Thorpe Weelfert, Blanke-Baer 
Extract and Pressing Company. Pacific Traffic Association of 
San Francisco: H. C. Hallmark, freight traffic manager, South- 
ern Pacific. Indianapolis Traffic Club: Delegates, T. P. Jack- 
son, traffic manager, Diamond Chain and Manufacturing Com- 
pany; H. M. Hollingsworth, traffic manager, Erie Stone Com- 
pany; T. J. Connelly, city freight agent, Atchison, Topeka and 
Santa Fe; C. H. Witt, general agent, New York Central; alter- 
nates, E. M. Guinn, traffic manager, Marmon-Harrington Com- 
pany; P. R. Van Treese, general traffic manager, J. D. Adams 
Manufacturing Company. 


The Los Angeles Transportation Club will observe past 
presidents’ day at a luncheon meeting at the Pacific Electric 
Building October 23. John Witherspoon, chairman, and his 
educational committee, expect to have a majority of the past 
presidents of the club present. Members of the club have been 
invited to attend a Gridiron Club dinner the evening of that 
day, at which former Congressman John F. Dockweiler will 
speak on “Neutrality.” The club’s annual meeting and election 
of officers will take place October 30. The nominating com- 
mittee has submitted the following list of candidates: For 
president, L. G. Wilson, vice-president, Carmichael Traffic Cor- 
poration; first vice-president, S. F. Mattoon, vice-president, 
Anderson-Mattoon Company; second vice-president, H. H. Hal- 
verson, manager, Star Truck and Warehouse Company; secre- 
tary-treasurer, E. A. Coons, assistant freight traffic manager, 
Union Pacific; members of the board of directors, Walter W. 
Jordan, F. F. Willey, B. F. Bolling; M. L. Farmer, Stafford 
Harlow, and W. O. Narry. There will be a vote on a proposal 
to increase the number of members of the board from 11 to 15. 


N. I. T. L. MEETING 


Senator Reed, of Kansas, who has been active as a mem- 
ber of the Senate interstate commerce committee in dealing 
with proposed transportation legislation, will be the guest 
speaker at the annual luncheon meeting of the National Indus- 
trial Traffic League to be held November 21 at the Palmer 
House, Chicago, IIl., in connection with the annual meeting of 
the League, November 21-22. 





FRISCO REORGANIZATION 


The Commission has canceled oral argument assigned for 
October 31 in Finance No. 10008, St. Louis-San Francisco re- 
organization, and reassigned it for November 20, in Washing- 
ton, D. C., before division 4. The time for filing of exceptions 
has been extended to November 1 and replies to November 15. 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) hay 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cance). 
lations and postponements announced too late to show the change ip 
this docket will be noted elsewhere. 


October 23—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
MC 20757, Sub. 3—George C. Collyer Co., Granville, N. Y., certificate 
to extend operations. 
MC 32200—Plattsburg Coach Line, Inc., Plattsburg, N. Y., certificate, 


October 23—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 100127—Thomas Trucking, Elmira, N. Y., permit. 
MC 100511—Unadilla Valley Ry., New Berlin, N. Y., certificate. 


October 23—Boston, Mass.—Hotel Manger—Jt. Bd. 187 and Examiner 
Cunningham: 
MC 2667, Subs. 1 and 2—R. H. Fewtrell, Malden, Mass., certificate 
to extend operations. 
MC 32603, Sub. 1—Shore’s Freight Service, Framingham, Mass., cer. 
tificate to extend operations. 
October 23—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 28378, Sub. 2—Shore’s Freight Service, Inc., Framingham, Mass, 
permit to extend operations. 
October 23—Chicago, I!|.—Hotel Sherman—Examiner Smith: 
MC F-978—Willett Co., purchase, B. Metzger et al. 
* MC F-1014—O. L. Hankison, purchase, Commercial Freight Lines, Inc. 
October 23—Dallas, Tex.—Baker Hotel—Examiner Wilkins: 
27731—Walter Verhalen Co. et al. vs. F. & N. et al. 


October 23—Dallas, Tex.—Baker Hotel—Examiner Stiles: 
28106—Petroleum Rail Shippers’ Assn. vs. A. & S. et al. 
October 23—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 62809, Sub. 1—L. G. Prody, Kent, Minn., certificate to extend 
operations. 
MC 100300—C. A. Hansen & Sons, Foxhome, Minn., certificate. 
October 23—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 30348—Terre Haute Union Transfer & Storage Co., Terre Haute 
Ind., certificate or permit. 
MC 52513—Terre Haute Union Transfer & Storage Co., Inc., Terre 
Haute, Ind., certificate or permit. 


October 23—Jackson, Miss.—New Heidelberg Hotel—Jt. Bds. 97 and 14 
MC 86761, Sub. 1—Gulf Transport Co., Mobile, Ala., certificate to 
extend operations. 
MC 100732—Williamson Truck Line, Louisville, Miss., certificate. 


October 23—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 38: 
MC 100643—Patterson Transfer Co., Memphis, permit. 


October 23—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 145: 
MC 100358—H. Ginsberg, Minneapolis, certificate. 


October 23—Omaha, Neb.—Hotel Fontenelle—Examiner Vinskey ani 

Jt. Bd. 138: 

MC 18303—Bekins Van & Storage Co., Omaha, license. 

MC 18304—Bekins Van & Storage Co., Sioux City, Ia., license. 

MC 35979—Bekins Van & Storage Co., Omaha, certificate. 

MC 61630—Bekins Van Lines, division of Bekins Van & Storage Co 
Sioux City, Ia., certificate or permit. 

MC 84692—Bekins Van & Storage Co., Sioux City, Ia., certificate. 


October 23—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 74: 
MC 100219—N. S. Critchfield. Friedens, Pa., certificate. 


October 23—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 342: 
MC 12185—Educational Tours of Washington, D. C., Tyrone, Pa 
license. 


October 23—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 100532, Sub. 1—Dixie Transport, Inc., Yakima, Wash., certificate 
to extend operations. 


October 23—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 9259, Sub. 7—Bowen Motor Coaches, Fort Worth, Tex., certificalé 
to extend operations. 


October 23—Santa Fe, N. M.—State Comm.—Examiner Corcoran ant 
Jt. Bd. 129: 
MC 33451—Southwest Tours, Santa Fe, N. M., certificate. 
MC 34227, Sub. 1—E. L. Northcutt Truck Lines, Albuquerque, N. ™ 
permit to extend operations. 
October 23—St. Louis, Mo.—Court & Customs Bldg.—Examiner Dawson 
MC 84642, Sub. 1—Courtney’s Coach Co., Marion, IIl., certificate \ 
extend operations. 
October 23—Trenton, N. J.—State Comm.—Examiner Messer: 
MC 9124, Sub. 1—Dennis Express, Mount Holly, N. J., certificate ' 
extend operations. 
MC 46887, Sub. 1—W. W. Holcombe, Ringoes, N. J., permit to extend 
operations. 


October 23—Washington, D. C.—Argument: 

Finance 12414—Joint application of M. & St. L. and M. & St. L. f 
authority to acquire and operate separately parts of lines and other 
properties owned by M. & St. L. R. R. Co. 

October 23—Washington, D. C.—Examiner Curtis: 
1. & S. 4705—Transit on grain at Richmond, Va. 
October 23—Washington, D. C.—Examiner Higgins: 
* MC F-1022—Roadway Express, Inc., merger, Walser Transportatio 
Co., Inc. 
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October 23—Wilmington, Del.—U. S. Court—Examiner Kephart: 
mc 1769, Sub. 1—Ruhl Transportation Co., Salem, N. J., certificate 
to extend operations. 


October 24—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
mc 90421—Mid-Hudson Express, Highland, N. Y., certificate. 
MC 92562—Styles Express, Cottekill, N. Y., certificate. 
MC 92844—Wohlgemuth & Adams, Fort Plain, N. Y., certificate or 
permit. 


October 24—Baltimore, Md.—Public Service Comm.—Examiner Driscoll: 
mc 3348—Arrow Transportation Co., Baltimore, certificate or permit. 

October 24—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 94805—G. W. Monsell, Hartwick, N. Y., certificate. 
mc 95955—Narrowsburg Express Lines, Narrowsburg, 

tificate. 

October 24—Boston, Mass.—Hotel Manger—Examiner Cunningham: 

McC 94411—A. Nikander, Quincy, Mass., certificate. 


October 24—Boston, Mass.—Manger Hotel—Jt. Bd. 187: 
MC 48880, Sub. 2—Goodwin & Co., Cambridge, Mass., permit to ex- 
tend operations. 
October 24—Brooklyn, N. Y.—Hotel St. George—Examiner Disque: 
98326—Merchants Refrigerating Co. vs. N. Y. C. 


October 24—Chicago, IIl.—Hotel Sherman—Examiner Smith: 

* MC F-827—Clover-Leaf Freight Lines, Inc., purchase, Clover-Leaf 
Motor Truck Transportation Co., Inc. 

October 24—Columbus, O—State Comm.—Jt. Bds. 61 and 62: 
MC 61978, Sub. 2—Zerkle Transfer Co., Middleport, O., permit to 
extend operations. 
MC 100465—F. C. Frampton, Ironton, O., certificate. 


October 24—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 89710, Sub. 1—R. L. Giles, Bemidji, Minn., permit. 
MC 100505—E. J. Tansem, Barnesville, Minn., certificate. 
mc 100585—R. Pierce, Breckenridge, Minn., certificate. 
October 24—Harrisburg, Pa.—State Comm.—Examiner Dunn: 
MC 73758, Sub. 1—C. M. Weaver, New Freedom, Pa., certificate to 
extend operations. 
October 24—Indianapolis, Ind.—State Comm.—Jt. Bd. 208: 
MC 73036, Sub. 1—R. Steiner, Weisburg, Ind., certificate to extend 
operations. 
MC 100267—Draping Transfer, Greensburg, Ind.. certificate. 


October 24—Jamestown, N. Y.—Samuels Hotel—Examiner Proudley: 
MC 73716, Sub. 1—K. Tubbs Truck Transportation, Turtlepoint, Pa., 
permit to extend operations. 
MC 82576—I. W. Luce, Jamestown, certificate or permit. 
October 24—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 100391—Cross Transportation, Inc., New York, certificate. 
October 24—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 59: 
MC 100688S—R. McDanel, Ellwood City, Pa., permit. 
October 24—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 206: 
MC 94091—Allegheny Creamery Co., Terre Alta, W. Va. 
October 24—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 77283, Sub. 2—G. E. Park, Bingen, Wash., certificate to extend 
operations. 
MC 78206, Sub. 1—Kenneth Poorman Co., Portland, certificate to ex- 
tend operations. 
MC 78206—Kenneth Poorman Co., Portland, certificate or permit. 


October 24—Richmond, Va.—Hotel Richmond—Jt. Bd. 68: 


MC 29530, Sub. 1—F. W. Rose, Waverly, Va., certificate to extend 
operations. 


MC 32130, Sub. 2—R. S. Powell, Burkeville, Va., permit to extend 
operations. 


October 24—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 100114—Mobile and Ohio Transportation Co. of Ill., St. Louis, 
certificate. 


October 24—Trenton, N. J.—U. S. Court—Examiner Messer: 
MC 95831—Ammon & Ammon, Chatsworth, N. J., certificate. 
MC 95937—S. Ikenson, Lakewood, N. J., certificate. 
October 24—Washington, D. c.—Argument: 
MC 2118—H. H. Enders Truck Line, Inc., common carrier application. 
October 24—Washington, D. C.—Examiners Cheseldine and Valentine: 
a 4-1 section application 18036—Asphalt to Fulton and Arrowhead, 


N. Y., cer- 


October 25—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
MC 100281—Jeannett Van Dyke General Trucking, Schenectady, N. 
Y., certificate. 
MC 100330—Bill’s Trucking Service, Port Ewen, N. Y., certificate. 
MC 100548—K. Farr, Tupper Lake, N. Y., permit. 
MC 90411—J. Van Dyke, Schenectady, N. Y., certificate or permit. 
October 25—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 1141—E, Schultz, Callicoon, N. Y., certificate or permit. 
October 25—Boston, Mass.—Hotel Manger—Jt. Bd. 134: 
MC 30184, Sub. 1—F. Mathieu, Worcester, Mass., certificate to ex- 
tend operations. 
MC 6741, Sub. 1—F. S. Willey Co., Inc., Laconia, N. H., certificate 
or permit. 
October 25—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC 88387, Sub. 1—A. S. Adams, Ossining, N. Y., certificate to ex- 
tend operations. 
Pes 94921—Lobasso Trucking Co., Huntington, N. Y., certificate. 
Ctober 25—Columbus, O.—State Comm.—Jt. Bds. 117 and 330: 
ad ee ceriess Transportation Co., Dayton, O., certificate or per- 
October 25—Denver, Colo.—Public Utilities—Examiner Corcoran: 


MC 40091, Sub. 2—Denver Transport, Denver, certificate to extend 
Operations, 
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October 25—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 93898—R. H. Woodcock, Perley, Minn. 


October 25—Harrisburg, Pa.—State Comm.—Examiner Dunn: 


MC 81353, Sub. 1—M. M. Derr, Milton, Pa., certificate to extend 
operations. 


October 25—Indianapolis, Ind.—State Comm.—Jt. Bd. 155 and Examiner 
Harrison: 
MC 17843—F. Blubaugh, Kirklin, Ind., certificate or permit. 
MC 50132, Sub. 2—Central and Southern Truck Lines, Scottsburg, 
Ind., permit to extend operations. 
MC 50132, Sub. 3—Central and Southern Truck Lines, Scottsburg. 
Ind., permit to extend operations. 


October 25—Jamestown, N. Y.—Samuels Hotel—Examiner Proudley: 
MC 95857—C. J. Morris, Dallas City, Pa., certificate. 
MC 100378—N. L. Stickles, East Smethport, Pa., certificate. 


October 25—Little Rock, Ark.—Marion Hotel—Examiner Wilkins: 
|. & S. 4570—Switching allowances at Malvern and Walco, Ark. 


October 25—Minneapolis, Minn.—Hotel Nicollett—Examiner Peterson: 
MC 30064—Pioneer Auto Carriers, Inc., St. Paul, Minn., certificate 
or permit. 
October 25—Newark, N. J.—U. S. Court—Examiner Messer: 
MC 29512—Harrison Motor Freight, Newark, certificate or permit. 


October 25—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 19 and 290: 
MC 81866—Richardson Oil Co., McCook, Neb., certificate or permit. 
MC 92931—J. S. Andrew, Brownsville, Neb., certificate. 


October 25—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 89810—S. Wilson, Bridgeton, N. J. 


MC 91695, Sub. 3—J. T. Hearn, Elkton, Md., certificate to extend 
operation. 


October 25—Philadelphia, Pa.—Chamber of Commerce—Examiner Sul- 
livan: 
1. & S. M-833—Groceries between Philadelphia, Pa., and New York, 
Mm 
October 25—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 59: 
MC 264—Fowler Motor Freight, Beaver Falls, Pa., 
permit. 
MC 20640, Sub. 1—Washington Motor Express, Washington, Pa., per- 
mit to extend operations. 


October 25—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 44914, Sub. 1—Willamette Valley Transfer Co., Salem Division, 
Portland, certificate to extend operations. 


MC 60843, Sub. 2—A. Dillon, Portland, certificate to extend opera- 
tions. 


certificate or 


October 25—San Antonio, Tex.—Hotel Plaza—Examiner Frizzell: 


MC 30165, Sub. 3—English Freight Co., Dallas, Tex., certificate to 
extend operations. 
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A\ THOUGH THE. INVENTOR, SUTTON, 
PROVED THE EFFICIENCY OF HIS VENTILATING SYSTEM BY 
ACTUALLY EXHAUSTING FOUL AIR FROM SHIP INTERIORS BY 
MEANS OF PIPES LEADING TO THE SHIPS’ FIRES, HIGH ISTH 
CENTURY BRITISH NAVAL AUTHORITIES OPPOSED BITTERLY SUCH 
"NEW FANGLED’ (DERG, JET Wes ONLY AFTER EXERTING POLITICAL 
“PULL” THAT SUTTON WAS ABLE 10 GET A FAIR TRIAL WHKH RE- 
SULTED INTHE GENERAL ADOPTION OF HIS SYSTEM ABOARD SHIPS 
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Have You Read These Books? 


Public Warehouses in Distribution, by John H. Frederick 


Nine chapters analyzing the services of public ware- 
houses in distribution, covering storage and delivery 
services, warehouse receipts, field warehousing, pool car 
distribution, storage in transit, trucking and city deliv- 
ery, flexibility of leased warehouse space, how ware- 
houses solve the branch house problem, and how to 
select public warehouses. 50 cents. 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic depart- 
ments, rules of freight classification, principles of rate 
making, tariff construction and interpretation, principles 
of rate structures, analysis of rate structures in freight 
rate territories, and the elements of export and import 
rates. 50 cents. 

a. ~aatied Freight Transportation, by Charles E. 

arks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, shipping motives, sales 
resistance and how to meet it, suggested techniques for 
personal solicitation, and the most profitable fields for 
selling highway freight transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and ee yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 5@ cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 
Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, principles of freight 
classifications and rate making, regulations governing 
tariffs and schedules, bills of lading and shipping docu- 
ments, liability and insurance, accounting principles, 
analysis of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 


Six chapters covering air mail services, the place of aii 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 
Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 
TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 
each ; by lots of twenty-five or more, 30 cents each. Postage is 
prepaid. 


Complete Set of All Manuals ........$3.25 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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October 25—Tallahassee, Fla.—State Comm.—Jt. Bd. 64: 
MC 100618, Sub. 1—W. R. Maxwell, Tallahassee, Fla., permit. 
MC 94453—T. L. Lodge, Boston, Ga. 
October 25—Washington, D. C.—Argument: 
MC 14786—Greyvan Lines, Inc., Chicago, common carrier application, 
Ex Parte MC 25—Wool transportation by motor vehicle in and aboy 
Boston. 


October 26—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 9010—Affeldt’s Express, Elmira, N. Y., certificate or permit. 


October 26—Binghampton, N. Y.—U. S. Court—Jt. Bd. 331: 
MC 38505, Sub. 1—Berman’s Motor Express, Binghamton, N. Y., cer. 
tificate to extend operations. 


October 26—Boston, Mass.—Hotel Manger—Jt. Bd. 134: 
MC 90965 and Sub. 1—C. P. Gorden, Jr., Dighton, Mass. 


October 26—Brooklyn, N. Y.—Hotel St. George—Examiner Disque: 
28319—Westvaco Chlorine Products Corp. vs. C. of N. J. et al. 
28318—Warner Chemical Co. vs. C. of N. J. et al. 

October 26—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC 86922—Shore Road Storage Co., Inc., Brooklyn, certificate. 
MC 94845—K & G Trucking, New York, certificate. 


October 26—Chicago, II|.—Hotel Sherman—Examiner Linn: 
MC 52418, Sub. 1—Harris Forwarding Co., Inc., Chicago, certificate to 
extend operations. 


October 26—Denver, Colo.—Public Utility Comm.—Jt. Bd. 43: 
MC 100142, Sub. 1—Goodbar Oil Co., Colorado Springs, Colo. 
October 26—Erie, Pa.—U. S. Court—Examiner Proudley: 
MC 47474, Subs. 1 and 2—Penn Ohio New York Express Corp., Erie, 
certificate to extend operations. 
October 26—Harrisburg, Pa.—State Comm.—Examiner Dunn: 
MC 81916, Subs. 1 and 2—A. F. Trogler, Chambersburg, Pa., cer: 
tificate to extend operations. 
October 26—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 100416, Sub. 1—Hill Brothers Veneer Co., Edinburg, Ind., cer 
tificate. 


October 26—Jacksonville, Fla.—Mayflower Hotel—Jt. Bd. 205: 
MC 100397—J. H. Buie, Gainesville, Fla., permit. 
October 26—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 4: 
MC 40269, Sub. 3—Cook Truck Lines, Inc., Memphis. 
October 26—Newark, N. J.—U. S. Court—Examiner Messer: 
MC 31729—Modern Motor Freight, Inc., Ridgefield, N. J., certificate 
or permit. 
MC 44639, Sub. 2—L & M Express Co., Jersey City, N. J., certificate 
to extend operations. 


October 26—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 140: 
MC 100460—H. E. Hanika, Shubert, Neb., certificate. 


October 26—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 192: 
MC 88008—K. Maudlin, Delphos, Ia., common carrier application. 


October 26—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 27812, Sub. 1—Brandywine Transit Co., Coatesville, Pa., certificate 
to extend operations. 


October 26—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 94341, Sub. 1—J. Steber, East Palestine, O., certificate to extend 
operations. 
MC 100712—P. Copenhaver, Sharon, Pa., certificate. 


October 26—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 95920—O. J. Overland, Eugene, Ore., permit. 
MC 100509—W. H. Miller, Hood River, Ore., certificate. 


October 26—Richmond, Va.—Hotel Richmond—Examiner McCaslin ani 
Jt. Bd. 338: 
MC 93980, Sub. 4—Vance Trucking Co., Inc., Henderson, N. C., cer 
tificate to extend operations. 


October 26—Washington, D. C.—Argument: 
MC 5655—Great Central Transport Corp., common carrier application. 
MC 78712—Miller Transfer Co., Kokomo, Ind., contract carrier a> 
plication. 
October 26—Washington, D. C.—Commissioner Aitchison: 
Ex Parte 132—Application of V. Marquis Fortich Zerda for admission 
to practice under Rule I-B. 
ies a eels N. Y.—Federal Bldg.—Examiner Myers and Jt. 
d. 318: 
MC 91945—R. H. Osborn, Maplecrest, N. Y., certificate. 
MC 95187—Joseph and John Palmer, Mechanicville, N. Y., permit. 


October 27—Allentown, Pa.—Americus Hotel—Examiner Sullivan: 
MC 100470—C. H. Zern, Bechtelsville, Pa., certificate. 


October 27—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 23226—A. D. Scobie, Jr., Walton, N. Y., certificate or permit. 
MC 31562—F. R. Courtright, Lowman, N. Y., certificate or permit. 
October 27—Boston, Mass.—Hotel Manger—Examiner Cunningham and 
Jt. Bd. 134: 
MC 36121 and Sub. 1—Lindquist Transportation Service, Uxbridg* 
Mass., certificate or permit and to extend operations. 
MC 93257—Atamian Trucking Co., Uxbridge, Mass., permit. 


October 27—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 100517—Atamian Trucking Co., Uxbridge, Mass., certificate. 


October 27—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC 93337—Coleman Coach Corp., Yonkers, N. Y., certificate or permlt 
MC 94992—A. Verity, Baldwin, N. Y., certificate. 

October 27—Chicago, IIl.—Hotel Morrison—Examiners Trezise ant 

Haden: 
|. & S. 4664—Handling carload shipments in west. 
1. & S. 4668—Loading of multiple cars in west. 
1. & S. 4678—Cars furnished at variance with shipper’s order. 
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October 27—Columbia, S. C.—Jefferson Hotel—Examiner Higgins: 
* MC F-985—Atlantic Greyhound Corp., purchase, C. M. Carpenter et al. 
* MC F-986—Atlantic Greyhound Corp., issuance of stock. 
* MC F-1003—Atlantic Greyhound Corp., purchase, A. M. Stokes. 
October 27—Denver, Colo.—Public Utility—Jt. Bd. 43: 
MC 89056, Sub. 1—F. C. Klein & Co., Denver, certificate to extend 
operations. 


October 27—Erie, Pa.—U. S. Court—Examiner Proudley: 
MC 66736, Sub. 1—S. J. Mattis, Erie, permit to extend operations. 
MC 66736, Sub. 2—S. J. Mattis, Erie, permit to extend operations. 


October 27—Fargo, N. D.—U. S. Court—Examiner Haley: 
MC 8933, Sub. 1—A. Kohler, Audubon, Minn., certificate to extend 
operations. 
MC 94597—Igelsrud Fuel and Transfer Co., Minneapolis, Minn. 
October 27—Harrisburg, Pa.—State Comm.—Examiner Dunn: 
MC 75559—Charles J. Smith Motor Express Co., York, Pa., certificate 
or permit. 
October 27—Harrisburg, Pa.—Public Utilities—Examiners Disque and 
Lawton: 
28190—New automobiles in interstate commerce. 
1. & S. 4620—Automobiles, C. F. A. to east and south. 
1. & S. M-675—Automobiles—Central states to east and south. 
Fourth section application 17635—Automobiles to southern territory. 


October 27—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 100494—Fountain Wholesale Beverage Co., Inc., Veedersburg, 
Ind., certificate. 


October 27—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 25: 
MC 86779, Sub. 1—Ill. Cent. R. R. Co., Chicago, certificate to extend 
operations. 


October 27—Newark, N. J.—U. S. Court—Examiner Messer: 
MC 39301 and MC 39302—E. L. Meyer, East Orange, N. J., certificate 
and permit. 


October 27—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 182 and 185: 
MC 91021—Frank & Oscar Gustafson, Oakland, Neb., certificate. 
MC 100638—N. Ver Mulm, Rock Valley, Ia., certificate. 


October 27—Orlando, Fla.—Angebilt Hotel—Jt. Bd. 64: 
MC 100558—Howard Lines, Orlando, certificate. 


October 27—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 15874—M. Farber, Philadelphia. 

October 27—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 100525—C. L. Roxbury, Petrolia, Pa., permit. 
MC 100564—Ferris Trucking Co., East Palestine, O., permit. 


October 27—Portland, Ore.—Multnomah Hotel—Jt. Bd. 11: 
MC 17593 and Sub. 1—Pierce Auto Freight Lines, Inc., Medford, Ore. 


October 27—Richmond, Va.—Hotel Richmond—Examiner McCaslin: 
MC 100262—Colonial Heights Transfer, Petersburg, Va., certificate. 
October 27—St. Louis, Mo.—Court & Customs Bldg.—Examiner Daw- 
son: 
MC 29775—Hannibal-Quincy Truck Line, Hannibal, Mo., certificate or 
permit. 
October 27—Washington, D. C.—Argument: 
MC 2180, Sub. 3—Burlington Transportation Co., Chicago, extension 
of operations, Council Bluffs-Weldon-Kansas City. 
MC 61916, Sub. 3—Crescent Stages, Inc., Opelika extension. 
MC 2511—Ziffrin, Inc., contract carrier application. 


October 28—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
MC 88553—V. A. Friend, Livingstonville, N. Y., certificate. 
October 28—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 91776—E. Mitchell and Son, Monticello, N. Y., certificate or 
permit. 
October 28—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 77145, Sub. 1—Peters Express, Provincetown, Mass., certificate to 
extend operations. 
MC 93000—Murphy Oil Trucking Co., Inc., Leominster, Mass. 


October 28—-Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC 85125—Bridgeport Trucking Co., Inc., Port Jefferson, N. Y., cer- 
tificate or permit. 
October 28—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 332: 
MC 91268—Eden Transportation Service, Eden Center, N. Y., cer- 
tificate or permit. 
October 28—Denver, Colo.—Public Utilities—Jt. Bd. 86: 
MC 10124—J. W. Law, Rocky Ford, Colo., certificate or permit. 
October 28—Fargo, N. D.—U. S. Court—Examiner Haley: 
MC 49412—F. R. Clark, Akeley, Minn., certificate or permit. 
October 28—Newark, N. J.—U. S. Court—Examiner Messer: 
MC 80118—Pross Transportation Co., Wood-Ridge, N. J., certificate. 
October 28—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 95952—F.. H. Berner, Thurston, Neb., certificate. 
October 28—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 31111—Albert’s Delivery Service, Philadelphia. 
October 28—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 95907—I. D. Cole, Farrell, Pa., certificate. 
October 28—Portland, Ore.—Multnomah Hotel—Examiner Maidens: 
iF ae M- 802—Mixed shipments, tonnage reduction on, between Ore. 
points. 
October 28—Richmond, Va.—Hotel Richmond—Jt, Bd. 108: 
MC 1508, Sub. 1—Greyhound Lines, Richmond. 
October 28—Tampa, Fla.—Floridan Hotel—Jt. Bd. 205: 
MC 36473, Sub. 4—Central Truck Lines, Inc., Tampa, certificate to 
extend operations. 
October 28—Washington, D. C.—Argument: 
1. & S, 4645—Molasses, New Orleans to Peoria and Pekin. 
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Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Illinois Freight Association 

Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 
Texas-Louisiana Freight Bureau 
Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 


Classification Committee is mailed to 
BULLETIN subscribers as issued. 





Requests for further details should be addressed 
to 


THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 
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If time is worth money to you— 
you should be a subscriber for 


THE DAILY TRAFFIC WORLD 
and TRAFFIC BULLETIN 


Because the DAILY reduces to a minimum 
the valuable time between the taking of any 
action by the Commission, the Maritime 
Commission, shippers or carriers, and the 
delivery of full information into your hands. 
That is why so many railroad, motor carrier, 
and industrial traffic men are regular DAILY 
subscribers. 


They know they can depend on the DAILY 
to bring them first news of the decisions and 
proposed reports in which they have a 
special interest. They know it will keep 
them in touch with the hearings in important 
cases—just as ifthey had their own represent- 
ative at the Commission, or Maritime Com- 
mission, or at meetings elsewhere, to keep 
them posted. 


They know too, that when they want a copy 
of a decision or report, or detailed informa- 
tion about any rate matter or proceeding, 
they can write or wire our Special Service 
Department—and get it quickly. 


The DAILY service is the busy traffic man’s 
right hand man. It is the ideal combination 
of a prompt, all-inclusive news service and 
a complete group of personal, intelligent 
traffic services. Ask any subscriber, and he 
will tell you that it takes the place of an 
expert traffic assistant at a fraction of the 
expense. 


The cost is reasonable because it is spread 
over a large number of organizations whose 
service requests are ‘grouped’ to minimize 
expense. 


Ask us to place your name on the DAILY 
mailing list for two weeks, without oblige- 
tion, and to send you complete information 
about the special services which are in- 
cluded with every subscription. 


THE DAILY TRAFFIC WORLD 
and TRAFFIC BULLETIN 


Published by 


The Traffic Service Corporation 
418 South Market Street 
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October 30—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 2198—Killian Transfer Co., Liberty, N. Y., certificate or permit, 


October 30—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 17453, Sub. 1—Hulbert Forwarding Co., Inc., Framingham, Massg,, 
certificate to extend operations. 


October 30—Brooklyn, N. Y.—St. George Hotel—Examiner Myers: 
MC 100286, Sub. 1—Columbia Sight-Seeing Co., Inc., New York, cer- 
tificate. 


October 30—Buffalo, N. Y.—Hotel Buffalo—Examiner Proudley: 
MC 42859—R. A. Sterling, Buffalo, N. Y., certificate or permit. 
MC 96022—H. E. Shisler, Fort Erie, Ont., Can., certificate. 


October 30—Charlotte, N. C.—Charlotte Hotel—Examiner Higgins: 
* MC F-992—A. G. Boone Co., purchase, Mecklenburg Transport, Inc. 


October 30—Chicago, IIl.—Morrison Hotel—Examiners Trezise and 
Haden. 
27365—Freight forwarding investigation. 
October 30—Chicago, IIl.—Hotel Sherman—Examiner Linn: 


MC 25183 and MC 67390—Michigan Tri-State Motor Express, Benton 
Harbor, Mich., certificate or permit. 


October 30—Cincinnati, O.—Netherland Plaza Hotel—Examiner Wilkins: 
28294 and Sub. 1—Rich Ladder & Manufacturing Co. et al. vs. A. C, 
& Z. 


October 30—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 55777, Sub. 1—Ed. L. Mills Transfer, Gallipolis, O., certificate 
to extend operations. 
MC 60132, Sub. 2—Ford Bros., Coal Grove, O., permit to extend 
operations. 


October 30—Columbus, O.—State Comm.—Jt. Bd. 330: 
MC 95880—C. Boecher, Laurelville, O., permit. 
October 30—Denver, Colo.—Public Utilities—Jt. Bd. 31: 


MC C-140, Sub. 2—Western Trunk Line Motor Common Carriers Bu- 
reau vs. Resler Truck Line. 
October 30—Denver, Colo.—Public Utilities—Examiner Corcuran: 
MC C-135—Motor Truck Common Carriers’ Assn. et al. vs. P. M. 
Peterson et al. 
MC C-140, Sub. 1—Western Trunk Line Motor Common Carriers Bu- 
reau vs. P. Peterson. 


October 30—Grand Forks, N. D.—U. S. Court—Examiner Haley and 


Jt. Bd. 248: 

MC 88619—O’Hara Fuel and Ice Co., Thief River Falls, Minn., cer- 
tificate. 

MC 95872—Emerson Meat Market, Emerson, Manitoba, Can., cer- 
tificate. 


October 30—Harrisburg, Pa.—State Comm.—Examiner Dunn: 
MC 90710, Sub. 1—Duttera’s Motor Service, Gettysburg, Pa., certif- 
icate to extend operations. 
MC 90710—Duttera’s Motor Service, Gettysburg, Pa. 


October 30—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 14588—R. R. Evans, Inc., Indianapolis, certificate or permit. 


October 30—Memphis, Tenn.—Peabody Hotel—Examiner Colvin: 
MC 11220, Sub. 9—Gordons Transports, Inc., Memphis, certificate to 
extend operations. 
October 30—Miami, Fla.—U. S. Court—Examiner Yardley: 
MC 100544—Southern Brokerage Co., Miami, Fla., permit. 


October 30—Newark, N. J.—U. S. Court—Examiner Messer: 


MC ie Storage Co., Inc., Elizabeth, N. J., certificate or 
permit. 


October 30—North Adams, Mass.—Federal Bldg.—Jt. Bds. 231, 318 and 
116: 
* MC 60250—Mullen Brothers, North Adams, certificate or permit. 
* MC 68908—Mullen Brothers, North Adams, certificate. 
* MC 100652—Hoosac Tunnel & Wilmington R. R. Co., Readsboro, Vt., 
certificate. 


October 30—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 24912—Berthelsen Transfer Co., Sioux City, Ia., certificate or 
permit. 
MC 26035, Sub. 1—G. Johannsen, Avoca, Ia., certificate to extend 
operations. 


October 30—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 59296—Girard Transportation Co., Philadelphia. 


October 30—Philadelphia, Pa.—Adelphia Hotel—Jt. Bd. 255: 
* MC 100623—Hourly Messengers, Philadelphia, certificate. 
* MC 100665—J. Klein, Philadelphia, permit. 
October 30—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 186, Sub. 1—A. Luha, Sharon, Pa., certificate. 
MC 45192, Sub. 2—M & H Transportation, Pittsburgh, certificate to 
extend operations. 
October 30—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 100699—Independent Motor Transport, Corvallis, Ore., permit. 
MC 100730—Columbia Gorge Motor Line, Portland, certificate. 


October 30—Providence, R. 1.—U. S. Court—Examiner Flood: 
* MC 19306—Teaming Corp. of R. I., Providence. 
* MC 93302—Laporte Transportation Co., Woonsocket, R. I., certificate. 


October 30—Richmond, Va.—Hotel Richmond—Examiner McCaslin: 
MC 89824—W. Morris, Newport News, Va., certificate. 
MC 41984, Sub. 3—Blanton Trucking Co., Inc., Milford, Va., certif- 
icate to extend operations. 


October 30—Washington, D. C.—Examiners Disque and Lawton: 
28190—New automobiles in interstate commerce. 

1. & S. 4620—Automobiles, C. F. A. to east and south. 

1. & S. M-675—Automobiles, central states to east and south. 

Fourth section application 17635—Automobiles to southern territory. 
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If the problem of em- 
ploye-transfer were no 
more than the problem 
of finding a moving man 
and a driver, Allied Van 
Lines might never have 
come into existence. 
Certainly it would never have grown to its 
present size with more than 550 Agent- 
Members located in principal cities across the 
nation; with more than 650 storage ware- 
houses and with more than 900 modern vans. 


Allied owes its growth to success in fulfilling 
a demand—a demand formorethan‘‘motion’’ 
in moving. You Traffic Managers were 
largely responsible for that demand. ‘‘Give 
us,’ you said, ‘‘an organization with un- 
divided responsibility, operating under the 
Federal Motor Carrier Act, 1935... regulated 
by the Interstate Commerce Commission .. . 





lhere ts more to MOVING than MOTION 


a member of the Household Goods Carriers’ 
Bureau and a participant in its tariff publica- 
tions. Give us an organization that carries 
cargo insurance to the full extent required 
by law and that offers real all-risk transit 
insurance at the lowest rate obtainable. And 
finally, no matter where we may be located, 
let your Agent-Members be no further away 
than our telephones.”’ 


Allied Van Lines now meets every one of 
these specifications—and more. The local 
Agent-Member will gladly and émpartially 
advise you whether to move by van, rail or 
water. His counsel and advice are free. His 
service is superlative. His rates are filed with 
the Interstate Commerce Commission. If 
you have an employe-transfer problem, call 
your local Allied Van Lines Agent-Member 
who is listed in the classified section of 
your telephone directory. Call him NOW. 


ALLIED VAN LINES, we 


wy 
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LONG-DISTANCE MOVERS 
AGENT-MEMBERS IN ALL PRINCIPAL CITIES + HEADQUARTERS IN CHICAGO AT 1018 SOUTH WABASH AVE. 
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Personal Notes 





H. E. Cowles and A. S. Jacobsen have been appointed 
commercial agents for the Chesapeake and Ohio at Chicago. 

Roger T. Taylor, superintendent of the Tacoma division, 
Northern Pacific, died at Tacoma, Wash., October 14. He had 
been with the railroad for thirty-three years. 

S. L. Fee has been appointed general superintendent for 
the Chicago, Burlington and Quincy, eastern district, with head- 
quarters at Galesburg, Il. 

H. B. Longfellow, European traffic manager, United Air 
Lines, has returned to the United States and has been assigned 
to the air lines’ traffic office in New York. 

Robert E. Woodruff has been named co-trustee and chief 
operating officer of the Erie Railroad, at Cleveland, O., by 
Federal Judge R. N. Wilkin. He has been operating vice- 
president of the railroad. The appointment is subject to the 

proval of the Commission. 

Chester G. Hayes, heretofore traffic manager of the Texas 
and Pacific, has been elected vice-president of the railroad, 

ith headquarters at Dallas, Texas. 

The annual dinner of the Railway Business Women’s Asso- 
ciation of Cleveland has been set for February 3, 1940. Details 
remain to be worked out. The club will hold a meeting at 
Fisher-Rohr’s November 1. Arrangements are in the hands 
of the entertainment committee, Lillian Moore, chairman. The 
association’s glee club, Genevieve Shasburger directing, will 
perform. The association held a meeting October 11 and a 
bridge party October 14. Christine Poelstra, program chair- 
man, had charge of the latter. The association’s bowling team, 
under the direction of Alma Schauer, chairman of the recrea- 
tion committee, rolls every Thursday evening at the Arcadian 
Alleys. 

E. E. Wilson has been appointed manager of transporta- 
tion, American Agricultural Chemical Company, at New York. 


A. N. Williams, executive vice-president, Lehigh Valley 
Railroad, was the speaker at a meeting of the Foreign Com- 
merce Club of New York at the Hotel Astor October 18. He 
said the railroads had been able to give satisfactory service in 
spite of recent sharp increases in traffic and that they were 
proceeding at top speed to put their equipment in perfect 
shape. His own railroad, he said, had at present less than 
three percent of its freight cars awaiting repair. Shippers and 
receivers of freight, he added, could assist in the effort by not 
using railroad box cars as warehouses. 

W. C. Mittelberg has been appointed general freight agent 
for the Western Pacific at San Francisco, Cal. 





October 30—Washington, D. C.—Examiner Kirby: - 

* Finance 9918—Missouri Pacific reorganization. 

October 31—Atlanta, Ga.—Henry Grady Hotel—Examiner Higgins: 

* MC F-965—Southeastern Management Co., operation, Southeastern 
Greyhound Lines and Union Bus Co., or Union Bus Co., lease, 
Southeastern Greyhound Lines. 

* MC F-1021—Acme Freight Lines, Inc., purchase, J. L. Dean. 

* MC F-1025—Transportation, Inc. (Georgia), consolidation, M & A 
Motor Freight Lines, Inc., and Transportation, Inc. (North Caro- 
lina). 

October 31—Binghamton, N. Y.—U. S. Court—Examiner Price: 

MC 92855—Frank’s Highway Express, Fly Creek, N. Y., certificate. 


October 31—Boston, Mass.—Hotel Manger—Jt. Bd. 20 and Examiner 
Cunningham: 
MC 74257—Chas. Linehan, Boston, certificate or permit. 
MC 100537—R. C. Mason, Movers, Lynn, Mass., certificate. 


October 31—Brooklyn, N. Y.—St. George Hotel—Examiner Myers: 
MC 11240—Plager Vans, Inc., Newark, N. J., certificate. 
MC 2567—Belbey Transfer Co., Harrison, N. J., certificate or permit. 


October 31—Cincinnati, O.—Netherland Plaza Hotel—Examiner Wilkins: 
28258—Cincinnati Sheet Metal & Roofing Co. vs. P. R. R. et al. 
October 31—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 100390—J. E. Newman, Nelsonville, O., certificate. 
October 31—Grand Forks, N. D.—U. S. Court—Jt. Bd. 300: 
MC 78147—Kedney Warehouse Co. of North Dakota, Grand Forks, 
N. D., license. 
October 31—Harrisburg, Pa.—-State Comm.—Jt. Bd. 74: 
MC 100421—A. J. Campbell, Glen Rock, Pa., certificate. 
MC 100527—I. Herr, Lebanon, Pa., certificate. 
October 31—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 100401, Sub. 1—Allison Trucking Corp., Connersville, Ind., permit. 
October 31—Medford, Ore.—Federal Bldg.—Jt. Bds. 11 and 172: 
MC 1592, Sub. 4—Pacific Truck Express, Portland, certificate to ex- 
tend operations. 


MC 68669, Sub. 2—Eads Transfer & Storage Co., Medford, Ore., cer- 
tificate to extend operations. 
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October 31—Miami, Fla.—U. S. Court—Jt. Bd. 205: 
MC 40919, Sub. 1—Carley J. Smith Transfer & Storage, Miami, cer- 
tificate to extend operations. 


October 31—Newark, N. J.—U. S. Court—Examiner Messer: 
MC 76634—Academy Storage & Warehouse, Inc., Newark, N. J., cer- 
tificate or permit. 


October 31—Norfolk, Va.—Monticello Hotel—Examiner McCaslin: 
MC 402, Sub. 1—J. J. Lawson and Sons, Inc., Hampton, Va., cer- 
tificate to extend operations. 


October 31—North Adams, Mass.—Federal Bldg.—Jt. Bd. 191 and Ex- 
aminer Parker: 
MC 40822 and MC 40823—T. Roberts & Sons, Inc., Pittsfield, Mass., 
certificate or permit. 


October 31—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 86759, Sub. 1—T. W. Dryden, Payne, Ia., certificate to extend 
operations. 
MC 86835, Sub. 1—J. Freeman, Percival, Ia., certificate to extend 
operations. 


October 31—Philadelphia, Pa.—Custom House 
MC 89881—C. N. Rice, Yeadon, Pa. 
MC 92137—J. Lilly, Jr., Philadelphia. 


October 31—Philadelphia, Pa.—Adelphia Hotel—Jt. Bd. 255: 
* MC 59046, Sub. 1—W. J. Myles, Camden, N. J., certificate to extend 
operations. 
* MC 100508—H. P. Lawrence, Philadelphia, certificate. 
October 31—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 330: 
MC 77332, Sub. 1—Breman’s Transfer, Leechburg, Pa., certificate to 
extend operations. 
MC 100428—A. Estok, Girard, Pa., permit. 


October 31—Providence, R. 1.—U. S. Court—Examiner Flood: 
MC 64470 and Sub. 1—Ferreira’s, Fall River, Mass., certificate or per- 
mit and to extend operations. 


October 31—Rochester, N. Y.—Seneca Hotel—Jt. Bds. 42 and 325: 
MC 76724—F. & C. Forwarding Co., Rochester, N. Y., certificate or 
permit. 
MC 100400—D. Gullace, Victor, N. Y., certificate. 
October 31—Washington, D. C.—Examiner Kirby: 
* Finance 11481—Yosemite Valley Ry. reorganization. 
November 1—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 58994 and MC 58995—John B. Southee, Inc., Binghamton. 


November 1—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 31520—Soldani of Boston, Medford, Mass., certificate. 


November 1—Brooklyn, N. Y.—St. George Hotel—Examiner Myers: 
* MC 19300—Santini Moving Corp., New York, common carrier applica- 
tion. 


November 1—Chicago, II1.—Hotel Sherman—Examiner Linn: 
MC 30303 and MC 30364—International Forwarding Co., Inc., Chicago. 


November 1—Cincinntai, O.—Netherland Plaza Hotel—Examiner Wil- 
kins: 
28252—Codell Construction Co. vs. C. & O. 


November 1—EI Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 33: 
MC 39236, Sub. 1—G. O. Gwyn, Silver City, N. M., certificate to ex- 
tend operations. 
MC 86250, Sub. 2—Campbell Motor Freight, El Paso, Tex., certif- 
icate to extend operations. 


November 1—Grand Junction, Colo.—Federal Bldg.—Jt. Bd. 31: 
MC 100372—Colorado-Nebraska Transport, Grand Junction, certificate. 


November 1—Harrisburg, Pa.—State Comm.—Jt. Bd. 200: 
MC 100380—H. L. Thatcher, Northumberland, Pa., certificate. 


November 1—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 69901, Sub. 2—Newsom Trucking Co., Columbus, Ind., certificate 
to extend operations. 


November 1—Miami, Fla.—U. S. Court—Jt. Bd. 205: 
MC 8753—Coats Motor Transfer Co., Fort Pierce, 
or permit. 


November 1—Milwaukee, Wis.—Schroeder Hotel—Examiner Peterson: 
MC 39101 and Mc 66819—Standard Transport Lines, Inc., Milwaukee. 


November 1—Newark, N. J.—U. S. Court—Examiner Messer: 
MC 11679 and MC 76624—A. Apel, Jr., North Bergen, N. J., certificate 
or permit. 


November 1—North Adams, Mass.—Federal Bldg.—Examiner Parker: 
* MC 69042, Sub. 2—B. Pomerantz, Pittsfield, Mass., certificate to ex- 
tend operations. 
November 1—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 95435—B. Shannon, Lewis, Ia., certificate. 
MC 95475—Pingel Brothers, Shelby, Ia., certificate. 


November 1—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 501—C. P. Speitel Co., Inc., Philadelphia, certificate or permit. 
MC 25607, Sub. 1—L. Bryfogle, Slatington, Pa. 


November 1—Philadelphia, Pa.—Adelphia Hotel—Jt. Bds. 199 and 255: 

* MC 35706, Sub. 1—H. J. Lutz, Philadelphia, certificate to extend oP- 
erations. 

* MC 68902—Newkirk’s Parcel Delivery, Audubon, N. J., certificate or 
permit. 

November 1—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 42: 

MC 88299, Sub. 2—W. C. McQuaide, Apollo, Pa., permit to extend 

operations. 


November 1—Providence, R. 1.—U. S. Court—Examiner Flood: : 
MC 21959—A. W. Steere, Jr., Greenville, R. I., certificate or permit. 
November 1—Rochester, N. Y.—Seneca Hotel—Examiner Proudley: 


MC 14781, Sub. 1—Sam Gottry Carting Co., Inc., Rochester, certif- 
icate to extend operations. 





Examiner Kephart: 


Fla., certificate 
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November 1—Washington, D. C.—Examiner Lyle: 

* Finance 12562—Application of Maine Central for authority to pur- 
chase properties and franchises of Dexter & Piscataquis. 

* Finance 12563—Application of Maine Central for authority to pur- 
chase properties and franchises of Dexter & Newport. 

* Finance 12568—Application of Rahway Valley Co., lessee, for au- 
thority to acquire control of the Rahway Valley Line by extension 
of lease. 

* Finance 12569—Application of Rahway Valley Co., lessee, for au- 
thority to acquire control of the Rahway Valley Railroad Co. by 
lease. 








Do you want rate changes early ? 


You can have them for 45c a week. Major rate changes to every 
agency station and thousands of inland and prepaid towns for twenty- 
four years have been sent to National Freight Rate Service subscribers 
on or before the effective date. 


Send for copy on T RATE: obligation. 


NATIONAL FREIGHT RATE SERVICE Riciigian 


Publishing Rates Since 1914 





ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
and QUICK DISPATCH 


Galveston Wharf Company 


Est. 1854 
Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 


Complete details on documentation, consular regula- 
tions, and shipping procedure to every country and 
political subdivision in the world. 1800 pages of exact 


information on export shipping. A standard service 


which has been saving export traffic men, time, 
trouble and mistakes for 35 years. 


Descriptive circular mailed on request 


EXPORTERS’ ENCYCLOPAEDIA 


20 Vesey Street New York 


the money ‘“ 


” AreYou Making {3.2277 


Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 48-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that come only 
to the expert! There is no obligation—and “doing it now” 
may lead you to a new career. 


Address Dept. 1095-TA 
» LASALLE EXTENSION UNIVERSITY, Chicago, 


A CORRESPONDENCE INSTITUTION 
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November 1—Washington, D. C.—Examiner Way: 
Fourth section application 17644—Lard, St. Joseph and Kansas City, 
Mo., to New Orleans, La. 
November 2—Baltimore, Md.—Assn. of Com.—Examiner Sullivan: 
1. & S. M-838-—Alcoholic liquors, Baltimore, Md., to Washington, D. C, 
November 2—Binghamton, N. Y.—U. S. Court—Examiner Price: 
MC 78165, Subs. 1 and 2—C. C. Palmiter, Sherburne, N. Y. 
November 2—Cincinnati, O.—Netherland Plaza Hotel—Examiner Wil- 
kins: 
25473, Sub. 1—Ohio-Kentucky Associated Industries vs. A. & W. et al, 


November 2—EI! Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 33: 
MC 100609—J. Slaten, Fort Stockton, Tex., certificate. 


November 2—Indianapolis, Ind.—State Comm.—Examiner Harrison: 
MC 51658, Subs. 1 and 2—Fairmount Trucking Co., Fairmount, Ind., 
permit to extend operations. 


November 2—Harrisburg, Pa.—State Comm.—Jt. Bd. 42: 
MC 46203, Sub. 1—Howard Shireman Trucking Service, Marietta, Pa., 
permit to extend operations. 


November 2—Klamath Falls, Ore.—Federal Bldg.—Jt. Bd. 11: 
MC 78786, Sub. 36—Pacific Motor Trucking Co., San Francisco, Calif., 
certificate to extend operations. 


November 2—Memphis, Tenn.—Peabody Hotel—Examiner Colvin: 
MC 1223—Gadsden Transfer Co., Birmingham, Ala. 


November 2—Newark, N. J.—U. S. Ct..—Examiner Messer: 
MC 20183—Brownett Brothers, Bayonne, N. J., certificate. 


November 2—Newark, N. J.—U. S. Court—Examiner Messer: 
MC 25618, Sub. 1—P. A. Albanese, Millburn, N. J., certificate to ex- 
tend operations. 


November 2—Norfolk, Va.—Monticello Hotel—Jt. Bd. 7: 
MC 100283—Tom Collins Trucking Co., Roanoke Rapids, N. C., cer- 
tificate. 


November 2—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 7135, Sub. 1—J. Widney, Dunlap, Ia., certificate to extend op- 
erations. 
MC 88173—H. Johnson, Coon Rapids, Ia., common carrier application. 


November 2—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 1017, Sub. 1—V. Cojeran, Philadelphia, permit to extend opera- 
tions. 


November 2—Philadelphia, Pa.—Adelphia Hotel—Jt. Bd. 283: 
* MC 100563—United Motor Delivery, Philadelphia, permit. 


November 2—Pittsburgh, Pa.—Federal Bldg.—Examiner Garofalo: 
MC 26053—E. Barchey, Listie, Pa., certificate or permit. 
MC 100328—T. E. Mitchell, Weedville, Pa., permit. 


November 2—Providence, R. !.—U. S. Court—Examiner Flood: 
MC 94403, Sub. 1—A. H. Gagnon, Central Falls, R. I., certificate to 
extend operations. 


November 2—Providence, R. 1.—U. S. Court—Jt. Bd. 134: 
* MC 90601—F. W. Davis, Pawtucket, R. I. 
November 2—Rochester, N. Y.—Seneca Hotel—Examiner Proudley: 
MC 72255 and MC 72256—B. R. & P. Warehouse, Inc., Rochester, 
permit and certificate. 


November 2—Springfield, Mass.—Kimball Hotel—Jt. Bd. 22: 
MC 33392, Sub. 1—Charles Transfer, Ludlow, Mass., certificate to 
extend operations. 


CHANGES IN DOCKET 


Hearing in MC 39937, assigned for October 18, at Pittsburgh, Pa., 
was postponed to a date to be fixed. 

Hearing in MC 11840, assigned for October 18, at San Diego, Calif., 
was postponed to a date to be fixed. 

Hearing in I. & S. M-771, assigned for October 19, at Indianapolis, 
Ind., was cancelled. 





Digest of New Complaints 





No. 28345, Pocahontas Operators Association, Bluefield, W. Va., et al. 
vs. N. & W. et al. 

Rates, bituminous coal, group 3 points to points in Virginia, 
Tennessee, North Carolina and South Carolina, from Quarry, V4. 
to Spartanburg, S. C., inclusive, in violation of sections 1 and 3, 
the undue preference alleged being for competing points. Ask rea- 
sonable rates. (E. L. Greever, Tazewell, Va., and Landon C. Bell, 
115 E. Rich St., Columbus, O.) 

No. 28346, Celon Co., Madison, Wis., vs. Canadian Pacific et al. 

Alleges unreasonable a combination rate of 59 cents charged, 
sulphate of ammonia, points in British Columbia to Madison, Wis., 
shipped October 12, 1937. Asks reasonable rates and reparation. 
(S. L. Foote, 303 E. Wilson St., Madison, Wis.) 

No. 28347, American Viscose Corporation, Wilmington, Del., vs. N. Y. 
C. et al. 

Unreasonable rates, muriatic.acid, in tank cars, Newell, Pa., t0 
Nitro, W. Va. Asks reasonable rates and reparation. (Milton P. 
Bauman, 140 Cedar St., New York, N. Y.) 

No. 28348, Viscose Co., Marcus Hook, Pa., et al. vs. B. & O. et al. 

Unreasonable rates, sulphuric acid, in tank cars, Curtis Bay 
(Baltimore), Md., to Lewistown, Pa. Asks reasonable rates and 
reparation. (Milton P. Bauman, 140 Cedar St., New York, > 
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WHEN ROUTING 
YOUR SHIPMENTS 


CONSIDER THE ADVANTAGES 
OFFERED AT 


PORT HOUSTON 


ABLY MEETING YOUR 
REQUIREMENTS IN EVERY 
WAY 


J. Russell Wait 


Director of the Port 


QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Ato, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 


and 
San Diego, Los Anatpe, Sen Francisco, Gynt.’ Stockton, Sacramento, 
ortiend, ind, Seattle end Te and Taco 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 


17 Battery Place, New York 
Albany—D & H Bullding Ch 
Philadelphie—The Bourse Pittseurgh— Gulf Bide 
Nortolk—111 E. Plume Street Detroit—General ictons Bidg. 
Baltimore—Keyser Bu Bullding Savannah—Cotton Exchange Bidg. 
Boston—33 Broad Street pee he O. Box 1866 


7 S. LaSalle St. 





PORT OF TACOMA 


MUNICIPAL TERMINAL 


Where more vessels berth than 


at any other single Terminal in 
the Pacific Northwest. 


— INVESTIGATE — 
TACOMA, WASHINGTON 


P.O. Box 1612 Cable ‘‘Portacoma’’ 
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Sixth Annual 


- NATIONAL MOTOR 
TRUCK SHOW 


Highway Transportation 
On Display! 


NAVY PIER CHICAGO 
November 8 to 16, inclusive 


©, 
Cnsr. a 





coast 


Once more the Highway Haulage Industry places itself on 
exhibition before the American public. Trucks, Trailers, 
Tractors, Commercial Vehicles and Bodies, Diesel Engines, 
Buses, Gasoline Engines, Supplies and Accessories will 
form an inspiring display in this ideal exhibition hall. 


You Can’t Afford to Miss It 
NATIONAL MOTOR TRUCK SHOW, Inc. 


420 Lexington Avenue 
New York, N. Y. 


“HIGHWAY TRANSPORTATION SERVES EVERYONE” 





Anything? Well, practically anything—spare parts, machinery, merchandise, 
pets, gifts—products and supplies for every industry speed nation-wide by 
dependable RAILWAY EXPRESS. It’s one, complete, convenient shipping 
service with fast trains, 3-mile-a-minute planes and modern motor vehicles 
at your command. No extra charge for pick-up and delivery in all cities and 
principal towns. Economical rates include receipts and $50 insurance per 
100 lbs. Whatever your shipment—large or small—just phone RAILWAY 
EXPRESS for service right to your door. 


For super-speed use AIR EXPRESS—2500 Miles Overnight! 


See our exhibits at the two great Fairs! 


RAILWAY@EXPRESS 


AGENCY INC. 


1839...A Century of Service...1939 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 


This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. been highly 
recommended by well known shippers and has provided 
satisfactory solleans as to financial responsibility. 


eee THE TRAFFIC WORLD has taken every 
le precaution to restrict this Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no res —— for dealings or service. /t 
requests, however, managers report any unsatis- 
factory experiences bey ings, 5 arise. 
source of such reports will not i divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 


lteatnntertatnibas tess omen shipper’s 
rements, two indexes have been p — 4 _ 

Alphabetical Index: When a — 

wanted, refer to the alphabetical in 


Index of Motor Tra Lines by _—— Distribution 
Areas: This index enables the user to find the service or 
services available between any two points ape resort 
to a complicated system of codes or cross ry 
Each motor transport line is listed under all of the ke: =4 
cities it serves. ‘ore each listing i ise symbol whi 
shows the direction of the company’s service into and 
out of the city. This system of directional symbols 
is illustrated by the following examples 


© 
© 


© company is 


This indicates a local cartage company serving 
Key City and Suburbs only. 


coy indicates that the intercity service offered 
by the company is a oaiey, within _ Key 

tribution Area served by the the Key City—See 
“Key Distribution Area” wall map. 


This indicates that four routes are operated to 
points beyond the Key ings, ona, south, south- 
west, and northwest. BOLD FACE 
signifies that the operations over these routes are 
both interstate and intrastate in character. 


This indicates that pas putes are operated to 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 

Shipments originate, with few exceptions, from major 
distribution The use of cities makes 
possible the following quick, simple procedures for the 
selection of motor transport services: 

Routes from One Key City to Another: 


1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in ~ advertisements of these com- 
panies for details of the character of service offered. 

2. If no company offers a through onvien.s check maps of 
those B comaanies —— ore Pas prefaced by directional 
* in ting that offer a service going in 
— direction wanted and make the selection of the 
companies to be used on the basis of the most 
efficient connections. 


Routes to or from Key Cities to Other Points: 


Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 

Routes Between Points Other than Key Cities: 


Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the selection of an assured service 
between any two points listed on a highway map 
even w ose points are not shown on the 
advertiser's map. 


Arrangement of Advertisements 
Data for companies servin 


is, or euptngping 
enqgene are grouped. It is 4 ay le to plan a co- 
inated system of distribution tudying the avail- 
able services by regio’ 
Data Regarding + The facts listed for each 
motor line follows a uniform arrangement: 
General facts. 


2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 


4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover. 
age per vehicle or whatever other standard unit iy 
applicable. All insurance data is verified at tim, 
advertiser is accepted. Important—W. pee astar() 
is used it signifies that THE TRAFFIC WORLD 
has established 7 arrangement with the under. 
writer or its agent by which it will be informed of 
any lapse in the insurance or bonds. 


5. Schedules of operations—number of runs daily, 

whether day or night runs, and average time of run 

tween major terminals, etc.—are own when 
space permits. 


6. Special services and facilities—data regarding ac. 
ceptance of D. shipments, special terminal 
facilities, local services, etc. 


7. Association memberships are reported since som 
traffic managers use this as a measure of the standing 
of a company. 

Character of Highway Service Offered by Motor 

Transport Lines: The individual maps that accom. 

pany advertisements have been uniformly prepared. 

After once ming familiar with the significance of the 

various types of route lines shown, one can tell ats 

glance the character of service offered via each route 
operated by each motor line. 


eum Daily INTER- and INTRAstate service. 
see Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 








emus Service 2 or 3 times weekly. 
see Irregular or special service routes 
eeseees: Connecting lines. 

vececece Ferries. 


@ O Principal points served. =} Terminal cities, 


Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into other states. 





points be - the Ke 


sem LIGH FACE 


character. 


ty: south, west, and 
indicates e 
apesemons a. these routes are interstate in 


when space permits, 


- branch offices. 


this data is also shown for 


3. Equipment—character, number of units, ownership. 


repor 


LAPSE OF INSURANCE: The (*) appearing in in- 
surance statements signifies that an arrangement has been 
made whereby any lapse in insurance or 


nds will be 


immediately to The TRAFFIC WORLD 


___ Alphabetical Index to Companies That Provide Outstanding Motor Transport Service — 








COMPANY Page COMPANY Page COMPANY Page COMPANY Page 
Barnwell Brothers, Inc........... 2 Gateway City Transfer Co...... 5 McNamara Motor Express, Inc.. 4 Shirks Motor Express Corp...... 3 
Clemans Truck Lines, Inc........ 4 Inland Motor Freight .......... 5 The Norwalk Truck Line Co..... 4 Tidewater Express Lines, Inc.... 2 
Consolidated Freightways, Inc.. 5 Inter-State System............... 3 Novick Transfer Company..... 3 Wolverine Express, Inc.......... 4 
es es e . 
Index of Motor Transport Lines by Key Distribution Areas 
CALIFORNIA IDAHO SPRINGFIELD SOUTH BEND MARYLAND DETROIT MUSKEGON 
mayen Dante 
SAN FRANCISCO BOISE ost SoqeeGete $e Clemans Sones pep anne 4 i3¢ System...... 3 ts oo Ree. 
.< Consolidated >, Consolidated I +n 3098 7 ssasssadaianiae : Brothers..... 2 apenets vee t¢ Wolverine 
Frtways,Inc..5 ” * Frtways, Inc..5 — pte Inter-State ‘ i Decne se o¥ ; Express, Inc..4 
pS yetem...... 3 Sn a's 0's INT 
SACRAMENTO sLEINOIS >! Novick Transfer »$_ Inter-State esmmatend 
“ — 5 INDIANA Norwalk Fonek “s Company... .3 t3e ystem...... 3 qe Inter-State ; 
i n--? CHICAGO siiialatiliea Te encased .{¢ Shirks Motor Ex. ! Norwalk Truck + Bacar 
press........ o% Giaievsovess orwa ru 
' Gat Cit . oS —_ Lime... 2.00 
“Chie got Oem 85 rene maura 3! Téa Es; Rano marips 
zit Inter-State ae eee 3 _4_ Inter-State CUMBERLAND 23¢ — a 3. MINNESOTA 
DELAWARE System...... 3 1 System...... > hee lg lg Cmene Truck 
2 renee ¢ Bs s.0'ne esis MINNEAPOLIS 
WILMINGTON !< McNamara Motor '_ Novick Transfer 
pone ' Express,Inc..4 FORT WAYNE IOWA :* ompany.... a a os gy | . Consolidated 5 
= . ee . nc. 
ca Brothers. .... 2 ~ Norwalk Truck s rtways, 
ste Novick Transfer le os.cccts si Inter-State CEDAR RAPIDS SASTACEETES JACKSON Gateway City 
mpany. 5 ystem...... 3 we. 3 zit Inter-State tS = Transfer...+ 5 
Wolverine nter-State System. ..... 3 
'¢ Shirks Motor Re -* ! _ Inter-State =: ¢ ystem aes 
id monomt Corp....3 press, Inc. .4 4 eenelts: Cones ‘ ystem...... es System...... 3 a Moewotl Ton - — oa 3 
MICHIGAN ST. PAUL 
DIST. OF COL. PEORIA niet BATTLE CREEK rig oom — (See Minneepeli 
WASHINGTON . Inter-State 7 ® Clemans Truck 3 emans Truc 
ar . 8° Spetem...... 3 (See Chicago) gg. Inter-State WE : Miisascsud ; * — teeeeees 4 WINONA 
bil arnwe e 4 ter-State ° 
>; Brothers.....2. ROCKFORD . P= «+008 > 334 —_- fd , SF "eee... 3 ot. Gateway City 
= — bo: 3 $ Gateway City INDIANAPOLIS -. McNemer Motor .> Melamare Motos 
>'« Novick Transfer s  Transfer..... 5 KENTUCKY press,Inc. . ; ees MISSOURI 
Company... Inter-State $ Clemans Truck BAY CITY LANSING 
“ Stace Meter Sin. Ex. 2° Reetets ses MOS........ 4 LOUISVILLE Je, InterState gig Inter-State =. ST. LOUIS 
¢ ystem...... + ystem...... 
$¢ Tidewater va ROCK ISLAND >!¢ Inter-State >!¢ Inter-State , + a Tout Norwalk beeen $< Inter-State 4 
LEI. wan ose 2 (See Davenport) 7a8 System...... 3 System...... 3 i §©=| iiiisencmesn *s SR ago 0d System. 
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Index of Motor Transport Lines by Key Distribution Areas (Continued) 


MONTANA NEW YORK NORTH DAKOTA TOLEDO HARRISBURG WILLIAMSPORT TACOMA 
W _. Barnwell s ‘4 Barnwell ; z: ' _ Consolidated 
it om ILLINGS ? Brothers..... 2 BISMARCK 3: - ee re 3 7%  Brothers..... 2 . sa on i 1S  Frtways, Inc..5 
unit is . >$- Inter-State -*=- Consolidated . 
at time >, meen a System...... 3 ‘  Frtways,Inc..5 »!¢ Norwalk belo 2 — wing WALLA WALLA 
star (x) # at hee Senber ee °° eee VIRGINIA 224 Inland Motor 
— 5° Company....3 FARGO vie Shirks sees Gee Ex- Freight...... 5 
e under. BRUTTE * press Corp 
ormed of ae LYNCHBURG WENATCHE: 
4, Consolidated ROCHESTER -°. — Frtways, Inc..5 —e . Tidewater Exp. . 
i Frtwaye,inc..5 ’ ““  22¢ Inter-otate ' fe ere 2 ‘¢« Barnwell . «+ ~ Consolidated 
18 daily ye on ingee-Shate 3 “+S  System...... 3 -“ Brothess..... 2 1%  Frtways, Inc. .5 
e of ru ystem...... 
os a *REAT FALLS $ OHIO . Shirks Motor Ex- JOHNSTOWN ts Novick Transfer 
Shirks Motor m: ° oo YAKIMA 
ner *} press Corp....3. AKRON ‘press Corp...3  _ Novick | Transfes Company..--3 | . Consaiidated 
ding ac ss Consolidat 5 > teielliiis ' mpany....3 ese Frtways, Inc..5 
terminal Frtways, Inc..5 syRACUSE SS 3 OREGON NORFOLK 
eeeee PHI 
o> Inter-State >! Norwalk Truck KLAMATH FALLS preinens _! Barnwell WE Vv N 
ert NEVADA $32 System...... 3 ERR os 2 vnees a _.¢ Barnwell ? Brothers. .... 2 ST VIRGINIA 
" ' _ Consolidated 71 Brothers... .2 WHEELING 
y Motor RENO NO. CAROLINA CINCINNATI Frtways,Inc..5 _ , Inter-State RICHMOND zt. Inter-State 
7° COM... .2- ¢ —tié mg ySttemm......... 
t accom + Consolidated ASHEVILLE 38° Inter-State PENDLETON — >!-¢ Barnwell eters 
aye )'—- Frtways, Inc. .5 System...... 3 '¢ Novick Transfer 7; Brothers. .... 2 
‘ell at a ¢ Bonwit =a 31, Consolidated = 5 °° | Company... -3 WISCONSIN 
ch roue BNEW JERSEY CLEVELAND es 2 Sie: Mane 
CHARLOTTE >. 4 Inter-State PORTLAND SE aoe 
AMDEN . B 1 71S  System...... 3 PITTSBURGH eit eae... - 2 te Gotewar City 
o (See Philadelphia) + ' » ‘Weethews rer 2 a Fong Vonnt 2¢ Consolidated >'«¢ Inter-State Novick Transf a pial 
state). Bbrpsey CITY- 3° Line......--. Ey eee aman. «<<: 3°” ‘Company....3 MADISON 
EWARK DURHAM . . Shirks Motor - e Inland Motor ® +,_ Gateway City 
(See New York) .'+ Barnwell < press Corp... .3 Freight...... 5 READING S  Transfer..... 5 
ee e.....2 ee WASHINGTON = 
NEW YORK COLUMBUS PENNSYLVANIA ~“! — Brothers.....2 a om 
GREENSBORO - “ea SEATTLE ' System...... 
st -S =" Novic ra 
BANY _s¢ Gaull 3t- Stem .....3 ALLENTOWN- Company..--2 ,. Consolidated =, MILWAUKEE 
nal cities. taser-Seate 7,*  Brothers..... 2 Cite te, ° rtways, inc.. >, Gateway City 
a . . Barnwell os press Corp... .2 aed Motor ’ Transfer..... 5 
+ System...... 3 RALEIGH DAYTON $¢° "Eee 2 rp *. as 5 
nes offer- ee an ’ ent oe SCRANTON- Fecight...... >, Inter-State 
— UFFALO 3i¢ Bazawell ~“:  Syetm...... 3 3:> Novick Transfer WILKES-BARRE SPOKANE sie System...... 3 
Brothers. .... 2 Company... .3 McNamara Motor 
ing ip in BP "Stem ,....3 WINSTON-SALEM SPRINGFIELD ALTOONA oi: Wlies.....2° 9° en 5 * eee. 
ds will be # . Shirks Motor Ex- _ ‘+ Barnwell >!'¢ Inter-State Novick Transfer * Novick f SUPERIOR 
WORLD H's press Corp....3 718 Brothers... .. 2 : SyOUM....5; : ee Company....3 ” oe 34° o int = + page boll (See Duluth) 


-« | Barnwell Brothers, Inc. | | Tidewater Express Lines, Inc. 





















Possess 3 BB Established 1930 COMMON CARRIER Telephones 1306-7-8-9 COMMON CARRIER—ICC Docket No. 1034 204-30 Key Highway 
p ICC Certif, No. 14181 Teletype 184 iat : : 1 
Inc... . aaeas Hawkins Street emesis INCORPORATED (MD.) Established 1933 BALTIMORE, MD. 
en L. Frazier N. C. P. L. Walker Telephone—SOuth 1551-2 
V.P.and T. M.—Rates BURLINGTON, V. P.—Solicitation. HARRISB URGE 7 J. T. Bennett 
TRF AGENCIES: So. Motor Carrier Rate a Traffic Manager 
nent — Mid. Atlantic States Motor Carrier BRANCH OFFICES 
N WUIPMENT: 86 tractors; 86 trailers. Trucks Aberdeen, Md., Bel Air Ave. 
cate ~Rvans. All company —— Walter & Wilson (Tel. 21W) 
“ae CONNECTING LINES: Inter- —_- 4 Er &t. 
rine = Sw oe /\ York, Pa., Charles & 
ese, Inc. 4 a anton. Phila- D, H. Brown (Tel. 6122) 
INS ion, *Caree Y ee a a D. C., 2613 EB. &t., 
t & ° 
state Murine Ins. Co. J. A. Ward (Tel. MET. 9345) 
eM. +++! 3 #Pub. Liab. »$25/50,000; ag 


Lancaster, Pa., 701 E. 
lassiet) er Transportation Co. (Tel 
aang Pa., 1539 Walnut St. 
Hill Express (Tel. 3-6121) 
TARIFF AGENCIES 
Individual: D. T. Waring, W. M. 
Miller 


Prop. Dam. $5,000— 
ty Reciprocal Ex- 


inge. 
t Work. Comp.—Asso- 
—— ptemaity. 
ruse A. T. A.; N.C. 
Tneke Owners Assn. 









OLIS 

stenal All Through bills of ladines and 
vays, Inc? Operations lines, oui onl Bay, s. 
ray City 5 Regular Atlantic and Gulf potts. 

vet Hint Schedule EQUIPMENT LOCAL FACILITIES 


2 tractors, 2 trailers. Trucks, 28 . : 1 ots , 
canatil enanlaniee idanation Terminals with rail sidings: 


when needed); 2 open bodies. All Baltimore, Frederick. 


company owned. SCHEDULES 
INSURANCE 


ide Service 





r 
. lis) on 
inneapo Mew 


vay City EZ Se, : > 


—Barnwell Brothers Cargo, $5,000 pl 25 Daily common carrier service to 

nsfer...+ wee af AJ 1 ey —. Assur. CoP | ieee: all points with irregular service on 
' AT cm iy BALTIMORE RE—Atl fs Coast. + gti $6 | aa ert $10,000 & truck load lots. Operating over 
OUR SOUTH ea ts t. Gilmer 7740-1-2-8 ,000; roperty Damage, hi = land (intra- 
(CAROUNA Newnes CanouiNa RICHMOND Blue & Gray Trans. Co. | | $5,000-$50 deductible (Fidelity —— “wh a 4 <A ne e 

5 - CHARLOTTE Barwell Brothers and Casualty Co. of N.Y.). Work- °° 8nd mterstate); ey 
weal SHELBY (kG) 5-1588 ingmen’s Compensation (Lum- V@nia and District of Columbia 


berman’s Mutual Casualty). (interstate). 


sjtem.+** 
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© 700 N. Ca St. WINCHESTER. VA. 
Novick So 


ee EW YORK Phones—430 & 78 
Transfer Company wie keg? Semen > Teletype—582 
aie AS Z Prrsedveu,  B. Belchic, Traf. Mgr. 
SERVICE VIA 
Harnebur¢ —( arbondale 






Norhumberlond Of Bethan acc ong o 
as “gay | oe Seman wis 2° EQUIPMENT: 26 


e Renan | Fit tractors, 26 trailers. 


eli se A bea 4| Trucks, 14 vans. 
vi ss INSURANCE: 


Dam., $20,000 
Workmen’s Comp. 


CONNECTING LINES: New York City 
to New England & New York State 
points. Roanoke to Me ae North 
Carolina, Tennessee . Virginia 
ints. Winchester to Pittsburgh & 
ichmond. 
SERVICE: Daily schedules. 
oo CAR DISTRIBUTION: Winchester. 
EMBER: Va. Highway Users hes 
eat ilo Assn.,N.Y.;A.T. A. 


Accurate— 





Reliable— 





ix* Shirks Motor Express Corp. wi 
COMMON CARRIER eenrvere proipyemal as 
LANCA » RA. 










ICC Docket No. 1658 Time Saving— 


EQUIPMENT: 10 Trac- 
tors, 12 trailers. 
Trucks, 12 van, 
open. All company 
own 


SERVICE FEATURES: 





Philadelphia—Needham's Express. 
Rochester—Keystone Carting Co 
Giieinsten—Wedenhen Tuhenpest Co. 
INS.— *xCargo, $10,000-$20,000. % Pub. 
Liab.,$10,000-$20,000. & Prop.Damage, 
$10, 000-$20, 000. *#Workmen’s Comp. 


* 
on our part. 













Mic higen 


\\\ Sma 


Grand fave ia 
Mil rauhee 














anesvil 

















SS Somncheld Columbus cats (=. ; 
oa, rf 
Springheld ° “ach Ae nal 7 Dayton woVA ;* 
ILLINOIS ' } Frenklnt B t Va 
‘ere Haute _ 


ernon 


Common Carrier 


are “A KENTUCKY Este bi ae 
| bm | eae Louisville (Chee 
aS — ln ————$———$—————— Equipment 


Unexcelled Transportation over fast, direct, scheduled =Total (owned and leased)-“550 tractors, 445 
routesthrough 19 industrial states. Terminals and tractors, 230 trailers; 75 = 2 nd en AD 


Warehouses in principal cities. Check these advantages: = equipment modern and efficient. 








paring on (electric time Wire reports on trucks in transit. Insurance 

ev 1 

) every miles or less. C.O.D. deliveries accepted. All forms of insurance carried in companies 
Free pick-up. Free delivery. Experienced personnel. an Nae to do business in each state as 
Teletype service. Courteous operators. required 


Insurance inspectors at terminals. Fully insured cargoes. Cargo: $10, oy cael ae See m4 


Highway Patrol System. Modern equipment. Workingmen’s Compensation. 


The Traffic World Guide to Motor Transport Lines 
Serial Page No. 902 ATLANTIC AND CENTRAL STATES 


Shippers Use the Guide 
Because They Find It 


“Because of the continual changes in motor transportation, the 
up-to-the-minute information . . . 


“Reliable information—such as you furnish, is badly needed in 
view of conditions that exist today. The main information should te 
as to reliability. Your Guide as to responsibility is a great help,” 


NTER-STATE SYSTEM 


CENTRAL MICHIGAN TRUCKING INC. 
EASTERN MICHIGAN FREIGHT LINES 
INTER-STATE MOTOR FREIGHT SYSTEM 


in the Guide is often referred to,” 


(mail order company) 


Denver, Colorado 


(building supply company) 
Davenport, Iowa 


“*The Guide saves us time in investigation of new contacts which 
are necessary in expanding business.”’ 


(pharmaceutical manufacturer) 


Daily serv. - all routes. MeN North Chicago, Illinois 
ick-U iver = nd : aa} 
at all calate. ete d service at Lancaster. fs yeep 4 35° Economical— 

BRANCH OFFICES a "i 
Baltimore—Ericeson Transfer Company. “$e w.. rN Ss 
es sa “hy 4 Rgedeaatiel Pinnto Guide used because of the investigation made of advertisers. 
Cleveland Shirks Motor Express. Epa ae These are taken at face value, and thus eliminate much costly expens 


(steel company) 
Chicago, Illinois 





AW 


ah ee " . << 





St. Aubin at ae St., Detroit, Mich. 
B. C. Sproul, General Traffic Manager 


Tariff Agenc 


Central States Motor Freight Bureau 
Schedules and Extent of Service 


Fellenios day deliveries are ordinarily mad 
on all shipments within a 360-mile radius © 
principal terminal points. 

All schedules based on 2234 m.p-h. , Mi 
schedules operated daily. cnep and de 
livery everywhere. 

Our own lines and established connecting 


lines serve more than 7,600 points in ™* 
United States. 


Association Memberships 


A.T.A.; Mich. T.A.; Ohio T.A.; Chamber 









of Commerce in principal cities served. 
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CONNECTIONS TO ALL POINTS A., Ch. of Com. Chicago, 
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= Inc. 1931 Common Carrier 
Clemans Truck Lines Inc. Est. 1927 McNamara Motor Express, Inc. ICC Doe. No. 58954 
COMMON CARRIER, 1. C. C. Certifiente No. 2136 | | E: McNamara, Pres. KALAMAZOO, MICH. 436 W. Willard St. 
MICHIGAN aa + Se Ge 5 CRSERED om M.1. McNamara, Treas. INTERSTATE SERVICE Tel.-31371 
oe Established 1929 Incorporated 1934 TARIFF AGENCY: Central i Se 
; tat ti ight - | (MILWAUKEE 
815 Pennsylvania St., South Bend, Ind. | | BRANCHOFFICES: Battle | \. o. \.  eswuconc ings 
A. C. Clemans, President Tel. 4-2116 ee ah ek & "AL THESE POINTS 
rE pe TARIFF AGENCY: Indiana Motor Rate & Tariff Bureau. an Ta. 9-8914: Mil- bias CHICAGO 


BRANCH OFFICES: Battle Creek, 68 Pittee St. (Tel. waukee, Tel. Mar. 4177. 
6511); Elkhart, 1401 W. Beardsley Ave. (Tel. 339); Grand EQUIPMENT: 21 tractors, 5 
Rapids, 39 Front Ave. S. W. (Tel. 8-1148); Indianapolis, trailers, 22 semi- (4 refr.); 
301 S. Alabama St. (Tel. Li. 4514); Kalamazoo, 439 Portage trucks, 9 van, 2 ~ 

St. (Tel. 2-0158); Kokomo, 905 N. Union St. (Tel. 7381). INSURANCE: Cargo, $5,- 


EQUIPMENT: 12 Tractors; Trailers, | full, 11 semi (6 PIO.000 CpsingOee en o2se 
open, 5 closed). Trucks, | van, 10 open. All equipment $50,000;% Prop.Dam. $5,000 





company owned. (Amer. Fidel. & Cas.); Work- 


INSURANCE: Cargo, $10,000 (Hartford Fire Ins. Co. ingmen’s Comp. é 
*Public Liability, $10,000 & $50,000; Siveperer! hand SERVICE: Daily, overnight 


age, $5,000; %* Workingmen’s C tion. (Hartford del. P. & D. at all points. 
—— MEMBER: A.T.A., C.M.F. 


INDIANA 


EXIndianapolis 











SOUTH, SOUTHWEST_} ASSOCIATIONS: A.T.A., Indiana Motor Truck Assn. 


Kalamazoo, Milwaukee. 





Wolverine Express, Inc. 


COMMON CARRIER—ICC Certificate No. 2998 
Established 1928 Incorporated (Mich.} 1930 
Telephone—22-681 
659 W. Western Ave., Muskegon, Mich. 
B. F. Deyman, Pres. A. M. Parlberg, V. Pres. 
G. D. Elliott, Traffic Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago, 
BRANCH OFFICES 
Battle Creek, 38 N. Monroe Ludington, 711 S. James 
Benton Harbor, 460 W. Main Manistee, 472 River St. 
Chicago, 2340 &. La Salle Mt. Pleasant, 301 Pick- 

Cleveland, 2435 Orange ard, E. 
Grand Haven, 7th& Madison Muskegon, 659 W. West- 
Grand Rapids, 210 Pleas- ern 

South Haven, 424 Quaker 


ant, S. W. 
Holland, 120 River Ave. Toledo, 210 Sycamore St. 


yackson, 334 Otsego Ave. Traverse City, 406 W. 


lamazoo, 436 W. Willard Front 
Hp 324 N. Larch Whitehall, 100 Hanson St. 


INSURANCE—Cargo, $5/10,000. Public Liab. 
$5/10,000. Property Dam., $5/10,000 with 
additional $5 /10,000. Workingmen’s Comp. 
ASSOCIATIONS—Mich. Truck. Assn.; A.T.A. 
Ind. Mot. Frt.; Chicago A. of A. 


Motor Line Indexes Make Selection 
of Services Easy 


To simplify the finding of a service to fit any shipper’s requirements, 
two indexes have been prepared: 


Alphabetical Index: When a specific company is wanted, refer to 
the alphabetical index. 


Index of Motor Transport Lines by Key Distribution Areas: 
This index enables the user to find the service or services available 
between any two points without resort to a complicated system of 
codes or cross references. Each motor transport line is listed under 
all of the key cities it serves. Before each listing is a symbol which 
shows the direction of the company’s service into and out of the city. 
The symbols, see first page of Motor Section, are simple and 
easy to use. 





. “Satisfy your Customerswith , 06D FERNS 
The Norwalk Truck Line Co. ite eee eerie ce 8 Si ra Bee 


Elyria, 124 N. Maple St. (Phone 3484) 


J.E.Ernsthausen COMMON CARRIER Established 1921 Woon Fremont, 211 E. State St. (MAin 2825) 
President I.C.C. Docket No. 71096 !ncorporated (Ohio) Bay City 5) NO SAGINAW Bay Lorain, 206 11th St. (Phone 4135) 
C. W. Hoke 36 Woodlawn Ave. ) Mansfeld, 198 N. Franklin St. (Canal 2160) 
ico-Presl Mt orwalk, oodiawn ne 
Vice-President NORWALK, OHIO Telephone—71 or 244 Saginaw Sandusky, 1000 Maple St. (Phone 1325) 


Toledo, 145 8. St. Clair St. (Adams 4291) 


TARIFF AGENCIES Policy includes all standard Cargo 
Contral Motor Freight Assn., Inc. coverages and, in addition, Theft of an ote a ot lst be eas 2) 
hio Motor Frt. Tariff Bureau. entire shipping package, Tornado, Riot, Dareit MTN June. Ave. (VInewd 2-1435) 


‘ EQUIPMENT Strike, etc. ; Flint, 1220 Stever St. (Phone 3-5518) 
5 Tractors (75 company owned); Shippers are given complete insurance Jackson, 404 Water St. (Phone 4028) 
127 trailers (125 company owned); protection—all policies are with large, Lansing, 925 S. Grand Ave. (Phone 5-3449) 
30 truck bodies (all company owned). strong American stock companies. Monroe, 317 W. Front St. (Phone 1032-3) 
INSURANCE SERVICE & SCHEDULES To Gand Rapids Pontiac, 675 8. Saginaw St. (Phone 2-0115) 
Cargo, $10/25,000 (The Connecticut Daily service over all lines—over night ~e Saginaw, 303 W. Genessee Ave. (Phone 8131) 
P ns. Co.). Public Liability, delivery via our own lines. INDIANA TERMINALS 
x roperty Damage, »*Work- Auburn, 334 W. 9th St. (Phone 618-J) 
mow s Compensation, and Liability MEMBER Elkhart, 1401 W. Beardsley Ave. (Phone 466) 
ways on All Terminals (The Service Member, A.T.A.; Akron Fort Wayne, 805 High St. (ANthony 4363) 
Lakai insurance Co. & The Travelers Motor Transportation; Chicago Assn. Goshen, 9th & Nye St. (Phone 111) 
Be lity Co.). %Blanket Employees of Com.; and Chambers of Com. in 





















AN 


nd (Mass. Bonding Co.). Also South Bend, Fort Wayne, Detroit, Detroit 324 Kendallville, 1018 Garden St. (Phone 378- 
bonded by new A. T. A. bond. Cargo Toledo and Cleveland. FF orte, 1208 First St. (Phone 2854) , 
YT ere 5 Michigan City, 2nd & Pine Sts. (Phone 821) 
<a mk 
5 \ \ \ Lake Michigan Vif MICHI icago, . Cer (CANal 1320) 
a ° 4 Evanston 


AI. ! 
F 4 Ne ‘ po ticnigin Goal ce 
Pit 6 rast ~ ~~ , 
te seomaltmmond Guy 20) 
08 Low 


ILLINOIS INDIANA 





THE TRAFFIC wo . ene te Indianepolia 








To Colombes Mansfield 
& Cincinneti_ 4? 
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Guide to Motor Transport Lines 
CENTRAL AND PACIFIC STATES 


Gateway City Transfer Co. 


INCORPORATED (WIS.) 
Established 1896 


John F. McGrath 
Vice-Pres. & Traf. Mgr. 


COMMON CARRIER 
I. C. C. Docket—80430 


LA CROSSE, WIS. 417-431 N. Third St. 
Teletype—28104 


Telephone—179 & 199 


TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


To Grand Forks, Grafton, ‘0 Bemidji 
Ada and Crookston 


“ 


N.D. oN 


™~ 


<a 


noke § 


tevideo 


“tsland Le “— 
¥ | MINN. Mankato sm<Q0d \ 


Wesece~ IDA p 


| Winnebago J Own™ 
; Comat 6 | Albert Les; 


ee : 


BRANCH OFFICES: Chicago, 
2433-53 W. 18th St. (Haymarket 

4411); Milwaukee, 1208 South 
Second St. (Mitchell 4949); St. 

Paul, 366 Ferdinand Ave. (Nes- 

tor 2806); Eau Claire, 429 
Gibson St. (Tel.—9833); Chip- 

pewa Falls, 818 High St. (Tel.— 

161); Winona, 76-98 E. 2nd St. 
(Tel.— 3665); La Crosse, 417-431 N. 
3rd (Tel. 179). 

EQUIPMENT: 29 tractors, 26 trailers, 
32 straight trucks. All company owned. 


INSURANCE: kCareo, $10,000-$25- 
000 (Ins. Co. of No. Am. * Public 
Liability, $25,000-$50,000. Property 
Damage, $5,000 (Royal Indemnity Co.) 

- & Workingmen’s Comp., complete 
coverage (Employers Mutual of Wausau, 


WISCONSIN 
Spooner ¢ 


= Gateway City Transfer Co., Inc. 
Fargo % Perk Rapids ? oe call ULF 
(a a 


Intrastate Operations 
‘Superior Between Milwaukee ond 
\ Chippewe Fells, including 
. points north of Tomeh on 12, 


sendion Soleden Tomeh 
Milwaukee. * 

Between Milweukee end Coon 
Rice Leke ar , including points north 


Bevel Center on 14. 


@} $T_PAU - Compre 


h u Ri 
| Ee Olivie & Neves ae <4 = nee L 
Granite Falls (au) XO re: jestin 
S. D. | Gd Fes ston 


xa CLAIRE 


IOWA 


LOCAL SERVICES: La Crosse—Pool 
car dist.; cartage; rail siding; afhliated 
with Murphy Brothers Warehouses. 
Winona—Pool car dist.; cartage. 
SPECIAL SERVICES: C.O.D. collec- 
tions. P. & D. included in rates. 
AGENTS FOR: Universal Carloading 
& Distributing Company. 

MEMBERS: A.T.A.; Assn. of Com.— 


Incorporated (Wash. 
Established 1918 


Cecil Gray 
Rate Agent 


TARIFF AGENCY: Pacific Inland 
Tariff Bureau, 214 Weatherly Build- 
ing, Por " n. 

BRANCH OFFICES 
Portland—1001 S. E. Water Ave. 
Seattle—1565 Sixth Ave. S. 
Walla Walla—339 S. Second St. 
Lewiston—739 F St. 
CouleeCenter(CouleeDam, Wash.) 
Coeur d’Alene—214.Lake Side Ave. 
EQUIPMENT: 6 tractors, 36 trail- 
ers. Trucks, 74 van, 5 open, 2 
heavy duty. ano owned. 
INSURANCE: * Cargo, "34,0 000-$10,000; 
*Pub. Liab., $25,000-$50,000; 
*Prop. Dam.,$5,000; Emp.Liab. 
POINTS IN SPOKANE AREA not 
served by us are served by carriers 
operating from our terminal—one 


best in U. S., all under one roof. 


October 
Oss 


Inland Motor Freight 106" Boc. No. a 


SPOKANE, WASH. 
Teletype—94 


S. 110 Sheridan &| 
P hone—Riverside 314;| 


Grand Couleeg 
vomit e 


% Spe ane Ons 
(37) = 


A Reliable Source — 


“With the great number of trucks operating at the 


present time, information from a reliable source as to the 


responsibility of truck operators is of considerable value 


to shippers. Keep this up.” 


(Stove and Range Mfr.) 


5 St. Louis, Missouri 
Wis.) ... % Fidelity Bonds (Am. Bonding Chicago, Milwaukee, St. Paul. 


REFERENCE: Dun & Bradstreet. 


a OWE: QLIDATED LILA MT POLS TRANSCONTINENTAL 


BILLINGS 


“ea “ote, 


SHERIDAN © "MILWAUKEE 


H ‘RACINE 
: ; . KENOSHA. np 
‘ é “Sctucaco ; 
H “wy TRI CITIES 
CASPER 0%, i 


- ; CHEYENNE | 
ee en Spennepnenenesennenipas senancrereree@ H 


MS SALT LAKE CITY ; teen Seite 


| | 
: ; CARSON city : 
SACRAMENTO ‘ 4 = Y 
“go ell ~ SCRANTON 2. 
ttt, = AKRON EASTON 


eee eu, Pu 
FORT WAYNE| ~fecaterom HARRISBURG 


STOCKTON F.. INTERSTATE OPERATIONS! 


NG 4 23 States x 
: INTRASTATE OPERATIONS at! 
Idaho-Montana-Oregon x 

Washington = 


INSURANCE: Cargo $75,000, limited to | limit $50,000. Consolidated Freightways, Inc., operates an 8,000 mile motor 
$20,000 any one piece of equipment; $20,000 | Protection for C.O.D. Shippers: Con- system. Has its own terminals and own fleet of nearly 500 trucks, trailers# 


theft. Public Liability exceeding State and | solidated’s C.O.D. service protects shippers | tractors, including refrigerated and other special equipment. 1700 comm 
Federal requirements. Property Damage, | with a $10,000 C.O.D. bond get overnight common carrier service. Great Lakes to Pacific Coast 


morning delivery of freight. 
amt mae Ake shred INC. alt con ee roots po ht deliver ae 2 pointe ‘ee = = 
FRED C, LEIBOLD Established 1929 ‘ PORTLAND, OREGON | "dius. Warehouse and inter-city distribution. bend: eee 
-P. in charge of traffic COMMON CARRIER 2029 N. W. Quimby St. from all Pacific Northwest ports; also from San Seantiean and Oaklan 


C. Docket No. 42487 MEMBER: Pacific Inland Tariff Bureau; Inter-Mountain-Coast Mé 
Chicago Branch Office: 2400. Ww. " Godtoce St., H. Richards, D. F. A., HAY. 1091 Freight Tariff Bureau; Northwest Tariff Bureau. 





October 21, 1939 





GORGE 
| MOFFAT 0 





THE ADVANCE GUARD OF PLENTY 


Mile after mile along the Norfolk and Western Railway they are drawn up in formation —at 
attention . . . THIS ADVANCE GUARD OF PLENTY .. . these sturdy shocks of corn . . . 
mute evidence that this country shall not want! Farmers throughout the nation report that all 
crops are record ones. Billions of bushels of produce must be carried to market, safely, econom- 
ically, swiftly. The Norfolk and Western Railway and other railways are ready. There will be no 
delay; trains will move on schedule. Come what may this fall and winter, there will be sufficient 
motive power and rolling stock to meet any emergency! 


The Norfolk and Western Railway operating between the Midwest and the Virginias and Car- 
olinas and between the North and the South will cooperate with other railways in maintaining 
an adequate national transportation system. 





ATMA DEAT. wWw EANTH WeEeaASTERN PRATT. wv 


